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THE REPORT OF THE MINT FOR 1906. 


HE annual Report of the Mint contains, as is usually 
the case, information of considerable interest to 
Bankers. The number of pieces struck in the 

3 ® year 1905 was, as nearly as possible, the same as 
in 1904, but the value was considerably less, the gold coinage 
having been considerably smaller, and that of bronze con- 
siderably larger. The currency issues were as follows :— 








Mean of 10 
Metal. 1904. 1905. years— 
1895-1904. 
Gold. : 11,042,000 ‘ 5,500,000 , £6,898,618 
Silver . ‘ 605,801 . 510,491 ° 1,136,971 
Bronze . ° 77,895 : 100,325 ° 112,357 
Totals ‘ 411,725,696 £7110,816 £3,147,946 











The coinage was made up of gold bullion of the value of 
46,406,000, and of Light Gold received for recoinage of the 
value of £2,700,000. Considering that the total imports of 
Gold were registered at about 433,000,000, the quantity of 
new Gold minted in this country seems distinctly small. 
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Meanwhile the issues of gold coin from the Branch Mints in 
Australia were as follows :-— 


Branch. Sovereigns. 
Sydney . , ‘ ‘ ' ‘ , 42,778,000 
Melbourne . . . : , . 3,633,838 
Perth . ‘ , . : : , 4,876,193 

Total . . ¥11,288,031 





The coinages at the Australian Branch Mints for the four 
years, 1902-1905, exceeded £ 11,000,000 a year, 445,000,000 
in all, while the Gold coin struck at the Royal Mint in 
London for the same period only amounted to 4 35,000,000. 
This may show us how important the Colonial Mints are to 
this country. Meanwhile, of the total amount coined at the 
Australian Mints, new Gold Coin was received at the Bank 
of England in the year 1905 only of the value of £144,000. 
Thus the proportions of the Australian coinage received at 
the Bank last year was only 1°3 per cent. of the whole, the 
average amount received from 1895 to 1904 having been 16°8 
per cent. These figures show us to what a large extent the 
Australian coinages circulate in other directions than in 
England. Meanwhile Light Gold Coin continues to be with- 
drawn from circulation under the provisions of the Coinage 
Act of 1891. By the operation of this Act it may be 
expected that our coinage will be kept fairly up to standard 
weight. 

The silver coin issued in the year was only nominal in 
amount, having been only £223,000 sent to the Bank of 
England. About £287,000 silver coin was forwarded to the 
Colonies and Treasury Chests abroad from the Mint, besides 
which £90,000 in shillings and £250 in threepences, which 
had been in circulation and were redundant, were obtained 
from the Bank and packed by the Mint to be sent to various 
Colonies. With regard to threepenny pieces the same remark 
appears in the Mint Report this year : ‘“ The supply of three- 
pences to persons applying at the Mint was entirely suspended, 
all demands being met, as on previous occasions, by a Bank- 
ing firm holding a surplus stock of these coins.” Altogether, 
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taking the worn silver coin withdrawn from circulation into 
account, the amount of silver circulating in the United 
Kingdom has been reduced. 

Besides his official duties, Mr. Macartney has endeavoured 
to form an estimate of the silver coin in circulation. Professor 
Graham, the Master of the Mint, in 1857 made a similar 
estimate. This was followed by Professor Stanley Jevons in 
1868 and by the one made by Mr. John B. Martin in 1892. 
The enquiry not having been continued since, Mr. Macartney 
placed himself in communication with Lord Avebury, the 
Chairman of the Central Association of Bankers, which passed 
a resolution approving the enquiry. In consequence of this, 
a form of return showing the geographical distribution by 
counties of the silver coin held on June 30, 1905, was issued, 
with the result that 106 Banks made returns which showed 
that on that date the Banks held 45,275,894, distributed 
as follows :— 


London . ' : , £,1,490,926 
England . : : 2,389,601 
Wales. ‘ : : , 153,016 
Scotland . ‘ , , , 735,530 
Ireland . 506,821 


The Census of 1892, made by Mr. John Martin, showed 
the amount held by the banks on July 20 in that year to be 
44,548,775, making an increase of £727,119 in thirteen 
years in the amount of the silver so held. 

Following these calculations it would appear that the 
amount of the population and the silver coin in circulation 
during the last half-century are as follows :— 


Estimated Amount of 
amount of silver silver per 
Year. Population. coin remaining in head of 
circulation. population. 
s. a. 
1857 . 28,188,000 ‘ 12,000,000 ° 8 6 
1868 ° 30,689,000 ° 14,000,000 : 9 ! 
1891 ; 37,888,000 , 21,000,000 , 1r ft 
1904 43, 006, 00° . 24,000,000 . It a 


Apparently about one-fifth part of the whole currency in 
silver is now held by the Banks. Mr. Macartney made a 
further enquiry through the Central Association of Bankers 
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as to the effect of the Summer holidays in moving the silver 
coin from one locality to another. For this purpose he 
obtained a return showing the amount of silver coin held by 
the Banks in England on September 30, 1905. It appears 
from this that in order to meet the requirements of the holiday 
season about £680,000 was withdrawn from the Banks in 
England and Wales, nearly £300,000 of which was with- 
drawn in the London district. We hope Mr. Macartney will 
continue this enquiry. The Harvest requirements also, it 
must be remembered, fall at about the same period. 
While these enquiries were made in England, Mr. Wardell, 
of the Melbourne Mint, made an enquiry into the amount 
of Gold and silver coin circulating in the quarter ending 
December, 1905, in the Commonwealth of Australia and 
New Zealand. The basis taken for this enquiry was the 
average amount of notes in circulation in Victoria, Mr. 
Wardell states: “If the proportion of coin to notes in active 
circulation is worked out for the whole Commonwealth on 
the proportions found in Victoria the results would be :— 


Notes . , ‘ : : . £3)811,019 
Sovereigns : : ‘ : : : 2,052,234 
Half-sovereigns : ; : . ; 280,491 
Silver . : 524,777. 


This calculation does not include New Zealand, for which 
the corresponding figures are :— 


Notes ; : ; : ‘ : . £1,468,834 
Sovereigns , , ; : ‘ . 790,967 
Half-sovereigns . . : . . 108, 106 
Silver ° , R : 202,258 


Taking these figures as a basis, the amount of gold held at 
that date in the Commonwealth of Australia and New Zealand 
would approximately be as follows :— 


Australia. New Zealand. 

Held by Banks . . £22,593,161 .  £3,849,039 
Held by Public . : 2,332,725. 899,073 
Total , - £24,925,886 . £4,748,112 











Mr. Wardell adds, “it may be assumed that the metallic 
currency in the hands of the public is not greater than these 
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figures show.” It is possible that the amount may be rather 
overstated, 

No Gold Coinage was struck at the Mints in India at 
Calcutta and Bombay, but about 44,500,000 Sovereigns and 
half-sovereigns were received from the public at Calcutta. 
These were remitted to the Currency office. There appears 
to have been an increased proportion of false coin found in 
remittances, both at the Calcutta and at the Bombay Mints. 
Among them were two false sovereigns made of silver, with 
a thick layer of gold on the surface. 

It is hardly necessary to mention that the coinages at our 
Royal Mints have been maintained at their usual high 
standard. The scientific studies have been kept up at their 
normal height of efficiency. 


aa 
> 





ITALIAN Dest Conversion.—One of the most interesting features 
amongst foreign financial affairs during the past month has been the carrying 
through of the conversion of the Italian consolidated debt, which, while 
nominally a 5 percent. security, yielded 4 per cent., to a stock bearing 
first 4 per cent., later 3} per cent., and finally 34 per cent. net interest. 
Holders were offered payment of the coupon of two lire falling due on 
January 1, 1907, and the new bond with coupon falling due on July 1, 1907, 
for 3°75 lire net, and at the same rate until January 1, 1912, and 3°50 lire 
from the coupon falling due on July 1, 1912. The new bonds are exempt 
from all other conversion until 1920, inclusive. Interest on the new bonds 
will be payable on January 1, 1907. The Minister of the Treasury provided 
funds for repayment of bonds whose holders did not accept the conversion 
offer by realising unconverted Rentes. For all other expenses for the 
financial and administrative operations depending on the conversion (including 
that for the preparation of new bonds of a new type) the Minister of the 
Treasury provided from the balance on the credit side of the Budgets of 
1905-6 and 1906-7 and from the ordinary resources of the Treasury. The 
Conversion Bill contained special arrangements for usufructuary Rentes and 
for the exemption from taxes of the operations of conversion and repayment. 
As the whole debt consists of eight milliards, the annual saving to the State 
‘Treasury may be reckoned at twenty million lire in the first period to 1912, 
and at forty million in the second period. In view of the steady improvement 
which has been seen in Italian finances of recent years, the success of the 
conversion scheme was practically assured, and on July 7 the Secretary to 
the Italian Treasury (Signor Majorano) announced that out of a capital of 
8,100,000,000 lire, applications for about only 1,700,000 lire, of which one 
million was held by foreigners, had been received in Italy and about 2,000,000 
lire abroad. The Italian Treasury carried out this huge operation on 
its own resources. In Paris and Berlin, the two most important markets for 
Italian Rente, no reimbursement was asked for, and the support which the 
Treasury sought, through the intermediary of two powerful financial syndicates, 
having at their heads Messrs. Rothschild Brothers and the Bank of Italy, 
must be looked upon, said Signor Majorano, merely as a moral support. 
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PROVIDENT FUNDS CONNECTED WITH THE BANK 
OF FRANCE. 


HE Bank of France has this year circulated, together 
with its annual Report, a very interesting state- 
ment showing the assistance which is given by 
the Bank in the form of retiring pensions to 

those whom it employs, and of further help granted to their 

widows and orphans, and also of similar Mutual Funds, 
established and carried on by the clerks and other subordinates 
themselves, which fill up wants not covered by the Official 

Schemes. 

The establishment of these funds dates back to the 
Statutes under which the Bank was founded. These are 
dated January 16, 1808. That period was one of war and 
of great excitement in Europe, but there is not the slightest 
sign of external pressure or of any public anxiety in the 
records of the Bank of France. Everything was most calmly 
considered, as if the whole world had been at peace. We do 
not ourselves know of any other Bank, or indeed of any other 
public institution, which at the time of its foundation looked 
forward with such careful prescience to the future and 
thought out thus the question of the welfare of those whom it 
employed—of the fact that in the course of time they must 
grow old and become past work, that there must be some 
whom in the course of nature they must leave behind them, 
and that provision must be made for those who were not 
even in existence at the time of the establishment of the 
Bank. Great credit is due to those who from the first faced 
a problem of such complexity, and laid the foundations of a 
system which should furnish proper provision for the officers 
of the Bank and for those whom they might leave behind 
them, thus endeavouring from the first to form a Staff which 
should devote itself with fervour to the interests of the 
Institution itself, and of those for whose advantage it was 
established. 

The officials of a Bank on whom the labour of the 
working out of the detail of the business principally falls are 
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rarely very highly paid. In the event of old age or illness 
some must be in want. This must be especially the lot of 
many of those employed by the Bank of France, which in 
the way of its business has to deal with a mass of very minute 
transactions, far smaller than those which are handled by 
Banks in the United Kingdom. Thus in the year 1905 the 
number of bills of the value of 4s. and below dealt with by 
the Bank of France was 167,862. The amount of these 
collectively was only about £33,000, but a vast number of 
entries must have been made in dealing with these securities 
only, and the smallness of the amount renders it impossible 
that those who attended to this branch of the work should be 
highly paid. If we imagine their book-keeping managed 
with six entries for each transaction, these bills alone must 
have required about a million entries dealing with a total 
amount of less than £34,000. Again, the periodical collections 
of large numbers of drafts, which are domiciled at the dwelling 
of the acceptor, require the assistance of many men who, 
while they act for the Bank on these occasions, are not 
continually employed there. These are also remembered in 
the provident funds. In all, more than 5,600 officials of all 
classes receive assistance. Those of our readers who have 
studied the annual reports of the Bank will remember the 
references, which invariably are found in it, to the occasions 
when the largest receipts of the year are mentioned. These 
receipts, to which there is nothing exactly similar in Banking 
in this country, are referred to in three different forms. Thus 
in the report for 1905 the largest receipt in money amounted 
to 46,246,320, consisting of 333,825 drafts presented at 
89,046 dwellings. These drafts must have averaged, one 
with another, about 418 apiece, yet a separate call had 
to be made on the acceptor at his own house, and the 
amount received in hard coin or in notes of the Bank of 
France. There was a larger receipt in number of drafts 
presented. It amounted to 45,673,160, representing 357,832 
drafts presented at 90,390 dwellings, the transactions only 
averaging 417 apiece. On one occasion last year the 
number of dwellings visited was even larger. The sum 
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received amounted to £5,895,520. It consisted of 323,935 
drafts presented at 93,432 dwellings, each draft only averaging 
£18. In the course of the year more than £200,000,000 
was collected in this manner in Paris, and nearly 2,500,000 
dwellings were visited. The number of drafts handled was 
over 6,000,000. That these large sums and enormous masses 
of small drafts could not be handled by the ordinary staff of 
the Bank is obvious, hence nearly 1,800 assistant clerks are 
occasionally employed. Their pay for this work is exceed- 
ingly small. In fact, they usually earn their livelihoods in 
other ways, or are pensioners, with small incomes of their 
own, but for all that the Bank does not neglect them, but 
endeavours to assist them in sickness and old age. 

That this assistance has been carefully and wisely 
administered is shown by the action of the employees them- 
selves. One of the most interesting points connected with 
these retiring funds is the fact that the official arrangements 
made by the Bank have not in any way prevented the 
operation of the principle of “ Self Help,” but have practically 
assisted it, as is shown by the establishment of several 
Provident Societies founded and managed by the Employees. 
No less than nine of these funds have been established at 
different dates, each of them obviously set on foot to meet 
wants which the Employees felt to exist, and which the 
official institutions did not exactly supply. Thus, the Mutual 
Union of the assistant clerks at the office of receipts in Paris 
is intended to secure assistance to the members, principally 
in time of illness. The very low rates of the subscriptions, 
fixed at 1s. 8d. a month, indicates the poverty of the sub- 
scribers, who are only occasionally employed by the Bank, 
and the importance to them of the comparatively small sums 
paid during illness. The last association mentioned on the 
list, that of the fund for savings of the staff, proceeds on a 
principle which is found to be a useful one in promoting small 
savings. A similar system is sometimes followed in England 
in the case of subscriptions to building societies. Small sums 
are collected by monthly subscriptions, and at the end of a 
certain number of years the payments, together with the 
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accumulated interest arising from them, are divided amongst 
the shareholders. The arrangement isa good one. It keeps 
up a habit of economy and of saving, habits which it is 
eminently advisable to maintain. Analogous arrangements 
are, we gladly acknowledge, in force in some cases in 
England, though none that we are aware of have continued 
for so many years as those of the Bank of France, or include 
such extensive bodies of men. Of these the co-operative 
system of Pension Funds and Superannuation allowances, 
successfully carried on for many years by Sir George Livesey 
at the South Metropolitan Gas Works, is perhaps the best 
known and the largest existing in this country. Objections 
are not unfrequently made at first by Workpeople to joining 
such a fund, but a contribution of 3¢. a week from men in 
the receipt of regular and steady wages cannot be con- 
sidered as an exacting charge, especially when one remembers 
how easily much larger sums are spent each week on Beer 
and Tobacco, and how great the assistance to the Working 
man, and the protection against want in Old Age, becomes 
by such a process of saving carried on steadily over many 
years. One can only hope that the practice of co-operation 
between employers and the men employed in making these 
savings may become better known and more distinctly 
established among us. Sir George Livesey’s plans extend 
beyond the provision for the wants of sickness and old age. 
Thus by his arrangements the work people are assisted by a 
system of co-operation to invest their savings in the company 
itself, and their pay also is improved by the savings they 
make. The system might be applicable to many other 
business institutions besides gas works, and we hope that in 
time this may be found practicable. The example given by 
the Bank of France, maintained and developed now over a 
period of nearly a century, should be a great encouragement 
towards the establishment of such arrangements. 


-s 
—> 





GERMAN Bank oF Lonpon.—The directors have declared an interim 
dividend for the past half-year of 5s. per share (5 per cent. per annum), or at 
the same rate as a year ago. 
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THE BANKING HALF-YEAR. 


HE results obtained by the leading English banks in the 
past half-year have, in every sense of the word, justified 
our anticipations. Only one important institution 
increased its dividend, that being Williams Deacon, 
which raised the interim distribution from 124 per cent. to 

15 percent. perannum. In all other cases the London banks showed 

larger profits, but preferred to make no alteration in their rates of distri- 

bution. In consequence, there has been a considerable addition to the 
balances forward, and in a few instances the reserves have benefited. 

The most striking declaration was that of the Capital and Counties, 

which, after announcing the usual dividend at the rate of 18 per cent. per 

annum, set aside 4 30,000 to write down the book value of its Consols. 

It was generally thought that this bank had already valued its 

Consols at the price chosen by the other important banks, but the 

matter will probably be cleared up at the meeting. In almost 

every case the disposition has been to add to the resources of the 
institutions, and bearing in mind the important fact that the gold 
reserve question is being freely discussed, such a conservative policy is 
very commendable; for if anything is to come of this discussion it is 
certain that, whilst the Government may be induced to take a share 
in the strengthening of the monetary basis of credit in this country, 
it is equally certain that this will only be done with the proviso that 
the joint-stock banks improve their position in this respect. To do 
so means cost, as gold lying idle means loss of interest ; and, there- 
fore, we think the directors are well advised in refusing to increase 
dividends, although profits have increased so materially. Regarding 
the conditions prevailing during the half-year, nothing could have 
been better, for business has been fairly active—especially in commer- 
cial centres—and the rate obtainable for money was well maintained. 

In the coming half-year the prospect is that conditions will still 

remain favourable, for there is no indication that money will fall away 

to a “dirt-cheap” level, and business tends to become more 
active. 

As regards the purely provincial institutions, the record has been 
of a very ordinary character. In all cases, except one, the dividend 
has been the same, the exception being the North-Eastern, which 
declared a distribution at the rate of £11. 13s. 4d., as compared with 
412. 1s. 8d. per cent. for the corresponding half of 1905. This 
institution is one that varies its dividend considerably, and no 
importance attaches to the change. 
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BANK DIVIDENDS FOR THE HALF-YEAR. 





Name. 


Dividend First Half, 1905. 


Dividend First Half, 1906. 





Anglo-Foreign . 
Bank of Bengal 


Bank of Bombay . - 
Bank of Egypt . ° , 
Bank of Ireland 


Bank of Liverpool 


Bank of Madras 

Bank of Mauritius 

Bank of New South Wales 

Bank of New Zealand 

wee rie yd District and Counties 
Bradford Old ; ; 
Capital and Counties 

Halifax and Huddersfield Union 
Halifax Joint Stock . 

Hongkong and Shanghai ‘ 
Lancashire and Yorkshire . 

Lloyds ‘ 

London and County . 

London Joint Stock . 

London and Provincial 

London and South Western 
London and Westminster . 
London City and Midland 
Manchester and County ‘ 
Manchester and Liverpool District 
Metropolitan Bk. of England & Wales 
Munster and Leinster ‘ 
Natal Bank 


National 


National Discount 
National Provincial . 


North-Eastern . ; ‘ , P 


North and South Wales 


Parr’s ‘ 

Provincial of Ireland 

Union Discount Co. of London 
Union of Australia 


Union of London & Smiths 


Wilts and Dorset . e 
Williams Deacon and Manchester, etc. 








5 per cent. per annum. 

{ IO per cent. per annum 
and I per cent. bonus. 
12 per cent. per annum. 

8 per cent. per annum. 
11} per cent. per annum. 
{10 per cent. per annum 
( and 4 per cent. bonus. 
10 per cent. per annum. 

6 per cent. per annum. 
IO per cent. per annum. 

5 per cent. per annum. 
15 per cent. per annum. 

9 per cent. per annum. 
18 per cent. per annum. 

8s. per share. 
10 per cent. per annum. 
Al. 15s. per share. 
15 per cent. per annum. 
174 per cent. per annum. 
20 per cent. per annum. 
II per cent. per annum. 
18 per cent. per annum. 
16 per cent. per annum. 
13 per cent. per annum. 
18 per cent. per annum 
15 per cent. per annum. 
21s. per share. 
124 per cent. per annum. 
12 per cent. per annum. 
12 per cent. per annum. 

10 per cent. per annum 
{ and I per cent. bonus. 
10 per cent. per annum. 
16 per cent. per annum. 

£12. 15s. 8d. per cent. 
{ per annum. 

IO per cent. per annum 
{ and 4 per cent. bonus. 
19 per cent. per annum. 
12 per cent. per annum. 
II per cent. per annum. 
10 per cent. per annum. 

10 per cent. per annum 
{ and I per cent. bonus. 

205. per share. 
12} per cent. per annum. 





5 per cent. per annum. 

10 per cent. per annum 
and I per cent. bonus. 
12 per cent. per annum. 

8 per cent. per annum. 
11} per cent. per annum. 
10 per cent. per annum 

and 4 per cent. bonus. 
10 per cent. per annum. 

6 per cent. per annum. 
10 per cent. per annum. 

5 per cent. per annum. 
15 per cent. per annum. 

9 per cent. per annum. 
18 per cent. per annum. 

8s. per share. 

10 per cent. per annum. 

4&1. 155. per share. 
15 per cent. per annum. 

174 per cent. per annum. 
20 per cent. per annum. 
II per cent. per annum. 
18 per cent. per annum. 
16 per cent. per annum. 
13 per cent. per annum. 
18 per cent. per annum. 
15 per cent. per annum. 

215s. per share. 

124 per cent. per annum. 
12 per cent. per annum. 
12 per cent. per annum. 
10° per cent. per annum 

and I per cent. bonus. 

10 per cent. per annum. 
16 per cent. per annum. 

All. 135. 4a. per cent. 

per annum. 

Io per cent. per annum 

and 4 per cent. bonus. 

19 per cent. per annum. 
12 per cent. per annum. 
II per cent. per annum. 
10 per cent. per annum. 
10 per cent. per annum 

and 1 per cent. bonus. 
20s. per share 

15 per cent. per annum. 


The Indian banks have done well, especially the Bank of Bengal, 
which, after maintaining the excellent distribution at the rate of 
II per cent., increased the allocation to Reserve from four crores to 


six crores of rupees. 
record to show. 


dividend at the higher level of 41. 
silver reserve to over twenty million dollars. 


The banks working abroad have also a good 
The Hongkong and Shanghai maintained its 
15s. per share, and raised its 
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Hotes and Comments. 








EARLY in last month it was announced that 
Barclay & Co. had entered into an arrangement for 
the absorption of the well-known private banking 
business of Messrs. Leatham Tew & Co., of Wakefield and Pontefract. 
The private firm, which was established as far back as 1800, was 
highly respected in the district it served, but no idea of the size of its 
business can be formed, as it had never been the custom to issue 
balance-sheets. Besides the offices at Wakefield and Pontefract, the 
firm had branches at Goole, Castleford, Knottingley, Normanton, 
Snaith, Hemsworth, Featherstone, Kippax, Ackworth, Ferrybridge 
and South Elmshall. Barclay & Co. have been the London agents 
of the firm for a number of years, and, of course, the absorption will 
make little mark upon the huge figures in its balance-sheet. 


THE LATEST 
AMALGAMATION. 


THE Merchants’ National Bank of New York 
was able to celebrate the two hundred and sixth 
consecutive semi-annual dividend in a remarkable 
manner. The bank is one of the oldest in the United States, having 
been founded in 1803, and, in sending out its statement for the past 
half-year, the Directors printed it upon paper which was manufac- 
tured in England nearly 100 years ago for the bank. The paper was 
originally intended for bank bills, and was recently found in an 
unbroken package bearing the seal of the paper mills. The Mer- 
chants’ Bank entered the national system in 1865, and its capital is 
now $2,000,000, surplus and undivided profits $1,504,000, and 
deposits $18,615,000. 


A REMARKABLE 
REPORT. 


THE report of this bank for the twelve months 
ended June 30 shows the effect of the absorption of 
the Craven Bank. The paid-up capital has risen 
from £1,000,000 to £1,309,664, and deposit and current accounts have 
advanced from £11,873,821 to 415,431,135. The chief part of the 
larger amount of the sum at the disposal of the Board has been used 
in investments and loans and advances, the former item rising from 
£1,791,252 to 43,037,107, and the latter from £7,120,750to £9,215,459, 
The net profits for the year, including profits of the Craven Bank 


BANK OF 
LIVERPOOL. 





| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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since January I, amounted to £208,826, to which had to be added 
£6,357, the balance forward of the Craven Bank. Out of this total 
of £215,183, the Directors set aside £10,000 for income-tax, and 
declare dividends and a bonus amounting to 14 per cent. for the year, 
transfer £21,973 to reserve fund, and carry £24,161 forward. The 
reserve fund at the commencement of the year stood at £693,026, to 
which had to be added £90,000 from Craven Bank Reserve Fund, 
and £21,973 from revenie, bringing up the total to £805,000. To 
enable three directors of the Craven Bank, namely, Mr. W. Peart 
Robinson, Mr. Samuel Catlow, and Mr. J. Arthur Slingsby to take 
their seats at the Board of the Bank of Liverpool, Mr. E. H. Harrison, 
Mr. J. Marke Wood, and Mr. R. D. Holt retired from the Board in 
their favour. 


DURING June the imports of gold from abroad 
amounted to £2,376,000, representing a decrease of 
£823,000 as compared with June, 1905. The decrease, 
we should imagine, rather arose from the times at which boats 
arrived, as the whole of the decrease was attributable to South Africa, 
and it is a matter of common knowledge that the gold production 
there is larger than ever. On the other hand, the exports were 
£681,000 less at £641,000, the amounts taken for individual countries 
being unusually small. Thus South America accounted for £345,000, 
India £178,000, and France £101,000. For the six months, the 
imports came to £23,036,000, and the exports to £17,561,000, which 
shows that £5,475,000 was retained in the country. In 1905, during 
the same period, the amount of £8,231,000 was retained, the difference 
in the amount being entirely attributable to the United States, which 
took £6,211,000 in the time, as compared with £60,000 in 1905. 
Imports of silver in the half-year amounted to 410,337,000, or 
$3,610,000 in excess of 1905, and the whole of this increase and more 
was taken for India, to which country was sent 49,661,000, as 
compared with £3,917,000 in 1905. 


FROM the City point of view, the baronetcies 
conferred upon Sir Felix Schuster and Sir Edgar 
Speyer were the most interesting items in the list of 
birthday honours. Sir Felix Schuster has by this time attained the 
position of being the most prominent amongst London bankers. For 
a number of years he has been Governor of the Union of London and 
Smiths Bank, and there is little question that the subject which he 
has made a study for such a long time past— increased gold reserves— 
will be the burning topic for some time to come in monetary circles. 


BULLION MOVE- 
MENTS IN JUNE, 


BIRTHDAY 
HONOURS. 
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In many ways he has been of assistance to the Governments of the 
day, not least among his services being his attendance on the 
committees dealing with London Traffic and the amendment of the 
Companies’ Law. Sir Edgar Speyer represents one of the most 
powerful financial groups in the monetary world. His firm, with its 
allied houses on the Continent and in the United States, wields 
enormous power, and no loan of ordinary size is beyond their power 
of issue. Endowed with great wealth, he has always been a philan- 
thropist of an unobtrusive kind, and perhaps it may be remembered 
how he stepped forward in September, 1904, to the relief of the poor 
and obscure folk of Needham Market, who threatened to suffer 
seriously from the suspension of payment by the Penny Bank in their 
townlet. Thanks to his generosity, these people were relieved of any 
anxiety from this painful event, and this incident, which was fully 
recorded in the Bankers’ Magazine, is only a concrete example of the 
all-embracing generosity of the new baronet. Many of the hospitals 
of London owe a great deal to his practical help, both from a 
monetary and administrative point of view. 


THERE is probably no more delicate organisation 
MERCHANT BANKING than a bank when the question of credit comes into 
COMPANY. ° 

account. The Merchant Banking Company had 

been in existence since 1863, and is known to have been worked and 
controlled by people of substance. Yet it has had misfortunes at 
times, and last year had to pass its final dividend owing to an adverse 
decision in the Law Courts. The result of this absence of a dividend 
was that shareholders sold rather freely, and the shares, which were 
credited with £4 paid, were a short time ago being offered at £2 
each. In consequence of this important depreciation, shareholders 
made representations to the board in favour of liquidation, and with 
much reluctance the directors acceded to this request, which has 
been confirmed by the vote of the meeting. It was generally 
admitted that the bank was well able to meet its liabilities, and, in 
fact, since the announcement of liquidation the shares have risen 
from £2 to £3, as it is believed that the assets will realise even more 
than the sum represented in the quotation. But, as the Chairman 
explained at the meeting, the discredit created in the market by the 
sharp fall in the price of the shares took away a great deal of the 
business of the bank, inasmuch as its acceptances were not received 
in certain quarters. With this business, which formed a large part of 
its transactions, drifting away, the board felt that there would not be 
much advantage in continuing, and so they recommended the 
dissolution, which is now being carried through. 
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AT the meeting of this leading Australian Bank, 
BANK OF NEW the Hon. C. K. MacKellar, M.L.C., stated that not 
SOUTH WALES. ; 
only did the figures go to show that the business of 
the bank was well maintained, but that the present condition of 
Australasia, taken as a whole, was satisfactory, so far as the pro- 
ducing interests are concerned, and improving as to the trading 
interests depending on them. This state of affairs is largely due to 
high prices for raw prdducts. We may hope that this will continue 
good for some time to come, but, so far as the value of the land is 
based on them, it will be well to bear in mind that a fair margin for 
a set back in prices should be preserved. The general conditions in 
the country were, for the most part, fairly satisfactory, but in certain 
districts the rainfall had been scanty. The advances of the bank had 
been practically stationary, as they had been paid off in places, 
but it might be expected that, as the improved conditions in the 
country districts make themselves felt, the requirements of clients 
generally will increase. 


THE attention of bankers may profitably be 
directed to the practices of a recently convicted bank 
swindler whose methods have been attended with 
considerable success in various parts of the country. His plan was to 
introduce himself to a solicitor who was known to be acting for an 
intending vendor of property. Representing himself as a possible 
purchaser, with a view to commencing business in the town, he would 
go on to say that he would like an introduction to a bank, whereupon 
the solicitor would introduce him to his own banker, and an account 
would be opened with a cheque for, say, £200 on a distant bank. 
Against this he seems to have been allowed to draw to the extent of, 
say, £40, no doubt on the strength of the introduction. The £200 
cheque of course comes back marked “no account,” and the new 
customer cannot be found. 


BANKERS AND 
INTRODUCTIONS. 


THE finger of criticism may be placed on two weak spots in such 
an incident. The introducer of a new customer should feel a certain 
moral responsibility in that capacity, and at least should not allow a 
bank forthwith to advance money to the new comer without explaining 
his connection with the stranger. In the second place, one would 
suppose that a branch manager, with the instincts of a banker, would, 
in the circumstances described, at once scent danger in a proposal to 
draw cash immediately. An obvious precaution would be to require 
the introducer to endorse the cheque. The inference to be drawn 
from laxity such as appears to have existed in these cases is one for 
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which there is unfortunately too much ground in these days. The 
fear of giving offence, for that is what we mean, is remarkably widely 
spread among branch managers, whether as a result of the keenness of 
modern comipetition, or for a less creditable reason, we cannot say. 
But it does seem to us that in many cases it is exaggerated. And in 
first dealings especially it is a fruitful source of mischief. 


IN analysing the balance-sheet of an intending 
GOODWILL. borrower—individual or corporate—bankers are 
accustomed to cut down the item “ goodwill” 
with a ruthlessness that would in many cases fill the applicant with 
angry astonishment. Yet as an asset nothing is less tangible. No 
better practical illustration of this could be desired than the discussion 
which at a recent company meeting was provoked by the suggestion 
that £100,000 should be included in the assets in the balance-sheet 
for “ general goodwill.” Looking at the matter quite in the abstract, 
for we have no desire to play the part of financial watchdog, it is 
difficult to understand why so much importance should be attached 
to its inclusion. Those who supported the proposal seem to have 
lost sight of the fact that the concern, and the shares, are worth what 
they will fetch, and are in nowise dependent upon a book entry of 
this kind. If there is any goodwill, it will show itself in a more 
tangible form than that. Goodwill is evidenced by profits and turn- 
over. Apart from these things, it is a chimera. 


BANKERS are naturally careful to see that all 
SECTION 16 —_ debentures in which they are interested comply with 
COMPANIES 
ACT, 1900. the requirements of the Companies Act, 1900, as 
regards registration. If registration has, however, 
by an oversight in any case, not been effected, it may have been 
thought that Section 15 of that Act affords a readily available means 
of repairing such an oversight, and it is, therefore, instructive to note 
the limitations of that section, as construed in the case of /n re 
Ehrmann Brothers, Ltd. (The Times, June 1). There a company 
issued certain debentures, but inadvertently omitted to register them 
within the statutory twenty-one days. On application to the Court, 
an extension of time was allowed in the now common form :— 
“ Without prejudice to the rights other than the rights in respect of 
debentures of the series of the said debentures authorised by resolution 
of the Company dated , which may have been or may be 
acquired against the holders of the said debentures (¢.¢., the unregis- 
tered debentures in question) prior to the time when the last 
mentioned debentures shall be actually registered.” In other words, 
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the holder of a debenture registered out of time takes subject to the 
rights of unsecured creditors accrued before registration is effected. 
In view of this form, which appears to have been constructed in the light 
of previous decisions, the Judge held that the holders of such debentures 
“ must come in pari passu with the unsecured creditors.” The case, 
as reported, is not free from difficulty to us, and we see reason in the 
Judge’s remark to the effect that, if he had been unfettered by 
authority, he would have been disposed to say that the ordinary 
unsecured creditors did not acquire any rights against the holders of 
debentures, unless they acquired rights against the property charged 
by the debentures. As the decision stands, do the holders of the 
debentures rank with or before unsecured creditors whose debts arose 
after the registration? If the former, clearly the debentures are 
valueless as a security. If the latter, four classes of creditors are 
created, viz., (1) the first debenture-holders (whose rights are not 
questioned) ; (2) unsecured creditors ranking before ; (3) the second 
debenture-holders ; and (4) unsecured creditors whose claims arose 
after the registration of (3)—the whole forming a somewhat unusual 
situation. 


IN our Educational columns will be found the 
eee conditions of competition for a Special Prize Essay 
upon this subject, for a prize of fifty guineas offered 
by the Institute of Bankers of New South Wales. At the annual 
meeting of that Institute, Mr. A. P. Stewart, Chief Inspector of the 
Australian Joint Stock Bank, referred to the great importance of one 
of the subjects touched upon by the President (Mr. J. Russell French) 
in the annual address—the subject of paper currency in Australia. 
So important did Mr, Stewart consider this and the retention of a 
sound currency system in the Commonwealth that, with a view to 
spreading information respecting it, he offered to give the sum of 
twenty-five guineas as a prize for an essay competition on the subject, 
“What system of paper currency is likely to be best adapted to 
the conditions of the Australian Commonwealth?” At subsequent 
meetings of the Council and Committee of the Institute, Mr. Stewart’s 
offer was accepted, and it was decided to increase the amount of the 
prize from the funds of the Institute by a further sum of twenty-five 
guineas, making it fifty guineas. 








THE happy idea of celebrating the fiftieth anni- 
versary of the foundation of the National Discount 
Company by a dinner was responded to in a most 
gratifying manner. The Chancellor of the Exchequer attended, and 
VOL. LXXXII. 


NATIONAL DISCOUNT 
COMPANY. 





II 
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there was a great gathering of leading men in the City, not least of 
whom was Viscount Goschen, who made the speech of the evening. 
The Chancellor spoke in terms very suitable to the occasion, but did 
not touch upon matters of importance. On the other hand, Viscount 
Goschen took the opportunity to make a most useful dissertation 
upon the present condition of our banking reserves. Coming from 
the veteran economist, the speech was received with marked atten- 
tion, and those who take the trouble to read it carefully will note 
that he has considerably expanded his views from the time when he 
made his proposition for a return to the issue of £1 notes. He now 
considers that the Government, the Bank of England, and the joint 
stock banks should join together in gathering such a sum of gold 
that the reserves accumulated should be above criticism. 








ON another page we reprint a letter from 
age Mr. Holden which appeared a short time back, 
discussing the question of an increase in our gold 
reserves. The communication is one of a series, so that Mr. Holden’s 
scheme cannot be discussed in its entirety until the whole of his 
arguments are set down. At the same time, it will be found that 
he has clearly established the fact that the improvement in our gold 
reserves is a matter of great importance to the whole of the nation, 
and not merely one that affects the banking community alone. The 
first suggestion of the Managing Director of the London City and 
Midland Bank is that the debt of the Government to the Bank of 
England should be repaid, and the vacuum thus created in the Issue 
Department of that institution be filled up by the purchase of a 
corresponding amount of gold. In this way he argues that an 
additional amount of gold would be secured which would be placed 
beyond the power of being interfered with, and yet if these 
operations were carried through the circulation and note issue 
would not be affected, the reserve in the Bank of England would 
not be affected, and the price of money and the exchange would 
not be appreciably affected. 





THE Annual Return of the Post Office Savings 

post orriceE Banks has been published, and shows that deposits 
SAVINGS BANKS. . 

in the twelve months ended December 31 last 

rose from £148,339,353 to 4152,111,139, the sum of 442,300,616 

being received, whilst 442,096,036 was paid away, and 43,567,206 

accrued for interest. The securities held against this sum included 

460,715,140 of Consols, £8,906,260 of old Two-and-a-half per Cents, 
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£19,292,969 of Local Loans Stock, £5,385,539 of Guaranteed Land 
(Irish) Stocks, and 41,000,000 of Exchequer Bonds (1911). There 
were also held annuities operating to replace stock to the value of 
£9,731,511, and annuities operating to replace cash still outstanding 


to the value of £36,354,590. 


BANK OF ENGLAND THE fourth article on this subject will appear 
nl in the next number of the Magazine, 


REVERTING to the case of Ruben and Ladenburg 
THE SIGNIFICANCE 7, Great Fingall Consolidated, Limited, the House 
ee... sea.. Of Lords have (see Zhe Times, July 20) affirmed, 
with considerable emphasis, the judgment of the 
Court of Appeal, noted in these columns in September, 1904. The 
case, it will be remembered, was one in which a secretary raised 
money for his own purposes on a forged certificate of shares in the 
company whose servant he was. The directors’ signatures were 
forged by him, and he himself, without this knowledge, affixed the 
seal to the document. That impress, apart from his own signature, 
was the only genuine thing about the certificate. The Court of 
Appeal held that the company were not liable on the document, 
and the House of Lords have affirmed their decision in language 
which is worth reproducing. Lord Davey said that the “ appellants’ 
case seemed to him as full of holes as a colander.” Lord Macnaghten 
said : “I could have understood a claim on the part of the appellants 
if it were incumbent on the company to lock up their seal and guard 
it as if it were a dangerous plant, and as if it were culpable negligence 
on the part of the directors to commit the care of the seal to their 
secretary or any other official. That is a view which once com- 
mended itself to a jury, but it has been disposed of for good and all 
by the case of Bank of Ireland v. Trustees of Evans’s Charities 
( (1885) 5 H. L. C. 389).” The law is thus clearly defined, but some 
of us will have a lurking doubt as to its equity, and will, mutatzs 
mutandis, echo the words of the judge of first instance in the case 
just cited: “ If the trustees had so negligently conducted themselves 
as to contribute to the loss, the verdict must be given for the bank.” 
It is difficult to see why, in the public interest, and in its own, for 
furthering the ready acceptance of its certificates, a company should 
not keep its seal under proper control. If, as Lord Macnaghten had 
more than once pointed out, a secretary is a mere servant, why 
should he have access to so important a symbol? 


38° 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Imperial Ottoman Bank ; London ana Provincial Bank ; and 
National Bank of New Zealand. 


IMPERIAL OTTOMAN BANK. 

THE improvement shown of recent years in the results obtained 
by this bank has been fully maintained in the past year, and the 
results are in every way satisfactory, as will be seen from the 
following table :— 

























Year Current Bill Cash in Loans Net , Placed to 
ended | and Deposit Pp . bl Hand and at | Investments. and Pr fits, | Div. | Reserve, 
Dec. 31.|_ Accounts. ayable. Call. Advances. saemeaed etc. 
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1900 | 6,283,400] 1,632,119 | 2,653,461 | 3,078,980 | 6,577,799 | 278,461) 5 27,846 
1901 | 7,673,367 | 1,265,168 | 3,349,973 | 3,220,861 | 5,929,322 | 333,446) 6 | 33,344 
1902 | 8,565,429| 1,396,612 | 3,848,412 | 3,438,267 | 5,931,488 | 370,035| 6} | 37,003 
1903 | 10,408,493 | 2,063,563 | 3,521,337 | 4,170,823 | 7,499,225 | 369,163) 6} | 36,916 
1904 | 9,718,251 | 2,851,138 | 3,891,303 | 4,349,723 | 7,577,485 | 397,460) 7 | 39,746 

10,454,943 | 1,863,455 | 4,619,616 | 4,344,763 | 6,709,714 | 464,200] 8 | 46,420 























Current and deposit accounts amount to 410,454,000, being 
4736,000 more than that shown a year ago, and although the figure is 
only slightly larger than the amount recorded in 1903, it should be 
remembered that the total in the latter year was swelled to an 
unusual extent by the conversion of the Turkish debt. Bills payable 
show a remarkable falling off at £1,863,000, but, of course, that is 
largely a matter of time and season. Cash in hand and at call are 
higher, and investments stand at about the same figure as a year ago, 
but loans and advances have diminished to a considerable extent, the 
total being £6,709,000, as against £7,577,000 at the end of 1904. 
No reason is assigned for this decline, but, of course, it is well known 
that competition in banking business has been rather pronounced in 
the countries served by the bank. But in all probability the reduction 
thus shown is, to a certain extent, illusory, for profits are distinctly 
better at £464,200, being far in excess of any shown in recent years. 
This enabled the directors to increase the dividend by 1 per cent. to 
8 per cent., and to set aside the usual 10 per cent., or £46,420, to 
reserve. The reserve fund will then amount to just over £910,000, 
which is a large sum to have accumulated out of profits, although it 
looks moderate beside the large paid-up capital of the bank, which 
amounts to 5 millions, 
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LONDON AND PROVINCIAL BANK. 


The report of this bank shows a very satisfactory improvement in 
its figures in every respect, as will be seen by the table below :— 














vor, aan 2. pen Investments. —_ Net Divi- — 

Pad Accounts. at Call, , Advances. Profit. dend. — . 
& 4 £ & & % & 

1901 | 11,962,030 | 2,265,907 | 3,732,591 8,028,734 87,199 18 14,448 

1902 | 12,487,674 | 2,072,404 | 3,903,720 | 8,601,860 95,175 18 20,729 

1903 | 12,849,534 | 2,395,401 | 3,910,454 | 8,633,758 95,188 18 20,291 





1904 | 12,907,788 | 2,380,785 | 3,905,464 | 8,726,666 | 87,821 18 10,305 
1905 | 13,318,321 | 2,683,184 | 4,032,308 | 8,718,599 | 94,940 18 20,305 
1906 | 13,898,184 | 3,090,070 | 4,126,632 | 8,806,979 98,586 18 20,330 


























Deposit and current accounts show the considerable increase of 
£580,000, being the largest increment recorded in the period under 
review. Cash in hand and at call are distinctly larger, whilst invest- 
ments steadily creep up, partly under the influence of the continued 
investment on behalf of the growing reserve fund. Loans and 
advances only show a moderate increase at 48,806,979, and their 
proportion to the deposit and current accounts is really very 
moderate. The net profit of £98,586 is £3,646 above that of the 
preceding year, and the directors declare the usual dividend at the 
rate of 18 per cent., add £10,330 to reserve, write £10,000 off 
premises and transfer £5,000 to officers’ pension fund. The balance 
forward is then raised slightly to a total of £42,561. The reserve 
fund now stands at 41,415,000, invested specially in Consols taken 
at 85. This reserve fund compares with a paid-up capital of 
£800,000, so that this bank stands far and away the best amongst 
the London institutions in respect to its proportion of reserve to 
paid-up capital. It may be interesting to make a survey of the 
manner in which this bank has of late years used its larger resources. 
Deposit and current accounts at June 30, 1901, stood at £11,962,030, 
and the total now is 413,898,184, so that the increase was 41,936,154. 
Of this substantial increment, only £778,245 has been added to the 
loans and advances, the balance being represented in the growth in 
investments and in cash in hand and at call. The bulk of this latter 
money has really gone into money at call and notice, which on 
June 30, 1901, stood at £700,000, and now amounts to 41,350,000. 
It is a cautious way of using these larger balances, and well reflects 
the principle guiding the management of this bank, 
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NATIONAL BANK OF NEW ZEALAND. 

Although there has been so much improvement in the results 
shown by this bank in recent years, the report just issued shows a 
further advance, and, as will be seen below, the figures recorded are the 
best in the period under review :— 

Year Deposit 


ended | and Current 
Mar. 31. Accounts. 


Cash 


Bills and Money Bills 


y Placed 
Payable, etc.| “2+ Call, and Advances. | Net Profit. 


to Reserve. 


& £ £ & 4 £ 
1901 | 2,553,255 504,628 | 603,021 | 2,934,194 55,785 35,000 
1902 | 2,732,951 333,526 | 657,142 | 2,901,928 64,933 45,000 
1903 | 2,838,523 308,313 | 602,731 | 3,005,773 54,533 41,500 
1904 | 3,043,440 | 368,503 | 726,943 | 3,178,721 | 67,243 35,000 
1905 3,218,481 415,309 873,037 3,226,684 58,416 20,000 
1906 | 3,440,455 | 489,908 | 916,823 | 3,532,972 67,858 20,000 


























Deposit and current accounts at £ 3,440,000, are £220,000 in excess 
of the previous year, and are about 33 per cent. above those recorded 
in 1901. Bills payable show the large total of £489,908, whilst cash 
and money at call are much larger. The development of business 
has led to an increase of £306,000 in the bills and advances, the chief 
part of which increase is seen in advances. Net profits at £67,858 
for the year are some £9,400 above those of 1905, but the directors 
retain the distribution at the comfortable rate of 12 per cent., trans- 
ferring £20,000 to reserve fund and £3,500 to officers’ pension fund, 
whilst they increase the balance forward slightly to the total of 
£9,167. The reserve fund will now amount to £250,000, being the 
same as the old paid-up capital. However, 50,000 new shares have 
recently been subscribed, which represents, if £2 10s. per share is 
called up, a fresh capital of £125,000, which we presume the directors 
will endeavour to match by a reserve larger to this extent. 


& 
a 


Russo-CHINESE Bank.—This institution suffered severely during the 
Russo-Japanese war, many of its branches being within the sphere of hostilities. 
It is now, however, again making headway, and at the general meeting in 
St. Petersburg it was decided to declare a dividend of 10 per cent. for 1905, 
as compared with the one of 4 per cent. paid the year before. Out of the 
year’s profits a sum of 2,000,000 roubles (£200,000) will be devoted to the 
purchase of silver, in order to reinforce the bank’s stock at Shanghai. The 
balance-sheet also contains a statement of the amount to which the Chinese 
Government is interested in the institution, and which is now returned as at 
7,562,400 roubles (£756,240). It was further decided to increase the share 
capital of the Bank from 15,000,000 roubles (£1,500,000) to 22,500,000 
roubles (£2,250,000). It is also stated that the Japanese Government has 
consented to return to the bank the book and accounts confiscated at Port 


Arthur, the loss of which had hitherto prevented the bank from settling with 
its clients. 














MR. J. RUSSELL FRENCH. 


SQN the preceding page will be found the portrait of 

Mr. J. Russell French, the General Manager of the 

Bank of New South Wales. It is generally acknow- 

ledged that the Bank of New South Wales stands 

foremost amongst the banking institutions of Australia, 

not only on the ground of seniority of foundation, but on the score 
of funds handled, financial strength, and the important hold it has 
upon business in the most solidly-developed States of the Common- 
wealth. The last report showed that it held deposits to the amount 
of over 25 millions, whilst the paid-up capital came to £2,000,000, 
and the effectiveness of this latter was greatly increased by the large 
reserve of £1,425,000. With 225 offices, all of which are in 
Australasia except the London office, no less than 104 of its 
branches are in New South Wales, 49 in New Zealand, and the 
remainder are mostly in Queensland and Victoria. Thus the 
important business centres of Australasia are well covered, and with 
its large resources the Bank of New South Wales undoubtedly takes 


the leading place amongst financial institutions in that part of the 
world, 


So powerful a bank requires a General Manager of exceptional 
calibre, and it must be a matter of satisfaction to Australians that in 
Mr. J. Russell French they have a man who, by his life and training, 
must be considered wholly a product of Australia. Joining the 
head office in Sydney in 1863, he remained there until 1869, 
when he was transferred to New Zealand, in which colony 
he served for eighteen years, filling different offices of growing 
importance until 1887, when he returned to head office in the position 
of Chief Inspector. This responsible post was retained until 1894, 
when, upon the retirement of Mr. George Miller on account of 
ill-health, Mr. Russell French was appointed General Manager. He 
thus assumed the chief control after the banking crisis had swept over 
Australia, but there is little question that, in the onerous position of 
Chief Inspector, which caused him to periodically investigate the 
affairs of all the branches of his bank, he must have rendered great 
services in enabling the institution to so successfully face the great 
trial that fell upon it in the years 1892 and 1893. Consequently, 
when the former General Manager wished to retire, the choice of the 
Directors fell upon the Chief Inspector, and the progress of the 
institution since that time has certainly justified their selection, 
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The twelve years which have elapsed since then have not been 
ones in which the lot of Australian banks have fallen in easy places. 
Following closely on the heels of the commercial exhaustion which 
succeeded the banking crisis came a long drawn-out drought of eight 
years, which struck a severe blow at the pastoral industry—the great 
staple of the country. The losses of those engaged in sheep rearing 
were large, and much of the land devoted to that purpose became 
temporarily depreciated in value. So severe were the effects of 
the drought at one time, that Australia became an importer of grain 
instead of, as in ordinary times, an exporter of such produce, and 
this fact added considerably to the financial depression. The last 
few years have seen more beneficent seasons, and the results of the 
drought are being steadily effaced. The bounteous harvests and 
high prices for wool which have prevailed have brought prosperity to 
the pastoral and agricultural industries, but this period of recupera- 
tion contributes a fresh problem for solution by the bankers of the 
country. The experience of the years of crisis and drought has 
produced a distinctly conservative feeling amongst Australian men of 
business, and the consequence is, that the large sums obtained in the 
last few years from the sales of produce abroad have been steadily 
accumulating, with the result that the deposits of the banks in 
Australia are now 25 millions in excess of those reported some three 
years back, whilst advances are practically stationary. There is 
consequently an abundance of banking capital, which tends to 
diminish the return upon loanable capital, and has caused the 
leading institutions to remove a certain portion for employment in 
London. Such a condition of affairs might easily tend to develop 
later on a speculative spirit, which would prove harmful in the end; 
but no one, we should imagine, is better fitted to grapple with such a 
contingency than Mr. Russell French. Intensely conservative in 
matters of practice and principle, the history of his management 
shows that he has always placed solidity and stability above the mere 
desire to grow and expand. 


Although naturally devoted to his work at the Bank of New 
South Wales, Mr. Russell French has found time to take an interest 
in affairs of general utility outside this particular sphere. For a 
number of years past he has been an active member of the Sydney 
Chamber of Commerce, of which he has been President. He also 
takes considerable interest in the management of the Sydney 
Grammar School, the most important public school in Australia, and 
for the last four years he has been President of the Institute of 
Bankers of New South Wales. 
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By the strenuous character of his work, Mr. Russell French has 
been so bound to Australia that, during his business career, he has 
never visited this country, and his Board thought the present occasion 
opportune for him to make personal acquaintance with the London 
business of his bank, carried on under the management of its veteran 
chief, Mr. David George, and the general conditions prevailing in the 
London Money Market. His Chamber of Commerce took advantage 
of his visit to appoint him one of its delegates to attend at the 
Conference of the Chambers of Commerce of the Empire. Mr. 
French, in his journey to this country, traversed the United States and 
Canada, devoting a little time to the study of their banking con- 
ditions, and in his stay here, which covers some months, he will be 
able to gauge some of the forces and influences that play their part 
in this great Money Market. A student of currency systems, Mr. 
French will doubtless take an intense interest in the present discussion 
upon the importance of securing large gold reserves. 


> 
a 





UniTep Strates.—According to the New York correspondent of the 
Times, the appraiser of the Port of New York announces that the importations 
during the past fiscal year have exceeded those of any previous year by some 
$50,000,000. In the fiscal year ended June 30, 1905, the total value of 
merchandise imported at the port was $679,446,926, which was the largest 
amount ever recorded up to that date. Luxuries are responsible for a large 
part of the increase—an evidence of prosperity. The value of precious 
stones imported is given as $40,217,542, or $7,000,000 more than the previous 
year, while 1,325 automobiles with the total appraised value of $4,726,089 
were brought in during the year, against 780 the year before, which were 
valued at something over $2,000,000.—The American Journal of Commerce 
and Commercial Bulletin has compiled a statement showing that no 
less than $827,706,214 of new securities have been placed upon the New 
York Stock market during the six months ended June 30, divided as to 
$622,272,000 bonds and $225,434,214 stocks. During the whole of the 
calendar year 1905 the total was only $869,529,000, or about $42,000,000 
more than during the first half of the current year. Under these circumstances, 
says the correspondent already quoted, there is little to be astonished at in the 
fact that bond dealers are complaining of the difficulty of disposing of their 
holdings. Banks are lending money on time at 54 per cent., and are, 
therefore, not willing to invest in 4 or 44 per cent. bonds, and fire and life 
insurance companies and savings banks are turning their attention to loans 
on real estate. Until the real estate boom, which is absorbing a vast amount 
of funds, subsidies, and money rates again become easier there is little 
prospect of any improvement in the bond market. 
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Monetary Review. 
American Demand for Gold.—Vaiue of Money Maintained Abroad.— 
Nervousness in Stock Markets—New Capital Issues. 

(23)MMEDIATELY after the customary squeeze at the end of 
9 the half-year conditions in Lombard Street became 
much easier, but a slightly harder tone later prevailed, 
and it is questionable whether it will not make further 
progress. During the closing days of June there was, 
as usual, a heavy demand for loans, so that day-to-day money for 
several days commanded between 3 and 4 per cent., and it is 
estimated that at least ten millions was borrowed by the market 
from the Bank of England. No less than three millions of this 
is believed to have been taken on the last day of the half-year, 
when loans to the following Monday were up to § per cent., or 
even over, in order to avoid going to the Bank and being compelled 
to take money for ten days at 4 per cent. Throughout this time the 
discount rate was really easing, as very little business was done for 
spot, and forward rates were quoted about 37 to 3$ per cent. Once 
the half-year was turned, however, the position as regards money was 
very easy, as in the first few days of July the market had the balances 
which it had borrowed from the Bank of England still on its hands, 
and when these were diminished by repayments, the distribution of 
the Government dividends came to replenish its store of floating cash. 
In consequence, day-to-day loans have generally ruled between 
14 and 2 per cent., whilst at times the rate has been as low as I per 
cent. The discount rate also eased, and business is believed to have 
been done in three months’ bills at one time at as low as 3 per cent. 
As we write, however, the tone is somewhat harder, in view of the 
American demand for gold, and the rate is now about 3} per cent. 
Although the Bank gained gold steadily from abroad, there was the 
usual demand for cash for internal purposes, and the Reserve, as 
usual at this season, lost ground to some extent, to 425,874,000. A 
slight disturbance was caused at one time by the market objecting to 
the rate charged by the Japanese authorities for loans for a month, 
and paying off a small amount, but it was found that these repay- 
ments caused inconvenience, and money brokers were glad enough on 
the following day to pay the rate demanded by the Japanese. As 
the ease in our market developed, the New York exchange gradually 
drooped, and, speaking at the moment, the future is to a great extent 
dominated by this factor. The enquiry for the metal in New York is 
so keen that it is quite a question whether the demand will not fall 
upon eagles at the Bank of England, but, in the meantime, efforts are 
being made to obtain the supply of gold from Paris, whilst a fair 
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amount is being gathered up in Australia by paying a considerable 
premium to the banks there. It is questionable whether, under 
present conditions, Paris will let much of the metal go, and, in that 
case, this market must stand a chance of seeing the stock of gold at 
the Bank of England diminished, which should have the effect of 
hardening rates in the immediate future. Such a contingency has 
been well in the minds of those who deal in fine bills, and the joint- 
stock banks have, as a rule, avoided buying October bills, in view of 
the possibility of this event. The plentiful supply of short money 
induced the discount houses to reduce their deposit rates on July 13 
by } per cent., to 2 per cent. for call and 2} per cent. for notice. In 
the following table will be found the current rates for money and 
discount, compared with those ruling a month ago :— 





Market Rates—Best Bills. 


Floating | j Bank Date of 
Money. Three Four | Six Rate. Alteration. 
Months. | Months. | Months. 








% to to h to 





June 22, 1906 ‘ ‘ 2 3 3%e 3x8 33 
July 24, 1906 ° ° 2} 3} 38 34 33 } June 21, 1906 
Movement . ‘ F +3} + yy + #5 +5 ae 




















GOLD MOVEMENTS. 

The imports of gold in the month ended July 20 were consider- 
able, but showed a reduction on those of the preceding four weeks. 
Bar gold was secured by the Bank to the extent of 41,707,000, being 
almost wholly from South Africa. A few minor items in sovereigns 
came from the Continent, presumably light in weight, whilst 
4281,000 was obtained in the same coin from Australia under the 
arrangement with the Indian Government. For the time being, it 
should be remembered, this arrangement has been suspended in order 
to suit the convenience of the Indian Government, which apparently 
wishes to accumulate gold in India for a time. Of the withdrawals 
£100,000 went to South America, and there was a special operation 
by which £102,000 in United States eagles was withdrawn for New 
York. The net gain of £1,803,000 on the month has not been 
reflected in the Reserve at the Bank of England, for the simple fact 
that that institution has been meeting some of the internal demands. 


GOLD MOVEMENTS AT THE BANK FROM JUNE 21 TO JULY 20, 1906. 














To New York (U.S. Coin) . £102,000 Bar gold bought . ‘ - £1,707,000 
» South America ‘ ‘ 81,0c0 From Australia . ‘ . 281,000 
» Chile ° ° ‘ ‘ 19,000 ». sam . ° . ‘ 6,000 

» Germany ‘ 4 . 6,000 
£202,000 » Continent . ‘ e 5,000 

Net amount imported . - 1,803,000 
£2,005,000 2,005,000 
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GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JULY 20, 1906. 


South America . . + £3s774,000 Bar gold bought. . - £9,656,000 
New York (U.S. Coin) . 3,548,000 From Australia* . ° + 3,342,000 
Gibraltar . : ° ; 000 Egyptt ° ° - 600,000 
Chile . . . > 58,000 Germanyt . ° + 466,000 
Malta ‘ ‘ . . 55,000 Holland ‘ ° - 167,000 
Constantinople . ° , 50,000 Constantinople . + 102,000 
West Indies. , ° 35,000 Paris ° ° 30,000 
South Africa . » ; 30,000 Gibraltar . : ° 5,000 
Lima ° ° . . 20,000 Continent . . . 5,000 
Bolivia . ‘ . . 5,000 


; 47,663,000 
Net amount imported . . 6,710,000 





£14,373,000 £14,373,000 


* Chiefly on Indian Account. 
+ Practically the whole of this amount was understood to have come originally from Russia, 
t On Indian Account. 
SILVER. 

There have been numerous fluctuations in the price of bars during 
the past four weeks, but they have all been within narrow limits. 
The quotations at the start were 30;4,d. per ounce for immediate 
delivery and 30),d. for forward delivery, and they finish at about 
30;5,d. and 30;4;d. respectively. A dull tone prevailed at one time, 
but this was corrected by the announcement that the Indian Currency 
Department had decided to hold a portion of its special reserve from 
profits on coinage in silver. This notification was followed almost 
immediately by a statement that two crores had been set aside for 
this purpose, representing the locking up of so much silver outside 
current needs. Since then the demand on Indian account has been 
good, and the tendency is steady. Money is very plentiful in India, 
and both the Presidency Banks have reduced their minimum rates of 
discount to 3 per cent. 

MONEY RATES ABROAD. 

During the period in which money and discount rates were falling 
here, there has been very little change in the value of money at the 
leading Continental centres. Although discounts have not actually 
risen in the time, they have been well maintained, especially in 
Berlin, where the demand for cash at the end of the half-year was 
unusually large, the return of the Reichsbank showing a decline of 
nine millions in the cash, with the note circulation fourteen millions 
above the legal maximum, as compared with an aggregate of twelve- 
and-a-half millions below the maximum in the preceding week. A 
year ago the note circulation was only in excess of the legal maximum 
by about four-and-a-half millions, so that the pressure for money this 
year must have been considerable. Since then the position has improved, 
but the discount rate has remained firm, being about 3 per cent. 
In Paris there was a slight easing of rates, and whereas there was a 
discount rate of about 2$ per cent. at the opening, it fell to 24 per cent., 
but the events in Russia have since caused the rate to rise to 2} per 
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cent. The purchase of the Pennsylvania Bonds by the French banks 
recently has not been followed by any similar operation, but it is 
evident that New York financiers are endeavouring to place other 
American Railroad Bonds. Although the securities offered are in 
many cases of a very high class, the well-known conservatism of the 
French investor is against any sudden absorption of these Bonds. 
Yet use may in time make them accustomed to such a form of 
investment, and, if so, the United States will obtain a very important 
source from which to finance the needs of its railways. 











Paris. Berlin. Amsterdam. Vienna. 
Market Rate, June 22,1906 «tit 2h 38 34 34 
» July 24,1906. 2h 34 4t 3% 
Rise or fall ° ‘ ° ; ° — —4 +4 _ 











FEATURES OF THE MONTH. 

Although business is naturally diminishing in the City in view of 
the approaching holiday season, the general trade of the country 
would appear to be progressing very satisfactorily. The railway 
companies continue to show excellent traffic returns, and the dividend 
announcements so far announced are of a favourable character. The 
Board of Trade returns for the month of June were quite up to the 
standard of recent months, the Imports showing an increase of 
£4,335,000, or 10 per cent., and the Exports an increase of 
£4,654,000, or 18 percent. Unfortunately, these satisfactory features 
found no reflex in the Stock Markets, which have been almost 
throughout in a gloomy and depressed condition. The continued 
unrest created by the policy of the Government on Colonial and 
other affairs has led to further depression in South African securities, 
a tendency which was naturally assisted by the decease of Mr. Alfred 
Beit, whilst the position in Russia has gone from bad to worse. More 
as the result of the fall in prices than of any definite reason, the 
Stock Exchange was afflicted with a series of rumours regarding the 
standing of all kinds of people. Little or no authority existed for 
many of these tales, and proof of their incorrectness is afforded by 
the fact that the last Stock Exchange Settlement only produced one 
failure in the House, and that of a Member who was more interested 
in West African Mines than in any other section. There is little 
question that the extremely nervous attitude taken up on the Stock 
Exchange is doing harm to general business, and it is becoming a 
question whether the manner in which some of these tales have been 
circulated is not becoming a public scandal. 


FRESH ISSUES OF CAPITAL. 
Though not, perhaps, so numerous as during the preceding month, 
capital applications during July were again on a fairly large scale, 
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Early in the month rumour was very persistent with respect to a 
forthcoming issue of Local Loans stock, but entirely without 
foundation. In the period under review six months’ Treasury Bills 
to the amount of £3,500,000 were offered. Of these, £2,000,000 
were tendered for on July 9, the total applications reaching 
46,982,000, and the average rate of allotment being £3. Is. per 
cent. The other £1,500,000 (against which Bills to the amount 
of a million only matured) were tendered for on July 23, and 
went at an average rate of £3. 3s. per cent. Two municipalities 
also applied to the London market for money, namely, Bristol 
and Liverpool. The former offered about £620,000 in 3} per 
cent. stock; while Liverpool Corporation Bills for £500,000 were 
tendered for on July 20, when the rate obtained for the six months’ 
maturity was £3. 11s. 4d. per cent. About the middle of the month 
the Secretary of State for India invited tenders for a loan of 
Rs. 4,50,00,000 Rupee Paper, bearing interest at the rate of 34 per 
cent. The tenders will be received at Calcutta and other Indian 
centres up to the end of this month, and the usual condition is 
attached to the issue that the minimum rate to be accepted will not be 
declared until almost the actual opening of the tenders. An inter- 
esting item, also, was the announcement regarding new capital 
requirements in the Straits Settlements, the Governor of that 
Colony in Council announcing an intended loan of £2,000,000, of 
which £1,500,000 will be applied to the Singapore harbour works 
and the balance to Singapore river improvements. Another loan 
(for Penang), of £150,000, was also mentioned. The Industrial Bank 
of Japan is understood to be negotiating for the issue of a City of 
Tokio loan, probably at about par, but up to the time of going to 
press no application has been made to the public. If this should be 
carried through it will constitute the first sterling loan to be issued 
by a Japanese municipality. The Metropolitan Railway Company 
(of London) issued £500,000 in 34 per cent. “A” Debentures at 
about 98 per cent., while a new Canadian Railway—the Atlantic, 
Quebec and Western Railway Company—offered £750,000 in § per 
cent. First Mortgage Debenture Bonds (part of an authorised amount 
of £1,866,000) at the price of 95. Two foreign railways also offered 
securities in the London market, both of which issues were success- 
fully accomplished. The Chilian Transandine Railway offered 
£278,100 in 5 per cent. Debentures and the Temiscouata Railway 
#50,000 in § per cent. Prior Lien Bonds, the former at 90 and the 
latter at par. Applications by Industrial Companies were not 
particularly interesting, but such well-known names as the Crystal 
Palace Company, Cammell, Laird & Company, A. W. Gamage and 
George G. Bussey were included in the list of borrowers. Motor 
promotions seem to have found their level, there having been only 
about two important issues under this head during the month, 
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STOCK EXCHANGE VALUES. 


wT is a long time since we have had to record so severe a 
shrinkage in the value of public securities as that which 
has taken place since the end of last May. Our usual 
valuation was omitted a month ago, and some allowance 
must, of course, be made for the fact that the present 

calculation covers a period of two months instead of one. But, even 
so, the decline which has taken place in values in every department 
of the Stock Exchange is sufficiently serious, our representative list 
of stocks showing a net depreciation of no less than 45 millions, 
the exact figures being as follows :— 

Aggregate value of 325 representative securities on May 19, 1906 £3,063,922,000 

0 - ” ” » » July 21,1906 3,018,539,000 
Decrease , , : : £45,383,000 

In no department has the depression been more pronounced than 
in that for British and other first-class securities, while, next in order, 
Foreign Government Securities—notably, of course, Russian Bonds— 
have led the general downward movement in prices. To enumerate 
the causes which have produced this severe shrinkage in the value of 
public securities, which has extended over so long a period and has 
been so greatly marked during the past two months, would be to 
occupy many pages of the Magazine, and it must suffice to say that, 
primarily, markets have been affected by the disquieting position 
in Russia; the uncertainty as regards the financial position in the 
United States; the continued realisation of stocks by insurance 
companies here and abroad to meet the San Francisco losses; and 
the general feeling of unrest and distrust occasioned by the attitude 
of our own Government towards Colonial affairs, and all matters at 
home which affect the relations between capital and labour. 

In the speculative departments the principal decline has been in 
American railroad shares, which have been affected in Wall Street by 
the continued dearness of money, which has hit the market all the 
more severely because the genuine public there appear to be doing 
little. South African Mining Shares, as might have been expected, 
have crumbled away further, real holders and speculators alike being 
alarmed by the extraordinary attitude of the Government towards 
British interests in South Africa, while the tactics they have employed 
to extricate themselves from the Chinese labour dilemma have 
brought the Colonial policy of the Ministry into something like 
contempt. 

Bank Shares are a little lower on balance, some people, possibly, 
having expected that increased profits for the past half-year would 
have meant some addition to the dividend distributions, 
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STOCK EXCHANGE VALUES. 


Insurance Shares have also given way further, on the knowledge 


that the original estimates of the losses sustained through the con- 
flagration at San Francisco were by no means exaggerated. The 
few favourable movements for the two months include an improve- 
ment in Gas Stocks and Brewery Issues. 


TABLE—SHOWING VALURS OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST Two MONTHS. 


[000’s omitted.) 





Nominal 
Amount (Par 
Value). 


£ 
800,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4:529 
9,944 
8,810 


4,966 
17,914 


4,066 
8,553 


2,868,932 








Department, 
containing 


14 British and Indian 
Funds 
8 Corporation (U.K.) 
Stocks 
11 Colonial Gov. do. 
5 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
13 Do. Preference do. 
7 Indian Railway do. 
8 Railways in British 
Possessions do. 
10 American Ry. Shs. 
12 Do. Bonds (Gold) . 
§ Do. do. (Stg.) . 
12 Foreign Railways . 
9 Do. Obligations 
30 Bank Shares, 7.¢. 
10 British Bank Shs. 
4 Australasian do. 
6 Other Colonial do. 
10 Semi-Foreign do. 
8 Corporation Stocks 
(Col. and For.) 
8 Finan. Land . 
4 Gas ‘ 
14 Insurance . ; 
7 Coal, Iron & Steel 
6 Can. and Dock 
8 Breweries ‘ 
15 Com. Industrial,etc. 
10 Mines (chiefly S. 
African) 
8 Shipping ° 
9 Telegraph and 
Telephone 
11 Tram.and Omnibus 
10 Waterworks . 


Less increase 


325 Totals 


Market 


May 109, 1906. 








£ 
743,624 
37,531 


50,685 
30,972 
850,074 
251,939 
181,518 
164,444 
56,645 
49,802 


112,267 
539352 
8,564 
22,121 
61,911 


£ 3,063,922 








Values. 


July 21, 1906. 


725,024 
36,882 


50,251 
30,642 
838,679 
250,731 
180,394 
165,198 
55,781 
49,834 


108,668 
52,752 
8,536 
21,676 
61,875 


43,685 
11,267 
9,858 
19,293 
7,259 


15,543 
30,657 
18,143 
11,483 
83,548 

8,796 
34,895 
33,322 


7,823 
20,931 


3,519 
21,594 


£ 3,018,539 





Comparison. 





Increase, 





& 


754 
32 


1,450 


477 


2,884 





Net decrease 











Decrease. 


£ 
18,600 
649 


434 
330 
11,395 
1,208 
1,124 


864 


3599 
600 


28 


445 
36 


519 
202 


677 
94 
1,969 
166 
268 
362 
4,347 


76 
221 


54 
48,267 
2,884 


£45,383 
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THE BANK OF FRANCE. 


THE report of the Bank of France continues to describe the 
growth of the business, which received an impetus from the law of 
December 17, 1897, when the existing charter was granted. 

This law compelled the Bank to open 14 branches in the principal 
towns that did not yet possess them, and to transform 18 auxiliary 
offices into branches; thus instituting 32 new branches in all. 
Besides this, 30 auxiliary offices were to be opened, and 60 more 
towns connected with the Bank. In all, 375 places, including Paris, 
were to receive banking facilities. The energy of the management 
of the Bank, however, has gone beyond the requirements of the 
Government ; by December, 1905, the number had been increased 
to 423. The list of the branches and of the towns connected with 
them will be found at the close of the report. 

When the charter was renewed, the Government also required 
the limit of the bills discounted at the branches to be lowered to 4s. 
The Bank had for years discounted bills below 8s. in value, and that 
the lowering the limit met a real business requirement is shown by 
the following table :— 





Number Proportion Rashes Proportion 
Wee, at e an a Yeos, —— of a 

below 8s. 1876 = 100. below &s. 1876 = 100. 
1876 ‘ 6,831 . 100 1891 ‘ 19,350 ‘ 283 
1877 , 3,957 ‘ 58 1892 ° 26,136 = 382 
1878 ‘ 4,898 ‘ 72 1893. 26,183 . 382 
1879 3 7,842 ; 114 1894 ‘ 31,783 . 466 
1880 11,289 : 166 1895 . 23,474 : 344 
1881 a 6,588 ‘ 95 1896 ‘ 24,130 és 353 
1882 . 6,742 : 98 1897 ‘ 22,910 , 336 
1883 : 13,069 ‘ 190 1898 - 190,020 . 2,795 
1884 ‘ 14,327 ‘ 210 1899 . 208,600 . 3,045 
1885 ‘ 14,106 , 207 1900 ‘ 69,400 . 
1886 , 13,528 ' 198 1901 ; 89,674 . 1,810 
1887 . 13,755 , 201 1902 ; 90,606 - 1,328 
1888 re 17,842 " 262 1903 ° 99,974 - 1,463 
1889 “ 19,100 ° 281 1904 ° 165,728 - 2,424 
1890 23,689 347 1905 ; 167,862 2,457 


The wontint of onell bills below 8s. more than tripled between 
1876 and 1897, but the increase after the limit was lowered was 
enormous—from 22,910 in 1897 to 208,600 in 1899. It seems 
incredible that a bank can afford to handle such bills, especially 
when it is remembered that they are not domiciled at a bank, but 
have to be presented at the dwelling of the acceptor. The 208,600 





* Between 1897 and 1898 the limit of the bills discounted at the branches was lowered 
to 45., at which it remains. 
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bills in 1899 cannot have exceeded 441,700 in value. Each bill 
would require, according to our methods of book-keeping, at least 
five entries in the bank books. Thus fully 1,000,000 entries would 
be needed. The cost of these entries, as estimated by the British 
Post-office, would be fully half the value of the bills. These bills 
increase in number, and in 1904 were nearly as many as in 1898. 

In reply to an enquiry which we made as to the diminution of 
the small bills from 208,600 in 1899 to 69,400 in 1900, the Bank of 
France courteously informed us that the diminution in the number 
of bills below 8s. in 1900, as compared with 1899, arose entirely from 
movements in business, and was compensated by an increase in those 
above 8s. and below £2—these were 822,780 in 1899, and had risen 
to 1,776,519 in 1905. 

The number of trade bills which the Bank of France deals with 
below £4 in value increases steadily. This class of paper formed 
47 per cent. in number of the bills discounted at Paris in 1905. 

Number Proportion Number Proportion 











eS | 
under £4. 1876 = 100, under £4. 1876 = 100. 
1876 . 815,823. 100 1891 ‘ 1,778,601 ; 218 
1877 ; 393,593 ts 48 1892 . 2,068,077. . 254 
1878 ‘ 1,054,381 ‘ 129 1893 ‘ 2,125,477 ‘ 261 
1879 . 1,023,919 . 125 1894 ‘ 2,188,957 : 269 
1880 ° 1,014,412 . 124 1895 . 1,866,554 . 229 
1881 ‘ 1,160,495 ° 142 1896 . 2,074,541 . 255 
1882 ; 1,224,326 > 150 1897 > 1,858,416 . 228 
1883 . 1,349,270 . 165 1898 ‘ 1,948,800 . 239 
1884. 1,581,515. 194 1899 . 2,101,830 . 259 
1885 ° 1,590,839 ~=tg. 196 1900. 2,328,300 285 
1886 ° 1,592,675 : 196 1901 : 2,679,924 , 328 
1887 » 1,668,800 , 205 1902 ; 2,694,832 ‘ 330 
1888 ° 1,820,473 . 224 1903 é 2,901,073 : 355 
1889 ° 1,931,589 ° 237 1904 ° 3,175,685 ° 386 
1890 1,943,688 . 239 1905 . 3,280,945 . 402 


It will be observed that the number in 1905 was the largest recorded. 


The Bank commenced in 1895 to undertake business on the Stock 
Exchange for its customers. The growth of this is as follows :— 


Year. Amount. Year. Amount. 
1895 . - £3:937,800 IQOI . . £12,990,200 
1896 . ; 6,260,280 1g02 . ‘ 16,018,520 
1897 . ° 8,831,000 1903. ° 15,032,632 
1898 . : 9,371,480 1904 . : 15,688,712 
1899 . - 10,936,916 1905. . 21,446,764 
1900 , - 11,223,240 





Showing an increase in 1905 of £17,508,964 over the amount in 1895. 
The gold held by the Bank increased £8,564,000 in 1905, and 
though during the year there was a fluctuation in the amount held of 
about £13,000,000 the rate of discount never varied from 3 per cent. 
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Alterations in amounts of Gold and Silver held from December 31, 1877, to 
December 31, 1905 ; the year 1877 is taken as the starting point, being 
the earliest from which the Statement can be carried on continuously :— 


Years Compared. 


1878 with 1877 
1879 with 1878 
1880 with 1879 
1881 with 1880 
1882 with 1881 
1883 with 1882 
1884 with 1883 
1885 with 1884 
1886 with 1885 
1887 with 1886 
1888 with 1887 
1889 with 1888 
1890 with 1889 
1891 with 1890 
1892 with 1891 
1893 with 1892 
1894 with 1893 
1895 with 1894 
1896 with 1895 
1897 with 1896 
1898 with 1897 
1899 with 1898 
1900 with 1899 
1901 with 1900 
1902 with rgor 


1903 with 1902 . 


1904 with 1903 
1905 with 1904 


Deduct 


Total increase 
between Dec. 
31, 1877, and 
Dec. 31, 1905 


Amount in 1877 
” » 1905 


More in 1905 



































Gold. Silver. 
“ Increase. Decrease. — Decrease. 
= 7,200,000 7,780,000 a 
os 9,680,000 6,780,000 a 
— 7,568,000 a 232,000 
3,736,000 — _ 2,636,000 
12,356,000 “= a 2,740,000 
— 136,000 a 3,596,000 
2,004,000 — 1,236,000 — 
6,152,000 — 2,208,000 a 
3,116,000 a 2,256,000 — 
— 5,100,000 2,000,000 — 
— 3,984,000 1,520,000 — 
10,228,000 — 568,000 — 
— 5,660,000 — 56,000 
8,664,000 — 476,000 — 
14,724,000 — 572,000 oe 
oo 96,000 = 228,000 
14,332,000 — 932,000 
— 4,420,000 — 136,000 
— 1,532,000 ~~ 284,000 
1,340,000 aa a 892,000 
— 5,084,000 12,000 -— 
1,920,000 os = 2,156,000 
18,716,000 — — 2,084,000 
4,588,000 — — 108,000 
2,808,000 oa 64,000 aa 
— 6,472,000 64,000 —— 
11,712,000 a — 44,000 
8,564,000 -- — 1,108,000 
£124,960,000 £56,932,000 £25,536,000 £17,232,000 
56,932,000 = 17,232,000 — 
£,68,028,000 £,8,304,000 
46,544,000 £34)544,000 
114,572,000 42,848,000 
£,68,028,000 £8,304,000 





Between 1877 and 1905 the silver has increased more than 
48,300,000, though it has decreased since 1891. 


12° 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1905. 
GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON JANUARY 25, 1906, UNDER THE PRESIDENCY OF MONSIEUR 
GEORGES PALLAIN, GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
Censors. 
[Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—In accordance with our fundamental statutes, you are 
collected together in General Assembly to hear the Report of the transactions 
of the Bank of France during the year 1905, and to proceed to the re-election 
of a part of the Council. 

The financial year which has just elapsed has successively exhibited 
tendencies of very different natures. ‘The events of the War during the first 
months, and the Peace which happily followed, had no direct influence on the 
Bank; but during the first six months fluctuations and a condition of 
unsteadiness occurred on the money markets and in business, which left capital 
unemployed during the period. This capital, at the end of the year, was 
able to find remunerative investment, the improvement in business having 
put an end to a certain tension in the different centres of Europe. 

In the Sugar Trade, the exaggerated rise that occurred during the earlier 
months of the year led to speculation and failures, in which the Bank had no 
responsible part, having always observed the most rigid restraint with regard 
to speculation, and, faithful to its office of counsellor, it has avoided every- 
thing that might encourage it. Since the new season commenced, it has 
hastened to help in re-establishing the business of the Sugar Industry on 
its normal footing. 

Further, generally, the favourable movement, the early indications of 
which in recent years we have remarked on, has developed in all departments 
of national work, and particularly in the Iron and Steel industry. 

The country has never for a moment allowed its attention to be drawn 
away from the work of advancing Labour and Economy—a work which con- 
tinually grows in importance, as is proved by the fresh surplus value shown 
in the taxes and in the receipts of the Railways. 

The statistics of foreign trade have followed the same course, though not, 
it must be recognised, to the same extent as those of neighbouring countries, 
and show, for the first time for many years, an excess of exports in the 
balance of trade. 

As we have been able to retain the rate of discount at 3 per cent., in spite 
of the rise in the value of money, our Commercial Bills have naturally grown in 
amount, as much in consequence of the extension of the average length of 
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time of the currency of the bills falling due, at the end of the year, as of the 
actual increase in the number of bills. The continued maintenance of our 
Rate of discount as the most moderate and the most steady in Europe has 
enabled our commerce and industry to meet foreign competition with less 
disadvantage. 

The rise of the rate of interest, particularly marked in foreign markets, 
has not, however, hindered the growth of our metallic reserves. This 
enlargement has caused the increase of our fiduciary circulation, which 
reached, on January 4, 1906, the amount of £196,200,000, a figure 
sufficiently near to the legal limit of £200,000,000 to attract the attention 
of the authorities. 

Before describing our operations in detail, we must explain to you the 
elections to which you will have to proceed during the day’s sitting. 

Last year, at this date, we had the pleasure of uniting with you in cele- 
brating the jubilee of Baron Alphonse de Rothschild ; we did not think that 
death would have separated him from us so soon. I feel sure that I am 
acting in accordance with the wishes of all present in announcing here, in 
the name of the Council, the regret that we all feel in losing so superior and 
virtuous a man, for so long a time our senior member. 

We shall, unfortunately, never hear him speak again, but we may truly 
say that we, in the Council, are still under the spell of his ever-memorable 
eloquence. With what clearness, what perspicacity and sagacity he could 
express himself while disentangling, in a few words, the most compli- 
cated problems. It was a pleasure to hear him express the practical solution 
which was regulated by two main principles to which he made everything 
give way: the public interest and the interest of the Bank of France, which 
for him, and for you, gentlemen, and for ourselves, have ever been one 
and the same. 

How often, being called upon’ to give his opinion on some delicate 
point, has he not astounded us by illuminating,-.as with an unexpected beam 
of light, such and such a department of finance or economics hitherto but 
little known, in teaching us to perceive, with his well-known lucidity, which is 
to the language’ of business what the Attic style was to literature, the results 
to be expected from events which had hardly taken place or had still to occur, 
of industrial or social changes still unsuspected but which his deep knowledge 
of men and of things enabled him to discern both in the near and the 
distant future. 

One understood, in listening to him, the amount of the intellectual capital 
that had been accumulated in his luminous brain by the prolonged experience 
of the great affairs of the world, and by half-a-century of work in that 
observatory into which information of the most varied description on all 
kinds of financial and economic phenomena ceaselessly pours in and becomes 
marshalled into order. 

The name of Alphonse de Rothschild is connected with the admirable 
development of our railways ; it will ever be associated with the recollection 
of the great credit operations which, after crises of a most disastrous character, 
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secured to France not only the dominant place in the money market, but also 
an abundant source of wealth which is so essential to the retaining our 
country in a desirable economic position among nations. 

But do not let us forget that to all who knew him, M. Alphonse de 
Rothschild stood in private life on the same level in every respect as in his 
public capacity. 

Thus, at the funeral of our beloved senior member, the people of Paris, 
who love deeply all that is great and generous, bore testimony by their 
conduct that the bier which passed before them bore a man of worth, who 
had, throughout life, devoted himself to the social duty laid on him by his 
immense fortune, and, still more, was a great noble of modern France. 

You have, gentlemen, to elect, in the following order :— 

1. A Regent for five years, to replace Baron Alphonse de Rothschild. 

2. A Censor for three years, to replace M. Homberg, whose term of office 
has expired. 

3. Two Regents for five years, to replace MM. Seydoux and Bargeton, 
whose terms of office have also come to an end. 

We may remind you that MM. Homberg, Seydoux and Bargeton are 
re-eligible. 

Total Operations. 


Our productive operations for 1905 amounted to . ° - £756,588,096 
In 1904 they were . : , ° : ° , . 728,715,972 
There being a difference, more, for 1905, of . - £27,872,124 


This increase, which is due to the industrial and commercial activity of 
the latter months of the year, is divided thus :— 





Increase. 
Discounts , : ° : : . - £51330,020 
Advances on securities. ‘ ‘ ‘ - 10,521,080 
Notes to order, clearings and cheques. : 7,236,452 
Drafts on demand ; . : : ° 707,760 
Receipts of amounts due on railway securities, 
negotiations of securities, etc. . ; ° 5:970,360 
Total of Jncrease . , £29.765,672 
Decrease. 
Advances on bullion and specie ° ° - £253.392 
Operations in the precious metals. : . 1,640,156 
Total of Decrease. 7 ~~ 41,893,548 
Excess of Jncrease over Decrease . , £27,872,124 


The division of the operations between Paris and the branches works out 
as follows :— 


Paris ° : : : : : £338,857,336 
Branches . ° : : , : 417,730,760 
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We should remind you that the preceding figures represent only that 
part of our business that is productive of profit; the movements of sums 
carried out without charge for the public and for the Treasury, and the 
deposits of securities, are not included. 


Transactions on behalf of the Public Treasury. 
The operations on behalf of the Public Treasury have been :— 
In receipts . ‘ . ‘ ‘ £178,447,764 
In payments ~. , ; , , 187,776,220 


Total . . £366,223,084 
In 1904 the total was . ° : 357,637,216 


Increase in 1905. £,8,586,768 


We have, further, cashed Treasury drafts to the value of 46,850,740, 
and placed bonds to the value of £447,892 falling due at different 
dates, at the same time that we assured payment at our wickets for 
the coupons of the Treasury bonds. In accordance with the law of 
November 17~—December 17, 1897, this work is done by the Bank without 
any remuneration. 


Reserve in the Precious Metals. 


We have already drawn attention to the very important increase in our 
Reserve in the Precious Metals during the year 1905 :— 
It was on December 31, 1904. ‘ ‘ ‘ ‘ - £149,964,000 
And on December 31, 1905 : ; ; ° , +  1§7,420,000 


Increase . ‘ » £$3)456,000 


For the first time our reserve has exceeded during the year the amount 
of £ 160,000,000, of which nearly £ 120,000,000 was in gold. This uniform 
increase in our reserve in the precious metals, caused by the continuously 
favourable condition of the exchanges, will not be considered abnormal when 
it is observed that for the past eight years, while our reserve increased about 
24 per cent., the external trade of France increased, as stated by the amounts 
of imports and exports together, from £ 307,000,000 to £ 377,400,000, 
showing, thus, an increase of 23 per cent. 

Thus in allowing our supply of metal to expand we have merely 
permitted the monetary reserve of the country to follow the continually 
increasing growth of its foreign trade. 

The variations in the reserve have been as follows :— 

Gold— 
Maximum on September 8 , . £119,232,000 
Minimum ,, January 3 . , + 105,840,000 
Average . ‘ ‘ : ‘ 114,188,000 
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Silver— 
Maximum on June 24 . > - £44532,000 
Minimum ,, December 23. ‘ 43,160,000 
Average . . : 44,072,000 


Total cash held— 
Maximum on September 2 ‘ - £163,556,000 
Minimum ,, January 3 . . » 149,696,000 
Average . ; , ; 158,260,000 


To-day, January 25, 1906, the amounts are ;— 
Gold . > ; ‘ . £114,1§2,000 
Silver . . ; ‘ ‘ : : : 42,304,000 


Total .. . : - £156,456,000 


AMOUNTS HELD IN GOLD AND SILVER, DECEMBER 31, 1904 AND 1905. 





GOLD. SILVER, | TOTAL. 

Tora. 
FOR 

Born. 


BRANCHES. Paris. BRancuus, Goxp, Sicver. 


| | 
| | 


| | 
- £ 2 Pe Pe ie £ 
1904 | 85,696,000 | 20,312,000 8,264,000 | 35,692,000 106,008,000) 43,956,000 | 149,964,000 


| 


1905 | 97,196,000 | 17,376,000 | 6,872,000 | 35,976,000 |114,572,000 42,848,000 | 157,420,000 
i | | 











Rates of Discount and for Advances. 


We have been able to maintain the rate of discount again throughout the 
year at 3 per cent., and that for advances at 3} per cent. France alone 
among the great money markets of the world has enjoyed a rate which has 
been both uniform and highly favourable. The rates of discount, generally 
moderate in the early months of the year, have markedly risen in the second 
half-year. The average rates, which were 3 per cent. in Paris, 3°01 per cent. 
in London, 3°82 per cent. in Berlin, 3°17 per cent. in Brussels, 3°70 per cent. 
in Vienna and 5 per cent. in Rome, do not, therefore, sufficiently describe the 
aspect of the money market. At the close of the year we find that the rate 
remained 3 per cent. in Paris, but was 6 per cent. in Berlin, 4 per cent. in 
London and Brussels, 44 per cent. in Vienna and 5 per cent. in Rome. 


Discounts.—Commercial Bills. 


In 1905 the bills discounted at Paris and at the branches 
were : , . 19,149,506 bills for the amount of £ 438,703,560 


In 1904 they were , ae os eo - * 433)373»540 


The comparison shows a 
difference for 1905, 
being more in number 
of bills, of ; . 34,008 


And more in amount ; ; ; . : ; £51330,020 





THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1905. I6I! 


The bills under discount at Paris and the branches together have under- 
gone the following variations :— 
The maximum, on December 2, was. : , - $4,928,000 
The minimum, on August 19, was ‘ : ‘ , 17,804,000 
The average was . : ; : : 25,620,000 
The amount to-day, January 25, 1906, is : : ; 39,984,000 
The average amount of the bills discounted at the Bank was #22. 185. 5d. 
in 1905, against £22. 125. 10d. in 1904 ; the average time the bills had to run 
was 20°92 days, against 24°61 in 1904. 
Of 7,017,969 bills discounted at Paris in 1905, there were :— 
167,862 bills from 4s. to 8s. 
1,776,519 from 8s. rod. to £2. 
1,336,564 from £2. os. 10d. to £4. 
3,737,024 above £4. 


7,017,969 


The bills of £4 and below were in number this year. . 3,280,945 
Last year they were. ‘ ; , ‘ , ' . 3,175,685 


Being an increase of . , : , . . 105,260 


The proportion of the number of small bills to the total number of bills 
discounted at Paris is 47 per cent. Last year it was 46 per cent. 

The number of bills rejected at Paris and the branches was 43,513, 
representing an amount of £930,644 ; the greater number of these bills 
were only rejected for formal irregularities. 

Among the loans which have influenced our advances this year we may 
mention the loan of £ 4,000,000 to the City of Paris on February 11, 
that of £ 4,800,000 at 4 per cent. to the Ottoman Government on June 17, 
and the payment of the Indo-Chinese Loan of £8,000,000 on October 21. 


Drafts on Demand. 


In 1905 the number of drafts received to 
be cashed for our customers at Paris 
was. ‘ , ; , : ‘ 2,333,134 
For the amount of . . ‘ ‘ . £21,181,300 
At the branches : : : ; ‘ 288,422 
For the amount of . : , ; , 1,643,480 


Total number . " , ‘ 2,621,556 


For the total amount of ‘ 22,824,780 
In 1904 the number of drafts was. ‘ 2,867,304 
For the amount of . ‘ ‘ ‘ ‘ 22,117,020 


Being for 1905 a decrease in number. 245,748 


And an increase in amount , ‘ £707,760 
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Advances on Securities. 
The total of the operations in advances, at Paris and the 


branches, was, in 1905 ‘ ‘ : : , ; - £91,303,372 
In 1904 it had been. : . : : . . 80,782,292 
Being more for 1905 . . . : . 10,521,080 





Our customers increasingly make use of advances on current accounts 
in preference to ordinary advances :— 
Advances on current accounts amounted to . . £89,714,876 
Ordinary advances to . ; ° . , ° 1,588,496 
The following variations have taken place in the amounts of the 
advances :— 








The maximum was, on April 13. , . ‘ £,24,728,000 
The minimum was, on May 27_ . : ; : : 18,392,000 
The average ; . : ‘ R . : : 19,376,000 
In 1904 the average had been . ° . , : 20,104,000 
The small advances from £10 to £20 were, on January 1, 1906 :— 
At Paris . ° . ‘ , : , , 2,552 
At the branches : ‘ : , ; : 2,922 
Together , , : ° , 55474 
On January 1, 1905, they amounted to. ; 5,947 


The Note Circulation. 


The variations in the notes in circulation have been as follows :— 
The maximum on October 30 . , ; ; ° . £186,630,408 





The minimum, on August 23, was. : . ' . £169,591,164 


The average was . , , : , ‘ . £176,327,400 
In 1904 it was . : . : ; : , : . 171,341,456 


Increase. : ; ; : ; ; , £4985,944 








The amount to-day, January 25, 1906, is_. : ‘ . £188,851,587 
Divided as follows :— 
1,429,077 notes of £40, amountingto . ‘ , -  £57,163,080 
585,044 __s, 20 = ; : ° ° 11,700,880 
24,322,044 ,, 4 - ; , ; , 97,288,176 
11,302,767 _,, 2 i ; ; : ‘ 22,605,534 
15,465, I - ° : ; , 15,465 
63,838 __,, 16s. ii : ‘ . : 51,070 
136,911 ,, 45. ss . ‘ : ; 27,382 


37,855,146 notes for . : : , ‘ ; ‘ - £188,851,587 
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Of the £176,327,400, which on average has been in the hands of the public 
during 1905, £158,260,000 represented gold and silver; £18,067,400, or 
10°24 per cent. only, was issued against commercial bills or advances on 
securities. In 1904 the part of the circulation bearing profit was 14 per cent. 
of the total circulation. 

During the year 1905, the increase in the note circulation, which has 
gradually raised the total figures from £ 156,760,000 on December 31, 1897, 
to £188,880,000 at the same date in the year just past, continued with 
marked intensity. ‘ 

The increase during the last weeks of the year brought us so near to the 
legal limit fixed at £ 200,000,000, by the law of November 17—December 17, 
1897, that we were obliged to consider the immediate necessity of having 
to choose between measures to restrain either the growth of our credit 
operations, or the natural increase of our reserve. We might, at short 
notice, and to our great regret, be placed in the position of having to 
decide between the alternative of sacrificing, either the interests served by 
the relative moderation and stability of our rate of discount, or the interests 
connected with the development of our metallic reserve, interests, the 
influences of which are equally important and equally widespread, but 


which, simply on account of the legal limit of the circulation, were for the 
time being in conflict. 


The public authorities did not remain indifferent to this situation, and 
the Minister of Finance, on behalf of the Government, brought before 
Parliament a bill raising the limit of the circulation from £ 200,000,000 to 
£,232,000,000. In support of this proposal, he called attention to the fact 
that “at the time of the passing of the law of 1897, the amount of the 
circulation only amounted to £ 148,000,000, and the reserve in metal was 
£126,520,000. But since that time, through the favourable condition of 
the exchanges, and the increasing preference of the public for the use of 
notes in the place of specie, the reserve in metal has steadily increased ; 
it was, on January 4 of this year, £156,640,000. The issues of notes 
increased side by side with the reserve in metal, and in consequence of 
the increase of £30,120,000 in the reserve, the amount of the notes 
which may be used by the Bank in operations bearing profit (discounts, 
advances, etc.) has fallen, since 1897, from £ 73,480,000 to £43,520,000, 
being a reduction of nearly £32,000,000.” 

Hence, by raising the maximum limit of the note-issue by £ 32,000,000, 
the Minister proposes to simply replace the Bank in exactly the same position 
in relation to trade and the public as it held in 1897. 

This increase of the maximum of the circulation cannot bring, as you are 
aware, any profit to the Bank. 

The amount of the operations bearing profit—discounts and advances— 
is practically determined by the demands of trade, and if the maximum of 
the note-issue is not increased, the Bank will, in order to carry on these 
operations, be compelled to pay out specie instead of paying out notes. On 
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the other hand, this fresh issue will impose a considerable amount of expense 
on the Bank; the manufacture and maintenance and book-keeping of the 
notes, the carriage between the Bank and the branches, not only of the notes, 
but also of the specie for the purpose of changing the notes in any part of 
the country, the stamp tax of 20 centimes for every 1,000 francs (£40) on 
the notes connected with the unproductive circulation, the storing and 
guarding of the gold which forms the cover of the greater part of our present 
issue and of the whole of the supplementary issue. The total of these 
expenses represents a task on which there is no profit, but which the Bank 
must accept, in the interest of the public, to enable it to continue its 
assistance to trade and industry, and to maintain its gold reserve. 


General Movements of Specie, Notes and Clearings. 


The general movements of these amounts in receipts and payments were :— 


In Specie . ; : : : ‘ ‘ 4£178,099,828 
»» Notes . , . ; . , R 1,9359733,912 
»» Clearings . : . . : : ° 6,849, 109,088 

Total : : : : ; ; 8,962,942,728 
In 1904, the total was. ; . ‘ ‘ 8,219,407,928 
Difference, more in 1905 . , , ; 4743534800 





In this increase the clearings figure for £ 736,200,000. 


Current Accounts and Deposit Accounts. 


In 1905 there was paid in by the holders of current accounts 


and deposit accounts . : ; : : ; - £3:946,007,124 

And drawn out . : . : ; . ‘ : - 3,942,761,472 
The total of the receipts and the withdrawals effected by 

the Bank for its customers was. : i -« - 7,888,768,596 

In 1904 this was ; , . . ‘ . ; . 6,789,433,580 

Increase . ; : ; ; : ; - £ 1,099,335,016 


The amounts show the following variations :— 


The maximum, on April 13, was . » £32,360,000 
The minimum on January 21 ' - 18,252,000 
The average was . ; ; ‘ . 22,924,000 
Against : ; ; : ‘ + 21,952,000 in 1904 


The activity in business is again shown here by the increase in the move- 
ment on our accounts. 

The total amount of deposits belonging to the Treasury and to 
individuals is to-day, January 25, 1906, £32,704,000. 

The number of current accounts of all kinds opened at Paris, at the 
branches and the auxiliary offices has risen from 66,569 in 1904 to 71,179. 
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Bills payable to order, Clearings and Cheques on other places. 
In 1905 the total amount of notes payable to order, clearings 
and cheques on other places, was :— 


At Paris . ‘ : . , , : ‘ - $79,857,992 
» the branches. ; - ; ‘ ; ; 109,912,136 
Together ‘ : : . ‘ . ‘ 180,770,128 
In 1904 they had been . ; ‘ ; 2 P 1733533:076 
Being more for 1905 : . : . : ° 47:236,452 


The proportion of drafts delivered gratuitously is, as it was last year, 
94 per cent. 
Receipts in Paris. 


In 1905 the number of drafts received in Paris 


was. ; ; ‘ ‘ ; . 6,081,800 
For an amount of ‘ . ae ‘ ° 4 200,889,600 

In 1904 the number was . ‘ : ; . 6,276,900 
Foran amount of . : . . . R £186,915,280 
Being more in amount , : ‘ ‘ 413974320 

And Zss in number of drafts . ‘ . 195,100 


The targest receipt of the year in money was that of November 30, 
it amounted to £6,246,320, representing 333,825 drafts presented at 89,046 
dwellings. The largest receipt of the year in number of drafts presented was 
that of December 31, 1904. It amounted to £5,673,160, representing 
357332 drafts presented at 90,390 dwellings. 

The largest receipt of the year in number of dwellings visited was that 
of April 30-May 1; it amounted to £5,895,520, representing 323,935 
drafts presented at 93,432 dwellings. 

In 1905, our clerks from this department visited 2,408,939 dwellings, 
against 2,580,648 in 1904, being a decrease of 171,709. ‘To these figures 
must be added the number of visits made to obtain endorsements and 
acceptances, which was 73,922, against 87,830 in 1904, being a decrease of 
13,908. 

The number of persons who paid their drafts at our district offices was 
72,245, against 82,261 in 1904. 

Bills overdue. 
On December 26, 1904, the amount of bills overdue at Paris 











and the branches was . ; . ~% , £181,176 
This amount was increased during the year ‘by ‘ ‘ : 28,189 
Making together ‘ ‘ , ° £209,365 
The amounts received during the year were , ‘ ‘ 372382 
The sum due, therefore, stands at ° ‘ ‘ ‘ ‘ 4171,983 
From this there has been written off . , ; , ‘ 700 
The debit stood at the end of 1905 at ‘ . , ‘ £171,283 








During 1905 we have recovered £2,189 on bills, which had been 
written off in previous years. 
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Deposits of Securities. 


At the end of the year 1905 there were in our safes for deposits :— 


Depositors. Deposits. Securities. 
Deposits of private persons at Paris . 78,148 493,291 6,870,117 
- ee », atthe branches’ _ 11,761 68,361 902,041 





Total deposits of private persons . . 89,909 561,652 7:772,158 
Deposits of the syndicate of stockbrokers 70 104,751 2,932,018 





Inall . : - 89,979 666,403 10,704,176 





At the end of 1904, the position was 88,100 629,222 10,207,322 
Depositors. Deposits. Securities. 
Increase. ° , ; ; 1,879 37,181 496,854 








The value of the securities deposited by private persons, according to 
the rates current on the Stock Exchange, was at the close of 1905 :— 


At Paris : ° , : ‘ : : . £183,080,000 
At the branches. ; ; ‘ j , ; 30,240,000 


Together . ‘ , . £213,320,000 
Those deposited by the stockbrokers represent ° 65,880,000 


Total ; , : . 279,200,000 


At the close of 1904 the value of the securities deposited 
made a total of . 5 . ‘. ; : ‘ ; 274,040,000 


Increase for 1905 , ; . . , ; ‘ 45,160,000 


The average amount of the deposits in Paris, not taking into account 
those made by the syndicate of stockbrokers, is £2,343; that of the 
deposits at the branches is £2,571, the general average being £2,373. 
In 1904 it had been £2,411. 

The number of securities drawn and paid off to depositors in Paris was 
this year 47,968, their value being £ 1,082,367. 

The Russian certificates held and dealt with free of charge in accord- 
ance with the Agreement of 1895, entered into between the Imperial 
Government of Russia and the Bank of France, are represented by :— 


On December 24, 1905 ; : ; 88,025 certificates. 


% ” 24,1904 + + «+ 86,053 


Being, for 1905, an increase of . : 1,972 
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The business on the Stock Exchange transacted for our 

clients amounted in 1905, purchases and sales included, 

to a total of ‘ ‘ : ‘ i : ‘ - 421,446,764 
This total was in 1904 : ‘ . ; ‘ ‘ j 15,688,712 


Increase in 1905 . ; ‘ , : , ‘ ‘ 45758,052 


The number of orders executed rose from 69,551 to 87,855, representing 
161,490 transactions for 1905. 


Advances to the State. 

The advances to the State in 1905 have undergone no alteration, the 
amount having been fixed by the law of November 17—December 17, 1897. 
They are divided as follows :— 

42,400,000 lent under the law of June 10, 1857 ; 
43,200,000 lent under the law of June 13, 1878 ; 
41,600,000 under the law of Nov. 17—Dec. 17, 1897. 

These advances have ceased to bear interest since the law of Novem- 
ber 17-December 17, 1897. 

The Greek Loan. 

We have continued, in 1905, to carry on the business connected with 
the Greek Loan of 1898. The amount of the coupons falling due on 
April 1 and October 1, paid by us was :— 

In 1905 ° , 17,171 coupons representing . £21,464 
In 1904 these amounts were :— 
19,209 ‘ 24,011 


Decrease . 2,038 - $2547 
The Branches. 
The operations of the branches, which produced profit, 
including those of the auxiliary offices, amounted in 1905 to 
the sum of . ° : . ° ‘ ‘ , - £417,730,760 
In 1904 they were . , ‘ ‘ ; ; ‘ ° 425,511,332 


Decrease. . , , : , ‘ ‘ . L 7 80,572 


The gross profits were ; - £947,300 in 1905, 
against ‘ - 1,059,237 in 1904. 


Being a decrease of . . £111,937 


The branches which occupy the first position as regards the importance 
of their transactions are :—Lyons, Lille, Marseilles, Bordeaux and Le Havre ; 
Lille rises this year from the fourth to the second place and Le Havre falls 
from the second to the fifth. Their order according to amount of profits is 
thus :—Le Havre, Bordeaux, Nantes, Marseilles, Nancy and Lyons. 
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LIyons.—In 1905, the business transacted 
amounted to 

It was in 1904 

Being, for 1905, an imcrease in business trans- 
acted of . 

And a decrease in profits of 

Lille—In 1905, 
amounted to . 

It was in 1904 


the business transacted 


Being, for 1905, an increase in business trans- 
acted of . ‘ 


And a decrease in profits of . 

Marseilles.—In 1905, the business transacted 
amounted to . 

It was in 1904 

Being, for 1905, a decrease in business trans- 
acted of . : : 

And a decrease in profits of . 

Bordeaux.—In 1905, the business transacted 
amounted to 

It was in 1904 


Being, for 1905, a decrease in business trans- 
acted of . 


And a decrease in profits of 

Le Havre.—In 1905, the business transacted 
amounted to . ; 

It was in 1904 


Being, for 1905, a decrease in business trans- 
acted of . 


And a decrease in profits of 


432,685,120 
31,785,252 


Profits. 


416,431 
20,567 





£899,868 


428,840,972 
27,768,104 


41,072,868 


4.45136 


415,783 
20,069 


£4,286 





£ 26,224,460 
27,940,724 


41,716,264 


£22,966,264 
24,551,052 


41,584,788 


£22,002 
27,818 


£5,816 


435/957 
49,288 


414231 





£21,914,540 
30,024,340 


£,8,109,800 


£338,175 
84,606 


£46,431 


The number of branches in deficiency has dropped from five to four, they 


are :— 


Cahors . 
Mende . 
Privas 

Vannes . 


Branches in Deficiency. 


£401 
449 
81 

65 


£996 


In 1904, the excess of the expenses 
of the branches caused a defici- 


ency of 


Being, in 1905, a decrease of . 


1,335 
£339 
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We have opened a new Auxiliary Office this year in the town of Abbeville 


which is already connected with the Bank. 


Our auxiliary offices have provided this year a gross profit of 


In 1904 it was . 


Increase 


£102,575 
95:97 


£rais 


The auxiliary offices in the department of the Seine show a profit with the 
exception of that at Levallois-Perret, where the loss amounts to £501. 

The number of places from which bills are admitted to discount at the 
Bank is increased by nine, through the establishment of that number of 


agencies. 
1 central bank ; 
127 branches ; 
53 auxiliary offices ; 
242 towns connected. 


423 


Profits and Expenses. 


The gross profit of the ae of the Bank amounted in 
1905 to 

To which must be added the rebate brought eewnsd hom 
the second half-year of 1904 . 


Balance of etstieianes ae of the second half-y ~year of 
1904 ; ; ; ° 
Receipts from securities 


Together . 
The expenses of administration at Paris and 
the branches were ‘ 
The taxes and duties to the State on the 
productive circulation were . 


£710,078 


292,168 


Hence the divisible net profit is 


The division is as follows :— 
Rebate of the second half-year of 1905 
Dividend (net) of £5. 4s. 

Payment to the reserves 
Balance of unappropriated profits 


There are now 423 separate offices, namely :— 


£1,621,929 


54,000 


135447 
410,797 


£2,100,173 


1,002,246 


£1,097,927 


£80,000 
949,000 
67,600 
1,327 


1,997,927 


The duty paid to the State, calculated on the average of the productive 
circulation and on the rate of discount, amounted to £169,002, which brings 
the total sum paid to the Treasury since the law of November 17~December 


17, 1897, to £1,497,755- 
VOL. LXXXII. 


13 
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We have paid under this head, since the renewal of our Charter, in— 


1897 . . : , . £109,692 
1898 . ; " ; . ° 129,716 
1899 . . . . : , 194,292 
1900 . . ‘ ; , ° 226,212 
IgOI . . . ; ; ; 164,305 
1902 . ° ; ; ; ° 151,086 
1903 . ° : ; ° , 172,586 
1904 . , ; , ; ; 180,864 
1905 . ; : , : , 169,002 


In all » £1,497,755 


The Dividends and Shares. 
The gross dividend for the first half-year of 1905 was 
That for the second half-year 


Being for the year 


Corresponding to a net dividend, deducting the taxes, of 


The dividend on the 182,500 shares forming the capital of the Bank is 
divided between 9,581 shareholders registered at Paris, holding 92,228 
shares, and 19,555 registered at the branches, holding 90,272 shares: 133,717 
shares belong to persons who have the free disposition of their property ; 
and 48,783 to married women, minors, and persons interdicted from the 
control of their own affairs, who can only transfer their shares subject to 
certain conditions or formalities ; of this number 5,829 shares are marked as 
untransferable. 

During the year 1905, 1,273 shares were transferred from Paris to the 
branches, and 5,973 shares from the branches to Paris. 


The Staff. 

The Staff continues to be equal to their duties, which become more and 
more laborious, owing to the development and the many different depart- 
ments of our business. It gives us pleasure to express our approval of them 
before you. Further, the General Council has desired to mark their 
recognition of their services by improving, at our suggestion, the condition 
of a certain number of agents, and by increasing the payments, already 
considerable, which we make each year to all the Provident Funds established 
on behalf of the different classes of our assistants. An additional gift of 
434,000 has at the close of the year been paid to the Reserve Provident 
Fund of the employees. The retiring pensions for our women-assistants 
have been considerably increased, particularly in the case of those who have 
completed their whole term of service with us; a sum of £ 20,000 has been 
added to the original capital in order to supply this increase. The system of 
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payments organised in 1904 to the National Retiring Fund for our assistants 
and auxiliary-assistants in the Office of Receipts has been extended to the 
porters at the Head Office and at the Branches of the Bank, in such a 
manner so that at the present time no assistant, either regular or auxiliary, 
enters the service of the Bank without being offered the most valuable of all 
guarantees—a provision for the future. 

We have had the regret of losing the senior member of the higher 
officials of the Bank, M. Joseph Giraud, who, after having passed in 
succession through every diVision of the Staff of the Bank, retires as General 
Secretary. 

He leaves behind him the memory of the great services which for fifty 
years he rendered with unflagging zeal and devotion to the Bank. You 
will concur with us in expressing thus publicly our regret and our gratitude 
to M. Giraud. 

The Members of the Discount Committee, Administrators and Censors of 
the Branches. 

We will not close this report without expressing our gratitude to the 
Members of the Discount Council at Paris, and also to the Administrators 
and Censors of the Branches. 

Of all the duties of the Bank the Discounts demand the most unremitting 
care. You are well aware of the indebtedness of this department to the 
experienced men of business who attend every day to assist the Regents, the 
Governing Body of the Bank and our Directors, and whose intelligence 
assures our business the most valuable security. 

Such is the faithful and complete account of the transactions for the 
year 1905 of this great establishment which has for more than a century 
exerted its guiding influence on the credit of the country. It has won and 
still maintains its position pre-eminent in French business affairs, and in the 
esteem of the world. It owes this supremacy to the force of the principle of 
life and evolution within itself, and to the spirit of tradition, of foresight, and 
of progress, with which the members of the Council have unfailingly laboured 
to continue working according to the code of maxims originally established 
at the date of the institution of the Bank, while at the same time adapting 
itself to every fresh requirement of credit, of the circulating medium and of 
business. 

Report of the Censors—M. Derviild, Reporter. 

Gentlemen,—In accordance with Article 26 of the law of the 24th 
Germinal, Year XI., I have the honour to present to you the Report, in the 
name of the Censors of the Bank, of the supervision which they have 
exercised over its transactions, and to assure you of the perfect regularity 
which exists in all the departments submitted to their examination. 

In the course of the year we have attended all the meetings of the 
General Council and of the committees. We have examined the operations 
concerning the notes, which give no subject for comment ; and the verifications 
of books and the bills, which have been carried on with complete regularity. 


13° 
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Issue of Notes. 
In 1905 the issue of notes was as follows :— 
900,000 notes of £40 each 


350,000 ,, yy 20 4 
6,400,000 ,, 5, 4» 
4,900,000 ” ” 2 3 





12,550,000 notes 


In 1904 there had been issued— 
13,600,000 notes : ; 


Being, therefore, for 1905, a decrease of 


1,050,000 notes 


FRANCE FOR 1905. 


for £,36,000,000 
» 7,000,000 
= 25,600,000 
” 9,800,000 
for £ 78,400,000 
for £86,150,000 
for £75750,000 





Notes Cancelled, Destroyed and Withdrawn from Circulation. 
The notes cancelled and destroyed in 1905 have been :— 


464,708 notes of £40, amounting to 
31205458 =p 320 ‘9 - 
1,493,390 ”» » 


2, ” ” 


5,163,556 





There have been besides withdrawn from 


4s.. 16s. and £1. 


£, 18,588,320 
12,821,832 
2,986,780 


£341396,932 


circulation 921 notes of 


Amongst the notes withdrawn from circulation there were 1,224 notes 
representing an amount of £5,610, which, on account of their having been 


mutilated, were paid under special resolutions. 


The withdrawals in 1905 are less than those of 1904 by 960,480 notes, 


and £9,211,522 in amount. 


Bank Note Paper. 


The manufactory at Biercy furnished for the Bank during the year 1905 :— 


Paper for notes of £40 . 


20. 


Rate of Discount. 


Together 


sheets 994,000 
- - 14,000 
i . 6,018,000 
“ . 6,715,000 





13,841,000 


Thanks to the large amount of our Reserve, the monetary tension which 
generally arises at the close of the year has had no effect on the rates for our 
operations, the rate of discount having remained steady at 3 per cent. and 


the rate for advances at 3} per cent. 


Account of Profits in addition to Capitad. 
During the year 1905 the account of “ profits in addition to capital” 


has undergone no change. 















THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1905. 173 


Offices of the Central Bank and its Branches. 


The office and the furniture of the Central Bank continue to stand in our 
balance-sheet at the value of £160,000. 

The buildings occupied by our different offices, both at Paris and in the 
country, stood in our balance-sheets on December 23, 1905, at £1,194,510 
On December 24, 1904, they stood at. i , , 1,137,681 








Increase . ° ‘ ‘ £56,829 


This increase results from the growth of our transactions, and the 
necessity of improving the arrangements made for the convenience of the 
public. 

The Staff of the Bank. 


The staff of the Bank consisted, on December 31, 1905, of— 
1,213 Officials at the Central Bank. 
1,518 officials at the branches. 





In all . 2,731 Officials, including in this the directors, 
heads of departments, clerks and officials 
' of all ranks. 
The number in 1904 was 2,664. 
This addition to the numbers is the result of the continuously increasing 
development of the various departments, caused by the increase and the 
divisions of our business. 


Reserve Fund of the Employees. 


This fund consisted, on December 31 last, of— 
225 shares of the Bank of France. 
£23,360 Redeemable 3 per Cents. 
£1,589 Rente—3 per Cents. 
5,173 shares in French railways. 
The whole representing, at the prices of December 31, 1905, £960,375. 
Fund for Retiring Allowances of the Workwomen. 

This fund is maintained by the income from a capital which was increased 
this year from £20,000 to £40,000, and which continues to be the property 
of the Bank, and, further, by a stoppage of 1 per cent. on the wages of the 
workwomen. What remains over from the excess of income over the 
pensions is capitalised for the benefit of the Fund. 

The actual property formed by these capitalisations is, December 31, 
1905 :— 

4347 Rente, Redeemable 3 per Cents. 
4214 Rente, Perpetual 3 per Cents. 

The total of its annual resources amounts to £1,922, including the 
income derived from the endowment of the Bank, but not reckoning the 
amount derived from the 1 per cent. deduction from the wages. 
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General Transactions. 
In 1905 the productive operations of the Bank 
amounted to . R : : : : . . £756,588,096 
Giving a profit of . ‘ : : ‘ 41,621,929 


The total profit, including the income derived from invest- 
ments and the amount carried over from the previous 


year, was . ‘ : , . > : ; £2,100,174 
The expenses and taxes of all kinds, not including the tax of 
4 per cent. on the dividend, with which the share- 
holders are charged, amount to . : : : ; 962,705 
The gross profit is . ° : . 41,137,469 
From which has been deducted— 
For the reserves . — £67,600 
For rebate of 1906 — yx. . , 80,000 
—_— 147,600 
Hence the amount is  . : ' . £989,869 
The net dividend of £5. 4s., corresponding to a gross 
dividend of £5. 8s. 4d@., has absorbed . : : : 988,542 
And there remains to be carried over a sum of . ; , 415327 


The Governor has just, on behalf of the General Council of the Bank, 
alluded in terms of full appreciation to the memory of Baron Alphonse de 
Rothschild. We gladly unite in his expressions of esteem. 

For fifty years M. de Rothschild held a high administrative office among 
you in this House, fulfilling the duties with an authority tempered by a 
courteous and conciliating manner, with caution, promptitude, and a truly 
marvellous clearness of judgment ; his assiduity never relaxed; you are fully 
aware how greatly our Institution is indebted to him for the satisfactory 
course its affairs have taken, how in times of difficulty he resolved that the 
Bank should assist public affairs then in a position of danger, and how, 
during that melancholy period in our recent history, he raised up the Bank 
to be an instrument of national liberation and renewed strength. 

You were united with him, gentlemen, in the admirable care with which he 
dealt with the large public property in the French Railroads, the organisation 
of which—his work in some degree—he considered as the safeguard of public 
finance at the present time, and the reliable storehouse for the future. 

And if, among the many branches of business of which he was the soul, 
Baron de Rothschild devoted to two of them in particular the greater part 
of his capacity and his time, it was because he regarded them both as more 
especially connected with the credit and prosperity of the Country. 

The Prosperity of the Country! He worked for it with an absorbing 
passion. For him all other interests were subordinate to that one, and on.. 

















the eve of his death, on the occasion of the last meeting at which he presided, 
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he raised his voice once again in a supreme effort to urge measures which 
would have the effect of directing French Capital more distinctly towards 


National Undertakings. 


We deplore the loss of this great citizen, not only because we loved him 
for his own sake, but because of his high services to the Bank and to the 


welfare of our country. 
The General Assembly elected :— 


A Regent for five years, Baron Edouard de Rothschild, 


Baron Alphonse de Rothschild, deceased. 


It has re-elected :— 
1. A Censor for three years, M. Homberg. 
2. Regents for five years, MM. Seydoux and Bargeton. 


BALANCE-SHEET. 
ASSETS. 


Coin and bullion at Paris and at the branches 
Bills due yesterday, to be received this rad ° 


Amount of bills at Paris €16,983,524 





- » 9» 9 the branches 19,224,638 
Advances on bullion and money at Paris. ° : , 2,280 
” «© - »  y the branches . é ° 812 
Advances on securities at Paris ‘ ‘ ° ‘ 6,915,233 
es * ‘a »» the branches . . ‘ i 13,080,444 





Advances to the Government one of haaes 9, 1857 pum 13, 1878, 
November 17, 1897) ‘ ° 

Government stock (reserve fund) . 

Disposable funds... . 

Immovable funds, Government stock (law of "June 9; 1857) ° 

Office and furniture of the Bank and buildings at the branches 

Amount appropriated to special reserve 

Payments on sundry accounts . 


LIABILITIES. 


Capital ofthe Bank. 
Profits in addition to capital (clause 8, law of f June 9, 1857). 
Reserve funds in securities . 
Reserve, real property, of the Bank 

Special reserve ° 
Notes payable to bearer i in circulation (head office ‘and branches) e 
Receipts from securities deposited or transferred . 
Drafts to order and receipts payable at Paris and at the branches . 
Current account with the Treasury 





Current accounts and deposit accounts, Paris £21,189,732 
” ” ” ” ” branches . 35753525 

Dividends unpaid . . 

Rebate on bills discounted but not yet due 

Profits and losses :— 
Gross dividend, £2. 18s. 4d. (net £2. ~ £532,292 
Balance of profit not divided . . . . 1,327 





£232,139,734 


We honour his memory with reverent gratitude. 


to replace 


4158,553,026 
1,957 


36,208,162 


3,092 


19,995,677 


7,200,000 
519,230 
3,985,092 
4,000,000 
1,194,511 
336,298 
142,689 


£232,139,734 


$7,300,000 
320,093 
$84,230 
160,000 
336,298 
180,602,304 
662,095 
420,577 
15,846,078 


24,943,357 
51,183 
80,000 


533,619 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1905. 


First S1x MONTHS, 





Particulars of Expenditure. 


“Contributions directes” . 
Stamp-duty on the circulation 
Stamp-duty ontheshares. .  . 
Tax of 4 per cent. upon the dividend 
Duty paid to the State 


Tax of 4 per cent. on interest on advances 
to credit companies ° ° ° 


Total 
Expenses of carriage of specie and notes 
Net expenses of the business 
Together 
Deduct from this the tax of 4 per cent. 
on the dividend. ; ° ° . 


Leaving 


Rebate of interest at Paris and the 
branches . 


Payment to the Reserve 
Gross dividend at £2. 9s. 10}@. per share . 
Profits brought forward 


Balance of profit not divided 


Total 




































od ° 3 Total of 
— Paris. Branches. Columns, Total. 
4 4 4 £ 4 
ve 7,236 | 8,554] 15,790] ... 
24,400 24,400 
1,100 1,100 
18,250 18,250 
$2,977 82,977 
525 525 
127,252 | 7,236 | 8,554 | 143,042 
2,477 2,477 
43,098 | 139,744 | 166,308 | 349,150 
172,827 | 146,980 | 174,862 | 494,669 
18,250 18,250 
154,577 | 146,980 | 174,862 | 476,419 | 476,419 
11,586 | 32,814 | 44,400] 44,400 
67,600 
456,250 
6,000 
4,141 
- 41,054,810 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1905. 


SECOND S1x MONTHS. 


_ —_— —_ 








2 3 


| 
| Total of 





























Particulars of Expenditure. | = | Paris. | Branches. wo 1,| Total. 
& & & & 4 
“Contributions directes” . 7,236 8554 15,790 
Stamp-duty on the circulation + | 24,400 | | 24,400 
Stamp-duty on the shares . . ‘ | 1,100 | 1,100 
Tax of 4 per cent. upon the dividend. 21,292 21,292 
Due to the State | 86,024 | | 86,024 
| 
Tax of 4 per cent. on interest of advances | 
to credit companies ‘ ‘ 520 | 520 
| 
| _— 
Total + | 133,336 | 7236 | 8,554 | 149,126 
| | 
Expenses of carriage of specie and notes 2,426 oe | 2,426 
Net expenses of the business 41,936 | 147,394 | 166,696 | 356,026 
Together 177,698 5469 | 175,250 | 507,578 
Deduct from this— 
Tax of 4 per cent. on the dividend 21,292 | | 21,292 
} 
Leaving 156,406 | 154,630 | 175,250 | 486,286 | 486,286 
Rebate of interest at Paris and the | 
branches . 31,277 | 48,723 | 80,000 80,000 
Payment to the Reserve 
Gross dividend at £2. 18s. 3°84d. per share 532,292 
Balance of profit not divided 1,327 
Total - £|1,099,905 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1905. 


211TH DIVIDEND. 












































1 2 3 Total of 
? : Columns 
Particulars of Receipts. Pe mel Paris a cone 3 
together. 
& & & & 
Rebate brought forward from the preceding six 
months 13,604 | 40,396 54,000 
Balance of profit not divided, brought forward from 
the preceding six months 13,448 13,448 
Receipts from securities vemetie to the Bank 204,709 o00 — 204,709 
Discounts ° ; ° mn 129,585 | 237,286 | 366,871 
Interest on advances on securities 123,432 | 221,061 | 344,493 
Do. do. coin and bullion 35 ove 35 
Commission on bills collected . ‘ 4,913 630 5.543 
Commission on drafts at sight, clearings and 
cheques ; 384 1,071 1,455 
Commission on negotiable securities 3,789 35352 7,141 
Fee for custody, various commissions on deposits 45,701 5,371 51,072 
Overdue interest on protested bills, various com- 
missions, etc. ; ° ° 1,309 3,765 5,074 
Premiums on gold and silver . 96 son 96 
Recovered on bills overdue 25 848 873 
Total 4) 218,157 | 322,873 | 513,780 |1,054,810 
212TH DIVIDEND. 
| 
& & & & 
Rebate brought forward from the pang six 
months . ‘ . a : — 11,586 | 32,814 | 44,400 
Profits brought forward . 6,000 ns Lt - 2 6,000 
Balance of profit not divided, brought forward from 
the preceding six months 4,141 4,141 
Receipts from securities belonging to the Bank 206,088 — : | 206,088 
Discounts . ‘ — 186,995 244,417 431,412 
Interest on advances on securities 116,315 | 222 1596 | 338,911 
Do. do. coin and bullion . “ 46 
Commission on parcels of the precious metals . 3 ooo | 3 
Commission on bills collected . . ‘ ° 4.758 | 606 | 5,364 
Commission on drafts at sight, clearings and 
cheques ; 413 | 966 | 1,379 
Commission on negotiable securities 3,942 | 3,490 7,432 
Fee for custody, various commissions on deposits 42,407 | 4,617 47,024 
Overdue interest on protested bills, various com- 
missions, etc. ; ° 1,310 4,309 5,019 
Premiums on gold and silver 770 coe 77° 
Recovered on bills overdue 76 1,240 1,316 
;| 216,229 | 368,619 | 515,057 |1,099,905 
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SUMMARY OF BUSINESS UNDERTAKEN BY THE BANK OF FRANCE. 


The business undertaken by the Bank includes :— 


1. To discount for every person who has a current account, with arrange- 
ments for discounts—bills of exchange, commercial and agricultural war- 
rants, and other commercial instruments payable to order, backed by three 
signatures, due at fixed dates, which must not exceed three months, drawn, 
accepted or signed by merchants, by syndicates, agricultural or otherwise, 
and by other persons known to be solvent. 

Bills and warrants with two signatures are also admitted under certain 
conditions; bills with a supplementary guarantee in French securities ; 
warrants, when the goods which they represent are included in the category of 
goods admitted by the General Council, which decides the amount of the 
advances to be granted on pledges of this description ; agricultural warrants, 
when the amount for which they have been created is such as is included in 
Article 1 of the Law of July 18, 1898, and do not exceed 60 per cent. of the 
value ascribed to the security. 

2. To undertake, on payment of a commission, on behalf of private 
individuals, and of private and public firms having current accounts, /o co//ect 
bills paid in to the Bank for that purpose. 

3. To receive on current account, or on deposit account, without allowing 
interest, the amounts which are paid to the Bank by individuals, and by 
public and private firms. 

4. To pay the drafts drawn on them, and the personal engagements made 
at their domicile by the holders of current accounts up to the amount of 
the sums standing to their credit. 

5. To grant advances on French securities which are deposited at 
the Bank or transferred as a guarantee. 

To open current loan accounts on the same securities. 

6. To make advances on gold bullion and on foreign gold coin. 

7. To supply bills payad/e to order—at Paris, bills on Paris and on the 
branches and auxiliary offices—at the branches and auxiliary offices, bills on 
Paris and on other branches and auxiliary offices. 

8. To negotiate by means of the C/earing the transfer of amounts 
paid at Paris to the credit of the holders of current accounts, of holders of 
. deposit accounts, and of borrowers at all the branches and auxiliary offices ; 
and, at the branches and auxiliary offices, the clearing of the amounts paid 
to the credit of the holders of current accounts, of holders of deposit 
accounts, and of borrowers at Paris or the other branches and auxiliary 
offices. 

g. To deliver, at the offices of the Bank, /eéfers of credit, payable at sight 
in France, both at Paris and at the branches and auxiliary offices. 

10. To hold on deposit both French and foreign securities, undertaking 
all transactions that can be included in this department; and to invest 
for the credit of depositors dividends received on the French public funds. 
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11. To undertake to execute through stockbrokers at the Stock Exchanges 
in Paris, or in the departments, and through stockbrokers, all Stock Exchange 
transactions for customers of the Bank ; and, generally speaking, all business 
connected with securities. 

12. To pay or to discount the coupons to bearers on Rentes and other 
securities of the French Treasury. 

13. To assist in the issue of French Rentes and Treasury securities, and 
in placing Treasury bonds with the maximum limit of one year. 

14. To receive from persons who have neither current accounts nor 
deposit accounts sums which are paid back to them on the mere handing 
over of the acknowledgment signed by the depositor. 

15. To take charge at Paris and at some branches of diamonds and 
jewels. 

16. To buy and sell ingots of gold and foreign gold coin. 


Alphabetical List of the Branches, Auxiliary Offices and Towns attached 
to the Branches by Agencies. 


A. signifies Agency attached to town named. 


A.O. - Auxiliary Office attached to town named. 
O. - Office attached to town named. 
B. ~ Branch. 
* 


~» Place réunie. 








Abbeville, A.O., Amiens. 
Agde, A., Cette. 
Agen, B. 


Aire-sur-l’Adour, A., Mont-de-Marsan. 


Aire-sur-la-Lys, A., Saint-Omer. 
Aix, B. 

Aix-les-Bains, A., Chambéry. 
Ajaccio, B. 

Alais, A.O., Nimes. 

Albert, A., Amiens. 
Albertville, A., Chambéry. 
Albi, B. 

Alengon, B. 

Ambert, A. Thiers (an A.O.). 
Amboise, A., Tours. 

Amiens, B. 


Amplepuis, A., Roanne (an A.O.). 


Angers, B. 

Angouléme, B. 

Annecy, B. 

Annonay, B. 

Antibes, A., Cannes (an A.O.). 
*Anzin, A., Valenciennes. 

Arcachon, A., Bordeaux. 


*Arc-lés-Gray, A., Gray (an A.O.). 


Arcis-sur-Aube, A., Troyes. 
Argentan, A., Flers. 


Argenteuil, A., Saint-Denis. 
Argenton, A., Chateauroux. 

Arles, A., Avignon. 

Amentiéres, A., Lille. 

Arras, B. 

Aubervilliers, A., Pantin (an A.O.). 
Aubusson, B. 

Auch, B. 

Aurillac, B. 

Autun, A.O., Chalon-sur-Saone. 
Auxerre, B. 

Auxonne, A., Dijon. 

Avesnelles, A., Fourmies (an A.O.). 
Avesnes, A., Fourmies (an A.O.). 
Avignon, B. 

Avranches, A., Granville (an A.O.). 
Ay, A., Epernay (an A.O.). 


Bagnéres-de-Bigorre, A., Tarbes. 
Bailleul, A., Lille. 

Bar-le-Duc, B. 

Bar-sur-Aube, A., Troyes. 
Bar-sur-Seine, A., Troyes. 
Bastia, B. 

Bayeux, A., Caen. 
Bayonne, B. 

Beaucaire, A , Avignon. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns —continued. 


Beaumont, A., Saint-Denis. 
Beaune, A.O., Dijon. 

Beauvais, B. 

Belfort, B. 

Bergerac, A.O., Libourne. 
Bernay, A., Lisieux. 

Besancon, B. 

Bességes, A., Alais (an A.O.). 
Béthune, A., Arras. 

Béziers, B. 

Biarritz, A., Bayonne. 
*Bléville, A., Le Havre. 

Blois, B. 

Bolbec, A., Le Havre. 
Bordeaux, B. 

Boulogne-sur- Mer, B 
Boulogne-sur-Seine, A.O., Paris. 
Bourg, B. 
*Bourg-de-Péage, A., Romans (an A.O.). 
Bourges, B 
*Bourg-lés- Valence, A., Valence. 
Bourgoin, A., Lyons. 

Brest, B. 

Brive, A.O., Tulle. 

*Bruay (Nord), A., Valenciennes. 


Caen, B. 

Cahors, B. 
Calais-Saint-Pierre, 

Mer. 

*Calvin, A., Lorient. 
Cambrai, B. 
Cannes, A.O., Nice. 

*Canteleu, A., Lille. 
Carcassonne, B. 
Carpentras, A., Avignon. 
Castelnaudary, A., Carcassonne. 
Castelsarrasin, A., Montauban. 
Castres, B. 

Cateau (Le), A.O., Cambrai. 
*Caudebec, A., Elbeuf. 

Caudry, A., Cambrai. 

Cavaillon, A., Avignon. 

Cette, B. 

Chalon-sur-Saone, B. 

Chalons-sur-Marne, B. 
*Chamaliéres, A., Clermont-Ferrand, 

Chambéry, B. 

Chambon (Le), A., Saint-Etienne. 
*Champfleuri, A., Avignon. 
*Chantenay, A., Nantes. 

Charenton, A.O., Paris 


A.O., Boulogne-sur- 








Charité-sur- Loire (La), A., Nevers 
*Charleville, A., Méziéres. 
Chartres, B. 

Chateaudun, A., Chartres. 
Chateau-Renault, A., Tours. 
Chateauroux, B. 
Chateau-Thierry, A., Meaux. 
Chatellerault, A.O., Poitiers. 
Chatillon-sur-Seine, A., Troyes. 
Chaumont, B. 

Chauny, A., Saint-Quentin. 
Cherbourg, B. 
Cholet, A.O., Angers. 
Clamecy, A., Auxerre. 
Clermont-F errand, B. 
*Clichy-la-Garenne, A., Levallois- Perret 

(an A.O.). 

Cognac, B. 

Commentry, A., Montlugon. 
Compiégne, B. 

Condé-sur-Noireau, A., Flers. 

Corbeil, A., Melun. 

Corbie, A., Amiens. 
*Coteau (Le), A., Roanne. 

*Coupée (La), A., Macon. 

Courbevoie, A.. Neuilly (an A O.). 
Creil, A., Beauvais. 

*Croix, A., Roubaix. 


*Cusset, A., Vichy (an A.O.). 


Dax, A.O., Bayonne. 
Deauville, A., Lisieux. 
Decize, A., Nevers. 
Denain, A., Valenciennes. 
*Déols, A., Chateauroux. 
Dieppe, A., Rouen. 
Dieulefit, A., Montélimar (an A.O.). 
Digne, B. 
Dijon, B. 
Dinan, A., Saint-Brieuc. 
Déle, A.O., Besancon. 
Douai, B. 
*Doulon, A., Nantes. 
Draguignan, B. 
Dreux, A.O., Chartres. 
Dunkerque, B. 


*Echenoz-la-Méline, A., Vesoul. 
Elbeuf-Caudebec, B. 
Epernay, A.O., Reims. 
Epinal, B. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


* Equeurdreville, A., Cherbourg. 
Escaudceuvre, A., Cambrai 
Estaires, A., Lille. 

Etampes, A., Orleans. 
Evreux, B. 


Falaise, A., Caen. 

Fécamp, A.O., Le Havre. 

Ferté-Macé (La), A., Flers. 

Firminy, A., Saint-Etienne. 
*Fives, A., Lille. 

Fléche (La), A., Le Mans. 

Flers, B. 

Foix, B. 

Fontainebleau, A., Melun. 

Fontenay-le-Comte, A., Niort. 

Fougéres, B. 

Fouilloy, A., Amiens. 

Fourmies, A.O., Maubeuge. 


Gannat, A., Clermont-Ferrand. 
Gap, B. 

Givors, A., Vienne (an A.O.). 
Gorgue (La), A., Lille. 
Granville, A.O., Saint-Lo. 
Grasse, A.O., Nice. 

Graulhet, A., Albi. 
*Graville, A., Le Havre. 
Gray, A.O., Dijon. 

Grenoble, B. 

Guéret, B. 

Guingamp, A., Saint-Brieuc. 


*Halluin, A., Tourcoing (an A.O.). 


Harflieur, A., Le Havre. 
*Haubourdin, A., Lille. 
Havre (Le), B. 
*Hellemmes, A., Lille. 
Héricourt, A., Belfort. 
Hirson, A., Fourmies (an A.O.). 
Honfleur, A.O., Le Havre. 
Houplines, A., Lille. 
Hyéres, A., Toulon. 


Issoire, A., Clermont-Ferrand. 
Tssoudun, A., Chateauroux. 


Jallieu, A., Lyons. 

Jarnac (Charente), A., Cognac. 

Joigny, A., Auxerre. 
*Jurangon, A., Pau. 











*Kérinou-Lambezellec, A., Brest. 
*Keryado, A., Lorient. 


Lagny, A., Meaux. 
Langres, A., Chaumont. 
*Lannoy, A., Roubaix. 
Laon, B. 
Laval, B. 
Lens, A., Arras. 
Le Portel, A., Boulogne-sur-Mer 
Levallois-Perret, A.O., Paris. 
Lézignan, A., Narbonne. 
Libourne, B. 
Lille, B. 
Limoges, B. 
Lisieux, B. 
*Lomme, A., Lille. 
Lons-le-Saunier, B. 
*Loos, A., Lille. 
Lorient, B. 
Lourdes, A., Tarbes. 
Louviers, A., Elbeuf. 
*Louvroil, A., Maubeuge. 
Lugon, A., Roche-sur-Yon. 
Lunel, A., Montpellier. 
Lunéville, A.O., Nancy. 
Lure, A., Belfort. 
Luxeuil, A., Belfort. 
Lyons, B. 
*Lys-les-Lannoy, A., Roubaix. 


Macon, B. 
*Madeleine (La), A., Lille. 
*Magenta, A., Epernay (an A.O.). 
*Malzéville, A., Nancy. 

Mans (Le), B. 
*Marcq-en-Barceul, A., Lille. 

Marissel, A., Beauvais. 

"Marly (Nord), A., Valenciennes. 

Marseillan, A., Cette. 

Marseilles, B. 

Maubeuge, B. 

Mayenne, A., Laval. 

Mazamet, B. 

Meaux, B. 

Melun, B. 

Mende, B. 

Menton, A., Nice. 

Merville (Nord), A., Lille. 
*Merville (Morbihan), A., Lorient. 
Méze, A., Cette. 














THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1905. 


183 


Alphabetical List of the Branches, Auxiliary Offices and Towns —continued. 


Méziéres-Charleville, B. 

Millau, B. 

Mohon, A., Méziéres-Charleville 

Moissac, A., Montauban. 
*Monclar, A., Avignon. 

Montargis, A.O., Orleans. 

Montataire, A., Beauvais. 

Montauban, B. 

Montbéliard, A., Belfort. 

Montceau-les- Mines, A.,Chalon-sur-Saéone 

Mont-de-Marsan, B. 

Montélimar, A.O., Valence. 

Montereau, A., Sens. 

*Montferrand, A., Clermont-Ferrand. 
Montivilliers, A., Le Havre. 
Montlugon, B. 

Montpellier, B. ° 

Montreuil-sous- Bois (Seine), A., Vincennes 
(an A.O.). 

Montrouge, A.O., Paris. 

Morlaix, A.O., Brest. 

Morteau, A., Besancon. 

Moulins, B. 


Nancy, B. 

Nantes, B. 

Narbonne, B. 
Neuilly-sur-Seine, A.O., Paris. 
Neuville (La), A., Amiens. 
Nevers, B. 

Nice, B. 

Nimes, B. 

Niort, B. 

Nogent-le-Rotrou, A., Chartres. 
Nogent-sur-Seine, A., Troyes. 
Notre-Dame-du-Thil, A., Beauvais. 
Noyon, A., Compiégne. 

Nuits, A., Dijon. 


Oloron, A., Pau. 

Orange, A., Avignon. 

Orleans, B. 

Orthez, A., Pau. 

Outreau, A., Boulogne-sur-Mer. 


Pamiers, A., Foix. 
Pantin, A.O., Paris. 
Parthenay, A., Niort. 
Pau, B. 


| 








Périgueux, B. 

Péronne, A.O., Cambrai. 

Perpignan, B. 

Persan, A., Saint-Denis. 
*Petit-Quevilly, A., Rouen. 

Pézenas, A., Béziers. 

Pithiviers, A., Orleans. 
*Ploujean, A., Morlaix (an A.O.). 

Poitiers, B. 

Pomponne, A., Meaux. 

Pont-a-Mousson, A., Nancy. 

Pontarlier, A.O., Besancon. 

Pont-Audemer, A.O., Lisieux. 

Pont-l’Evéque, A., Lisieux. 

Pontoise, A., Saint-Denis. 
*Pont-Rousseau, A., Nantes. 

Privas, B. 

Puteaux, A., Neuilly-sur-Seine (an A.O.). 

Puy (Le), B. 


Quimper, B. 


*Raismes, A., Valenciennes. 
Reims, B. 
Remiremont, A.., Epinal. 
Rennes, B. 
Rethel, A., Reims. 
Ricamarie (La), A., Saint-Etienne. 
Riom, A., Clermont-Ferrand. 
Rive-de-Gier, A., Saint-Etienne. 
Rivesaltes, A., Perpignan. 
Roanne, B. 
Rochefort-sur-Mer, A.O., La Rochelle. 
Rochelle (La), B. 
Roche-sur-Yon (La), B. 
Rodez, B. 
Romans-Bourg-de-Péage, A.O., Valence. 
Romilly, A., Troyes. 

*Rotondes (Les), A., Avignon. 
Roubaix, B. 
Rouen, B. 
Ruffec, A., Angouléme. 


St.-Amand-Montrond (Cher), A., Bourges. 

St.-Amand-les-Eaux (Nord), A., 
Valenciennes. 

Saint-Brieuc, B. 

Saint-Chamond, A., Saint-Etienne, 








Saint-Claude, A.O., Lons-le-Saunier. 

Saint-Denis, B. 

Saint-Dié, A.O., Epinal. 

Saint-Dizier, A., Bar-le-Duc. 

Saint-Etienne, B. 

*Saint-Florent, A., Niort. 
Saint-Germain-en-Laye, A., Versailles. 
Saint-Jean-d’Angély, A., Saintes 

(an A.O.). 

Saint-Junien, A.O., Limoges. 

Saint-Just-des-Marais, A., Beauvais. 
*Saint-Laurent-lés-Macon, A., Macon. 

Saint-Léger-des-Vignes, A., Nevers. 

Saint-Lo, B. 

Saint-Malo-Saint-Servan, A.O., Rennes. 

Saint-Martin-Boulogne, A., Boulogne-sur- 

Mer. 
*Saint-Martin-des-Champs, A., Morlaix 
(an A.O.). 

*Saint-Maurice, A., Charenton (an A.O.). 
Saint-Nazaire, A.O., Nantes. 
Saint-Omer, B. 

*Saint-Ouen, A., Saint-Denis. 
Saint-Ouen-l’Auméne, A., Saint-Denis. 

*Saint-Pierre-Quilbignon, A., Brest. 
Saint-Python, A., Le Cateau (an A.O.). 
Saint-Quentin, B. 

*Saint-Ruf, A., Avignon. 

Saint-Sauveur (Haute-Saéne), A., Belfort 
*Saint-Servan, A., Saint-Malo (an A.O.). 
*Sainte-Adresse, A., Le Havre. 
*Sainte-Savine, A., Troyes. 

Saintes, A.O., Cognac. 

Salon, A.O., Aix. 

*Sanvic, A., Le Havre. 

Sault-lés-Rethel, A., Reims. 

Saumur, A.O., Angers. 

Sedan, B. 

Senlis, A., Compiégne. 

Sens, B. 

*Seyne (La), A., Toulon. 

Soissons, A.O., Laon. 

Solesmes, A., Le Cateau (an A.O.). 
*Sotteville, A., Rouen. 

*Sous-le-Bois, Maubeuge. 


Tain, A., Valence. 
Tarare, A., Roanne. 
Tarascon, A., Avignon. 
Tarbes, B. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 









Thiers, A.O., Clermont-Ferrand. 
Thonon, A.O., Annecy. 
Thorigny, A., Meaux. 
Tonneins, A., Agen. 

Toul, A., Nancy. 

Toulon, B. 

Toulouse, B. 

Tourcoing, A.O., Roubaix. 
Tournon, A., Valence. 

Tours, B. 

Trouville-sur-Mer, A., Lisieux. 
Troyes, B. 

Tulle, B. 


* 2 
Unieux, A., Saint-Etienne. 


Valence, B. 

Valenciennes, B. 

Vannes, B. 

Vendéme, A., Blois. 

Verdun, B. 

Versailles, B. 

Vesoul, B. 

Vichy-Cusset, A.O., Moulins. 

Vienne, A.O., Lyons. 

Vierzon, A.O., Bourges. 
*Vierzon-Bourgneuf, A., Vierzon (A.O.). 

Vierzon-Village, A., Vierzon (A.O.). 

Villefranche (Rhéne), A., Lyons. 

Villeneuve-sur-Lot, A., Agen. 

Villeneuve-sur-Yonne, A., Sens. 
*Villeurbanne, A., Lyons. 

Vincennes, A.O., Paris. 

Vire, A., Flers. 

Vitré, A., Rennes. 

Vitry-le-Frangois, A., Chalons-sur-Marne. 

Voiron, A.O., Grenoble. 

Voisinlieu, A., Beauvais. 


*Wasquehall, A., Roubaix. 

*Watrelos, A., Roubaix. 

*Wignehies, A., Fourmies (an A.O.). 
Wimereux, A., Boulogne-sur-Mer. 


Yvetot, A., Rouen. 

















185 


RETIRING AND OTHER PROVIDENT FUNDS AND ASSOCIATIONS 
AT THE BANK OF FRANCE, 


INCLUDING THOSE MAINTAINED BY THE GOVERNING BODY AND THOSE 
CARRIED ON MUTUALLY AMONG THE EMPLOYEES. 


VER since the date of its establishment, and one of the 
first of the large Institutions, public or private, to do so, 
the Bank of France has devoted itself to organising, in 
accordance with the resolution included in the Funda- 
mental Statutes of January 16, 1808, “A Reserve 

Fund for the benefit of those employed by the Bank, to secure them 

a retiring pension and assistance in the case of illness, as well as assist- 

ance to their widows and orphans.” This desire of associating the 

members of the staff of the Bank with its prosperity by providing 
for them generous provision for the future has from that time 
onward continued under all circumstances. Neither the increase in 
the number of regular employees, nor the addition of a still greater 
number of auxiliary occasional assistants, whose services are required 
during the busy periods of the year, has ever caused us to lose 
sight of the important duty of not only maintaining, strengthening 
and adding to—no matter what this may involve—the Fund for 
the Employees, which has existed for nearly a century, but also of 
securing, particularly of recent years, the benefit of funds of the same 
class to all those new assistants who were not foreseen at the date of 
the Decree of 1808. At the same time, the Bank has taken a pride 
in assisting all Saving and Provident Associations started by the 

Staff, which, both those maintained by the Bank and those based 

on the principle of mutual help, form an unusually useful set of 

institutions. 

In order to understand the statement fully, it is advisable at the 
outset to give some details of the general composition of the Staff of 
the Bank. This Staff may, at the present time, be divided into 
three groups of assistants, who are neither engaged on the same 
terms, nor perform the same duties, nor have the same advantages ; 
these are :— 
1.—The regular or permanent officials ; 
2.—The auxiliary officials ; 
3.—The probationary officials. 





A.—The regular or permanent officials form the fundamental and 
skilled framework of the Staff of the Bank. They secure the regular 
performance of the duties of the various Offices, of the office of the 
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Receipts and of the manufacture of notes, and they are subdivided 
in the following manner :— 
2,731 Regular officials (Heads of departments, Directors, 
Clerks, assistants, and workmen of all kinds). 
296 Workwomen. 
113 Workpeople, men and women, at the Paper Factory 
at Biercy. 














3,140 Regular officials, receiving salaries amounting to £379,080 
B.—The auxiliary officials include :— 
1,788 Assistants or auxiliary clerks of the offices of the 
Receipts engaged to help the regular clerks in the 
work of obtaining payment for the drafts brought by 
the public on those days when the largest numbers 
fall due, for a few daysonly each month. All these 
assistants carry on, during the intervals between 
the days when these large receipts occur, other 
work or trades which constitute their principal 
occupation. Their work at the Bank and the 
salaries they receive are entirely additional and 
supplementary. 
181 Porters or caretakers, veteran soldiers or clerks 
from other establishments, already, for the most 
part, in receipt of pensions, who give the leisure 
they now enjoy to collateral work appertaining to 
the Bank. 


























1,969 Auxiliary clerks receiving, as salaries, a total of 
C.—The probationary officials of different descriptions 

(probationers to the book-keeping, grooms, workmen, 

probationary workwomen, etc.). These include all the 

beginners, who have to pass through a period of probation 

before taking part in the different departments of the work, 

or before obtaining a definite appointment. They are 532 

in number, and receive salaries amounting in all to . - 24,960 








Being, in all, 5,641 officials, receiving in remuneration or 









salary the total sum of , , , , , 455,360 
Besides these payments there is allotted to a large 

number of the assistants, particularly to those of the lower 

grades, allowances, gratuities, gifts, or payments for over- 

time, amounting in all to more than ‘ ; ° . 88,980 






£468,080 
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I.—FUNDS INSTITUTED BY THE BANK. 
A.—RETIRING ALLOWANCES. 

The different funds that have been instituted from time to time 
secure a retiring allowance to every assistant, whether regular or 
auxiliary. The probationary assistants are invited to join in the 
benefits of these funds as soon as their period of service entitles 
them to do so. ‘ 

1. The regular Staff of the Offices, of the Office of the Receipts, and 
of the Manufacture of Notes—This Staff shares in the Provident 
Reserve Fund for the Employees, instituted and regulated by the 
decrees of January 16, 1808, and July 15, 1874. The principal 
clauses of these decrees are as follows :— 

Article 1.—The salary of every member of the Staff of the Bank 
of France and of the Discount Offices is subject to a deduction 
of one-fiftieth ; that is to say, of 2 per cent. on the amount of 
the salary. 

Article 2.—This deduction is designed to form a Provident 
Reserve Fund for the employees at the Head Office and at the 
Branches. 

It thus secures to them, and to their widows and orphans, retiring 
pensions and assistance in the cases described below. 

When the resources of the Provident Reserve Fund permit, the 
General Council can, with the approval of the Minister of Finance, 
reduce the amount of the deduction to I per cent. 

Article 3—The Clerks employed at the Head Office and the 
Branches are qualified to receive a retiring pension :— 

(1) At any age after thirty years’ service, or after twenty-five 
years if they can show twenty years of uninterrupted active service 
in the Recette extérieure (the department dealing with drafts, etc., 
received from the public) ; 

(2) At the age of sixty, after twenty years’ service ; 

(3) At the age of seventy, after ten years’ service, or in the event 
of well-authenticated accidents, or of infirmities rendering work 
permanently impossible. 

Article 4.—To determine the amount of the pension an average is 
taken of the yearly salary received by the claimant during the last 
three years of his work. 

The gratuities and allowances for lodging which may have been 
received during that time are not included in this calculation. 

Article 5—The pension granted after thirty years’ service, or after 
twenty-five for the clerks in the Recette extérieure (the office for 
dealing with drafts, etc., brought by the public), is half the sum 
provided by the previous article. 


14* 
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After twenty years of service it is a third. 

After ten years, a quarter. 

It increases by one-thirtieth for each year of service above the 
numbers given in this article. 

The Clerks of the Recette extérieure will be able to receive this 
increase of one-thirtieth only after thirty complete years of service. 

The maximum of the Pension may not exceed two-thirds of the 
annual salary, as laid down in article 4. 

Article 6.—The years of service to be counted are reckoned thus :— 

(1) For those employed in the Offices of Discount of Commercial 
Bills and of Current Accounts at the Bank, the years count from the 
date of their admission to these offices. 

(2) In the case of others, from the date of their admission to 
the Bank of France or to the Discount Offices, when their salaries 
commenced. 

Article 7.—No person can receive a Pension whilst he is in receipt 
of a salary for work, either at the Bank or at any other establishment 
or house of business. 

Article 8.—The pensions granted to widows and orphans may not 
exceed three-quarters of the amount to which the deceased officer 
was entitled. 

These pensions are only granted to the widows and children of 
officers who have died while engaged in their duties, or while in 
receipt of a pension. 

The widows have a right to these pensions only in the event of 
their having been married three years. 

In cases where the deceased officer has not attained to the right 
to receive a pension, neither the widow nor the children have any 
claim to one. 

Article 9.—If the officer leaves a widow, the pension is half what 
would have been granted to the husband, if it had been fixed at the 
time of his decease. 

In the case when the deceased officer has left his widow with the 
care of one or more children under fifteen years of age, the pension 
may be increased for each child by a twentieth part of that which 
would have been arranged for the deceased. 

Article 10.—If a widow dies before the children of the marriage 
of herself and an officer of the Bank have reached the age of fifteen 
years her pension reverts to the children, who receive it in equal 
portions up to the age of fifteen, but the shares do not revert to any 
one of the others. 

Article 11.—If an officer does not leave a widow, but only orphans, 
help may be granted to them up to the age of fifteen. 
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The share for each is fixed at one-half of what their mother 
would have received had she survived her husband. Nevertheless, 
the pension to be granted to all the children together may not exceed 
the half of that received by the father, or that to which he would 
have been entitled. 

The pension which, according to the above conditions, may fall 
to the share of one or more of the children is continued to them 
for life if they have weak health, and, owing to this delicacy, are 
adjudged unfit to work in order to provide for their own needs. 

Article 12.—No officer who resigns may claim the refund of the 
deductions made on his salary, nor any allowance connected with 
them; but if afterwards he is readmitted to the Bank, his former 
period of service will be counted in for the purposes of his Pension. 

Article 13.—Every officer who has been dismissed loses his right 
to a pension, even if he should have completed the term of service 
necessary to obtain it. He may claim neither the refund of the sums 
deducted from his salary with a view to a pension, nor any equivalent 
allowance. 

Article 14.—Officers who lose their posts by the closing or 
alteration of departments may claim the amount of the sums which 
have been deducted from their salaries; but repayment is made 
without interest. 

Article 15.—There may be taken from the funds formed by these 
deductions sums to be applied for special cases needing help. 

The amount of the sum to be employed thus is decided each 
year by the General Council. 

This assistance is distributed thus :— 

(1) To those officers who have had serious illnesses or accidents, 
and who are known to have been unable to save the means to meet 
such events, either on account of a large family, or for any other 
reason, not being misconduct. 

(2) To the widows or children of officers under the same circum- 
stances, if the services of the husband or father have not entitled 
them to a Pension. 

Article 16.—Those who enter the Bank at an advanced age, and 
thus have the least chance of serving the number of years required 
for a pension, are, as well as their widows, more advantageously 
treated in the distribution of assistance. 

The deduction of 2 per cent. on the salaries and the income 
from the capital belonging to the Provident Fund, which should 
alone—according to the text of the rules quoted above—secure the 
retiring pensions, have for a long time been insufficient to supply all 
the pensions which are running. Whilst the staff has continued to 
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increase with the development of the offices and branches, the income 
derived from the investments has tended to diminish. The Bank has 
been obliged to assume the charge of making up the deficiency each 
year by a contribution, the importance and development of which, 
during the last few years, has continually tended to increase. 

In order to secure to the Resources of the Provident Fund this 
indispensable supplement, which will certainly continue to increase 
in accordance with an actuarial calculation prepared in 1899, the 
Governing Body of the Bank assigns to the Provident Reserve 
Fund :— 

(1) A yearly grant of ew » «+ £29,000 
(2) The yearly Income on a capital of £800,000, 
taken from the Reserves or the profits. 27,400 

This capital increases every year, in view of future 
needs, either by the allocation of deductions from the 
profits of the Bank, or by the capitalisation of sums not 
now used for the purpose of pensions, by the total annual ——— 
amount of ; , : . ; ‘ R : . £56,400 


Besides the regular pensions, the Bank, desiring to recognise 
more thoroughly the services of the regular staff, gives additional 
grants to retired officials. These grants are made especially to the 
clerks of the Office of Receipts and the special officers. The 
amount of these grants for 1906 was £23,000. 

Finally, those clerks whose health compels them to retire before 
having secured the right to a pension such as should be due to them, 
and the widows and orphans of those who die prematurely, receive 
from the Bank, when their position warrants it, generous allowances, 
which amount for 1906 to £4,000. 

2. Workwomen.—The workwomen at the Bank share in the 
Retiring Fund for Workwomen, regulated by the decisions of 
October 19, 1882, and of December 21, 1905. This latter decision 
has raised the scale of retiring pensions to :— 

£32 after 30 years’ service. 
24 » 25 ” ” 
12 » 20 ” ” 

The Fund is maintained by a deduction of 1 per cent. on the 
salaries and the income received from a capital sum, recently raised 
from £20,000 to £40,000, the income from which exceeds £1,560. 
The excess of these resources over the pensions issued has, since the 
fund was started, been accumulated every year so as to form a 
property belonging to the fund, which, at the present time, amounts 
to £18,040. 
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Besides the regular pensions, the Bank enters in its budget a 
credit of £360 in order to grant to the workwomen, as well as to the 
other employees, bonuses on the annual pensions, generally fixed at 
£8 on each pension, on the special recommendation of the Heads of 
the Departments. 

3. Workmen and Workwamen at the Paper Factory at Biercy.— 
Each of these workpeople has, since January 1, 1891, been supplied 
with a separate account book of the National Pension Fund, which 
is periodically credited with amounts including :— 

(1) A deduction of 5 per cent. on the salaries. 

(2) A-contribution from the Bank, fixed at first at 5 per cent., 
and subsequently raised to 64 per cent., to make up for the diminu- 
tion in the rate of capitalisation of the National Pension Fund. 

This contribution, which is augmented by a special payment 
provided to increase the smallest retiring allowances at the time of 
their payment, amounts to about £520. 

4. Assistant Staff.— Although the assistants or additional 
helpers at the Office of Receipts only join in the work of that office 
occasionally, and often with long intervening intervals, and their 
principal sources of income, those which ought really to provide 
them with retiring funds, arise from other employments,” such as that 
of an artisan or of a small trader, the Bank undertook on August 4, 
1904, to furnish a contribution to such retiring allowances by giving 
each assistant a separate account book of the National Retiring 
Fund, to which it makes payments equal to 6} per cent. of their 
salaries. There is no deduction whatever made from the salaries of 
these assistants to meet the charge of their retiring allowances, and 
when they leave the service of the Bank their account books become 
their own property with the advantage of all the payments that 
have been made up to that time. The assistants are, besides this, 
free to pay in additional sums derived either from their regular 
earnings or from the salaries they receive from the Bank. 

By a decision of December 21, 1905, this system has been 
extended in favour of the porters and caretakers of the Bank, 
both at the head office and at the branches, and the whole con- 
tribution made by the Bank to the auxiliary employees amounts 
to £3,240. 

Finally, large sums, amounting in all to more than £13,600, have 
been set aside in order to add, during the period of transition, to the 
retiring allowances of assistant clerks employed at the present time 


* Nore.—The assistants at Paris and at the Country Branches include :—188 grocers, 
171 retail dealers, 130 retired persons, 128 porters, 73 shoemakers, 41 joiners, etc. 
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who will not have shared in the benefit of the payments made on 
their behalf during the whole of their time of service. 


B.—ILLNESS. 
There are, on behalf of those employed by the Central Governing 
Body, arrangements for free medical advice with the supply of drugs 
and appliances, the expenses of which amount annually to £920. 


C.—ACCIDENTS, 

The risk of accident while engaged in the work of the Bank, 
strictly speaking, only arises in connection with the workmen con- 
cerned in the manufacture of notes, and employed at the factory at 
Biercy. The Bank being, by virtue of the law of April 9, 1898, 
responsible for these risks, has constituted itself its own insurer, and 
forms the resources needed by means of a sum set aside and 
proportional to the salaries paid; this amounts to about £200. The 
capital raised in this manner exceeds £1,360. 


IIl.—MUTUAL INSTITUTIONS 
(PENSION AND PROVIDENT FUNDS, ETC., MAINTAINED BY THE EMPLOYEES). 


Besides the funds enumerated above, the employees in their 
different classes have themselves started very prosperous Mutual 
Provident Funds which the Bank regards it as a duty to encourage 
by making the arrangements for their management as easy as 
possible, and by allotting to them contributions which together 
amount to about £800. 

These Associations are as follows :— 

Provident Society for the Employees.—The object of this society, 
which was founded in 1868 by the Heads of Offices and Clerks, 
both at Paris and at the Branches, and includes, January 10, 1906, 
533 members, is “to aid the widows and legitimate children of 
members of the society who die before having acquired the right to a 
pension from the Reserve Fund for Employees . . . By extension 
there are included in the advantages of the Society the parents and 
grandparents and, according to the declaration of the member, the 
brothers and sisters of members who die leaving neither widow 
nor child.” 

This Society requires an entrance fee of 15s. 10d., and a regular 
subscription of 2s. 44d. a month, increased by a supplementary 
payment of from 24d. to 2s. from members admitted after twenty-five 
years of age and according to the age of admission. From these 
funds there are granted to the different relations or connections of 


deceased members payments which, at the present time, are fixed 
in the following manner :— 
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payments are made in a lump sum to widows, children 
over age, parents, grandparents and collateral relations. For children 
under age they are made in the form of annuities payable till they 
attain their majority. 

When a member resigns his pension, he, or his representatives, 
are repaid an amount equal to the total of his monthly payments of 
2s. 44d. 

The total amount of the payments made by the Society reached, 
January 10, 1906, £11,233. 8s. 2d. ; that of subscriptions returned 
was £6,339. 45. 6d. ; and the Assets of the Society were £14,269. Is. 3d., 
not including the increased value of the securities held. 


Soctety for Savings of the Employees.—Founded in 1885 by the 
heads of departments and clerks at Paris and the Branches con- 
jointly, and including, March 15, 1905, 378 members, the object of 
this Society is to form life annuities for the members and their wives, 
in order to increase the pensions of the Provident Reserve Fund of 
the Employees, and to diminish, at the time of retiring, the difference 
between these pensions and the salaries received for active work. 

The members, who are only admitted before their fifteenth year of 
service, pay an entrance fee of 8s., and a payment on a basis of 4s. a 
month, which is reduced to Is. 7d. for members belonging to the 
second category as so described, and who engage to pay to the 
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Society for Savings at the time of retiring the subscriptions repaid by 
the Provident Society. Each member may take two shares by 
paying a double contribution. 

The retiring pensions are formed on a system of common funds, 
in this sense, that there is established, every half-year, a dividend 
account to which are paid the subscriptions of honorary members, 
the gifts of the Bank and of others, the fees for admission, fines, 
receipts on securities and the returns from investments, the sub- 
scriptions of members who have left, those of deceased members, or 
the half only in the case of deceased members leaving widows. On 
the other hand, an individual account is formed for each person 
retiring, including all the subscriptions paid by him, with a bonus 
consisting of the interest at 3 per cent. on the monthly supplementary 
payment of 2s. 44d. made by the members of the first category. 
The latter can, moreover, increase the total of their account by 
annual payments of 8s., on which interest is not allowed. 

The account for each widow is fixed at half of the last account of 
her husband. On these bases the amount of the half-yearly retiring 
pensions is fixed by a simple division of the dividend proportionately 
to each of the individual accounts of subscriptions. Since the 
foundation of the Society, the retiring allowance has thus been found 
to amount to from 15 to 20 per cent. on the subscriptions paid. 

The total of the retiring allowances made up to the date of the 
last report (April 1, 1905) amounted to £5,285. 11s. Id. ; the assets of 
the Society, not including the increased value of the bonds, were 
413,643. 8s., and the number of persons receiving annuities was 84. 

Mutual Society of Pensioners.—This was founded in 1829 among 
the assistants who wear uniform (assistants at the office of receipts, 
office boys, door-keepers, etc.), and including, January 1, 1906, 345 
members. The members propose to themselves, “ by their united 
economy to secure reciprocally a pension for their wives and 
orphans.” The monthly subscription is 2s. 4}d. for the first four 
years, 2s. 9d. for the second period of four years, 3s. 2¢. for the third 
period, 3s. 64d. for the fourth, 4s. for every year following—besides 
an admission fee of 8s. 

The Table of Pensions granted, modified at different dates to 
cause the charges on the Society to balance with its resources, is, 
at the present time, as follows :— 

Members. 
From 6 to 14 years’ service = . - £4 
15» ” 44 4 0 
iD . 4 9 6 
17 ” “25° 3 
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Members. Widows. 
From 6 to 18 years’ service £5 £4 6 4 
19 II 
20 16 
21 ° 
22 5 
23 10 
24 15 
25 ° 
26 4 
27 9 
28 14 
29 19 

32 op 4 0 
The pension received by the widow is continued after the death of 
the mother to the children, and each one receives a proportional share 
up to the age of sixteen years. The Society also takes upon itself 
the funeral expenses of the members, and deducts, in order to meet 
this, at the death of each member in active work, a supplementary 
subscription of 2s. 44d@., the surplus of which is paid to the relations 
of the deceased in direct line. Finally, the widows and orphans of 
members dying before completing six years of service have the right 

to an allowance, given once for all, of £4. 

The pensions allowed since the commencement up to December 
31, 1995, amount to £49,099. 8s.; the capital of the Society, not 
including the increased value of the securities, is £14,966. 1s. 2d., and 
the number of pensions paid at the present time is 199. 

Mutual Union of the Assistant Clerks at the Receipt Office in 
Paris.—Founded in 1883 among the auxiliary clerks at the Receipt 
Department of the Head Office, and including, December 31, 
1905, 203 members, this union is a society for mutual help, which 
secures assistance to the members in illness, and a retiring allowance. 
The subscriptions are, at the present time, fixed at 1s. 8d. a month, 
10d. at the death of each member, and 11s. 84., paid once for all, at 
the date of admission. Assistance during illness includes medical 
attendance and a daily payment of Is. 8d. to be given during six 
consecutive months, and continued, by the special decision of the 
council, either at the same sum or ata reduced rate. The Society 
allows for funerals a payment of £6. 

The retiring funds, supplied partly through the Cazsse des Dépédts 
et Consignations, according to the system of Common Funds, and 
partly directly by the Society, are at the present time made on the 
basis of 6s. 4d. for each year of membership, and are payable after a 
minimum of sixty years of age and fifteen years of membership. 
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The total assets of the Society on December 31, 1905, were 
£3,346. 4s. 2a., and the number of pensioners is 23. 

Society for Mutual Help and Retiring Pensions of the Assistant 
Clerks at the Receipt Office at Lyons.—Founded in 1903 by the 
Assistant Clerks at the receipt office at the branch at Lyons, the 
aims of this Society are “(1) to form in favour of members renewable 
allowances as retiring pensions ; (2) to give members additional help 
in time of urgent necessity.” 

The subscriptions are Is. 7a. a month, and the entrance fee is 10d. 
The help is granted by the general meeting on special demand, and 
the retiring pensions are arranged through the Cazsse des Dépéts et 
Consignations, according to the system of common funds. They will 
be payable after fifty-five years of age, fifteen years of payments, and 
in proportion to the number of years of membership. Their amount 
will be fixed each year by the General Assembly. 

The number of members, December 31, 1905, was 44, and the 
assets of the society, £192. IIs. 

Mutual Association of the Workwomen.—-Founded in 1874 among 
the workwomen of the Bank, and including, December 31, 1905, 279 
members, this association is intended to guard against loss of 
salary occasioned by illness, or accidents causing inability to work. 
It deducts a regular subscription of 10d. a month, and of 5d. at the 
decease of each member. It allows to the members, both from its 
funds and from those granted by the Bank, an indemnity of 2s. 44d. 
a day during illness, up to a maximum of four consecutive months, 
and £2. 8s. during accouchements. For longer absences the Com- 
mittee may grant additional assistance, not exceeding £4. Finally, 
the Association undertakes the funeral expenses of members up 
to £8. 

The total of the payments made from the commencement up to 
December 31, 1905, is £7,719. 19s. 4d., and the Assets of the Society, 
not including the increased value of the securities, £3,703. 2s. 7d. 

Provident Society of Workmen at the Printing Works.—Founded 
in 1863 among the workmen at the Printing works of the notes, and 
comprising, December 31, 1905, 115 members, the aim of this 
society is: (1) to secure to members who are ill an allowance during 
the time of illness, and medical attendance; (2) to allot, in the event 
of death, to the widow or representatives a payment for funeral 
expenses. 

The subscription is 1s. 7¢. a month; the indemnity during illness 
is 2s. 44d. a day, up to the maximum of a year; the medical expenses 
are 2s. 4$d. a visit. The assistance for funerals is fixed at £15. 12s. 
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The payments made for allowances, medical visits and help for 
funeral expenses have since the reorganisation of the Society on 
January 1, 1883, to December 31, 1905, been £2,943. 45. 2d., and the 
Assets of the Society, not including the increased value of the bonds, 
Z1,915. 18s. 2d. 

Provident Society of the Workmen and Workwomen at the Factory 
at Biercy.— This was founded in 1891 among the workpeople 
(men and women) of the Paper Factory at Biercy, and included, 
December 31, 1905, 79 members. The aim of this society is to give 
the workpeople in illness medical attention and drugs, and a daily 
allowance throughout the duration of the illness. The admission 
fee is 1s. 7da., and the subscription 10d., Is. 3d. or Is. 7d., according to 
the salary. The daily indemnity during illness is allowed up to a 
maximum of three consecutive months, and is equal for each member 
to his monthly payment. For accouchements the allowance is 
41. 12s. for the first fortnight. Members who cannot by reason of 
the distance of their home be attended by the doctors of the Society 
receive an allowance representing 2s. 4$d. a visit. 

The Society deducts at the decease of each member an excep- 
tional and general levy of from 5d. to 10d., according to the salary, 
and takes upon itself to give assistance in the funeral expenses 
of the deceased, as far as the amount produced by this contribution 
will go. 

The total of the sums paid to the members, medical expenses and 
drugs since the beginning of the Society on December 31, 1905, 
amounted to 4837. 17s. 10d., and the Assets of the Society, not 
including the increased value of the securities, to 4128. 12s. 

The Union. — Savings Fund of the Staff.— This Association, 
founded in 1890, collects in small sums the savings of its members; 
it capitalises the interest, premiums on repayment and shares. 

The members of a series divide, five years later, the capital 
collected. There is thus created a series each year in such a manner 
that five distinct series work parallel to each other, and that a 
member may share at the same time in several of them, and may 
also possess several shares in the same series. The monthly sub- 
scription and the fee for admission are 1s. 7d. for each share. 

For the series already paid off, up to the eleventh, at the end of 
May, 1905, the total of the savings collected and the capitalisation 
amounted to £90,529. 10s., and for the four series now being carried 
on 411,810, being a total of £102,339. 10s., the separate capital 
produced by each share having varied, according to the series, from 
£4. 18s. gd. to £5. 115. 7d. 
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The total amount of the sums annually devoted by the Bank to 
all the Institutions mentioned above, both those initiated by the 
Bank and those carried on mutually among the employees, is as 
follows :— 

Institutions maintained by the Bank— 

Retiring Pensions. . ‘ ; ‘ . £88,880 
For Illness : . , . > . ‘ 920 
For Accidents . : . 200 

Institutions mutually maintained by the Employees— 

Grants ° , , : : ; ‘ . 800 


Total ; . , . $90,800 


being about 20 per cent. of the total amount of salaries and wages. 

By arranging in the same manner the capitals of all these institu- 
tions as they stood at the close of last year the following table is 
constructed showing the value of the capitals at that date, according 
as the bonds held are estimated at their purchase price or at the 
current prices on the Stock Exchange :—- 





CAPITAL. 





Val Value at Current 
P ~. ae Hw Stock Exchange 
INSTITUTIONS MAINTAINED BY THE BANK, | * “*CR@S¢ *Fice- Price. 


Provident Reserve Fund for ee _ L L 
Capital . . 484,486 960,374 
Reserved by the Bank : ; : 808,411 842,473 

Retiring Fund for Workwomen— 
Capital . : . , 18,056 19,066 
Reserved by the Bank . 40,000 45,143 

Account Books for Retiring Pensions for the 

Staff at Biercy— 
Payments to the Account Books , 7,449 7,449 

Account Books for Retiring Pensions for the 

Assistant Staff— 
Payments to the Account Books , 6,606 6,606 
Reserved for bonuses : 13,685 13,790 
Reserved for Accidents connected with the work 1,374 1,359 





INSTITUTIONS MUTUALLY MAINTAINED BY 
THE EMPLOYEES. 

Provident Society of the Employees : : 14,269 16,406 
Society for Savings of the Employees : ; 13,644 14,184 
Mutual Society for those receiving Pensions. 14,966 17,199 
Mutual Union of the Assistant Clerks at the 
Receipt Office at Paris. 3,346 35346 
Society of the Assistant Clerks at Lyons . : 193 193 
Mutual Association of Workwomen ' 39703 4,126 
Provident Society of the Workmen at the 
Printing Works . 1,916 1,958 
Provident Society of the Staff at Biercy . . 128 130 
The Union.— Savings Fund of the Staff : 18,424 18,504 


Total . , ‘ , Luagntes £1,972,306 
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THE IMPERIAL BANK OF GERMANY. 


THE report of the Bank of Germany for 1905 which follows 
contains in its opening paragraph an interesting epitome of the 
principal events in the Berlin money market of that year. The gold 
held diminished and the note circulation increased on average. 
Tables follow showing the yearly movements in these items from the 
establishment of the Reichsbank. From 1894 onwards the holdings 
in gold are separated from the remainder of the specie. 

CoIN AND BULLION. 





Gold held German Current Coin Yearly average % Proportion 
3st December of also held 31st December} of published Weekly of average 
each Year. of each Year. Returns. each Year to 1876, 


F £ Ps 1876 = 100 
2,144,170 *22,885,816 25,529,644 100 
3)597,363 19,015,688 26,155,178 102 
2,004,126 21,601,193 24,703,583 97 
2,976,609 23,993,692 29,711,844 
3,386,225 22,736,639 28,104,538 
3,556,659 22,170,518 27,837,475 
7,393,024 20,548,404 27,449,237 
5,764,282 22,164,870 30,093,258 
35599,755 22,300,570 29,586,246 
9,685,330 21,226,709 29, 306,530 

14,377,533 19,097,954 34,655,264 
17,111,381 21,230,575 38,618,130 151 
21,815,444 21,108,600 45,170,134 
12,2339435 24,496,533 43,579,583 171 
11,826,844 26,107,945 40,050,956 157 
17,691,253 27,403,189 44,689,455 175 
16,231,622 25,666,842 47,103,709 
16,911,652 *22,975,239 42,294,395 165 
35,721,800 +14,989,200 46,716,380 183 
28,547,150 14, 106,700 50,588,150 198 
26,569,350 13,659,450 44,599,400 175 
28,403,700 12,924,100 43,572,500 171 
25,233,650 12,387,300 42,546,900 167 
235451350 11,593,950 41,274,000 161 
25,031,300 11,460,650 40,856,850 160 
31,609,200 11,817,410 45,570,550 178 
27,334,000 11,972,150 49,110,100 192 
27,905,000 11,768,150 45,247,350 177 
351440,700 10,91 3,100 46,333,450 181 
29,819,450 10,359,550 48,647,950 190 




















*From 1876 to 1893 inclusive the gold coin held among “German Current Coin” 
is not stated separately. t From 1894 to 1905 the amounts are separated. 
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The following table shows the growth of the note circulation :— 


IMPERIAL BANK OF GERMANY. 


ANNUAL AVERAGES OF THE NOTE CIRCULATION, 1876-1905. 





Proportion of each Year 
to 1876. 
1876 = 100. 


Note Circulation. 
Yearly Average. 





345243,314 100 
34,746,450 101 
31,132,084 91 
33,383,746 97 
36,750,642 107 
36,986,370 108 
37,348,901 109 
36,862,286 108 
36,645,303 107 
36,372,132 106 
40,108,900 117 
43,030,813 126 
46,652,116 136 
49,365,708 144 
49,194,085 144 
48,583,303 142 
49,236,812 
49,241,462 
50,019,195 
54,779,650 
1896 54,174,850 
54,285,200 
1898 56,229,700 
1899 57,087,600 
1900 56,928,050 
1901 59,513,200 
1902 61,481,150 179 
1903 62,435,900 182 
1904 64,427,450 

1905 66,785,050 195 














Since the year 1881 the issue has exceeded the legal limit on 
many occasions. It will be observed from the report that notwith- 
standing the extension to £23,500,000, authorised by the law of 
June 5, 1902, the limit has been exceeded every year since. 





REPORT OF THE IMPERIAL BANK OF GERMANY FOR 
THE YEAR 1905. 


PRESENTED TO THE GENERAL MEETING OF MARCH 5, 1906. 
(The Reichsmark converted as 20= £1 in this statement.] 


BERLIN, February 9, 1906. 

The demands of commerce on the Reichsbank increased considerably 
during the second half of the year 1905, in comparison with what had 
occurred during the first half. In particular, the continued influx of money, 
and especially of gold from abroad, which had begun in the last quarter of 1904 
and went on into the new year, had rendered the position of the Bank, 
as it had previously done that of the general money market, so much easier 
that during the first two months of the year the rate of discount had been 
lowered to 3 per cent. This easiness of money, which gradually shrank as 
time went on, enabled the money market not only to meet with facility the 
pressing needs of economic activity at home, which remained vigorous for 
a long time, but also to provide, to an unprecedented amount, for the 
heavy credit requirements of foreign countries and foreign enterprises. 
The position of the Bank was completely altered through the payments 
which resulted from these operations, and through the flowing off of 
foreign money* in connection with the strong and continued improvement in 
manufactures and trade. ‘The average figures of the investmentsf rose from 
£,49,1§0,000 in the first half-year to £59,500,000 in the second, whilst the 
cover for the note circulation fell from £55,750,000 in the first half to 
£,46,150,000 in the second. By September 30 the investments had attained, 
at £83,350,000, and the uncovered portion, at £ 46,000,000, respectively, 
the most extreme figures they have stood at since the establishment of the 
Bank, while the cover for the note circulation, at £ 38,100,000, stood at its 
lowest figure since the end of the year 1903. 

Later on, the pressure of these circumstances having made it necessary 


that the rate of discount, which had been maintained at 3 per cent. during 


six months and a half, should be gradually raised to 6 per cent., the tension 
at the close of the year was less severe than it had been at the end of 
September. 

A reduction of the rate of interest to 5 per cent., however, did not 
become possible till the middle of January, 1906. 


THe CAPITAL. 


The capital of the Bank was on January 1, 1905, raised by the addition 
of £ 1,500,000 to £9,000,000, in accordance with Article 1 of the law of 
June 7, 1899, amending the Bank Law of March 14, 1875, through the 
Nores sv THe TRANSLATOR 


* Foreign money = balances in favour of foreigners partly resulting from issues of foreign loans, etc 


¢ Investments, as discounted bills, loans, discounted Treasury drafts and other securities. 


VOL. LXXXII, 15 
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issue of 30,000 fully-paid shares of £50 each. (Compare the Report of 
1904, sec. 13, Reserve Fund.) 


ToTaAL OPERATIONS. 


The total operations of the Imperial Bank amounted in the year 1905— 





At the head office to. » £4815,353955° 
At the branches. : © 79747:999,110 
Together . 412,563,352,660 





(1904 : £11,079,480,045), hence £1,483,872,620 more than in the 
previous year. 


RaTeE OF INTEREST. 





The Bank rate of interest was— 


For Bills. For Advances. 
From Jan. 1 to Jan. 9, 1905 . 5 percent. . 6 per cent. 
» Jan. 10,, Feb. 13, ,, . 4 «= 5 - 
» Feb. 14,, Feb. 24, ,, 34 os 4} ” 
» Feb. 25 ,, Sep. 10, ,, : a a 4 » 
» Sep. 12,, Oct. 2 » . ‘ «= 5 - 
» 2 2, Fre w S . 6 " 
» Nov. 4,, Dec.10, ,, 53 . 63 - 
» Dec. 12, Dec. 3%, » Ss 7 . 


On average through the year— 


1905. 1904. 
For bills . 3°” per cent. against 4°” per cent. 
For advances 4°” per cent. » 5°” per cent. 





BANK Notre CIRCULATION. 





The circulation of notes was— 


At the Aighest amount on September 30 . : . $84,132,300 
» owest amount on February 23 : ' ” 58,192,700 
On average 66,785,050 





The circulation has thus been on average £ 2,357,600 more than in the 
previous year (£64,427,450). 

The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 

£23,982 has been paid for the manufacture of new notes. 

The share of the total amount of the uncovered tax-free note circulation 
allowed to the Bank, according to Section 9 of the Bank Law, was raised 
to £23,500,000 by the legislation of June 5, 1902 (Reichs-Gesetz Blatt, 
page 226). 








The limit rendering the excess liable to the 


nine times :-— 

1905. March 31 
» June 30 
» September 30 
- October 7 
- October 14. 
- October 23 . 
‘i October 31 . 
= November 7 
*” December 30 


The duty on this excess, £82,550 (1904: £56,918) 


the liabilities. 
CuRRENT ACCOUNTS. 


The current accounts were, 


January 1, 1905 . : £231075,894 


There was received to the 

credit of these, in the 

course of the year— 
Through payments in cash £729,406,736 
Through transactions with 

persons having accounts 


at the Bank . ‘ . 1,287,907,223 
Through transfers in the 
same places . , . 1,801,372,246 


Through transfers from 

other offices of the Bank 1,735,249,249 
(Including for the Imperial 
Treasury and the States 








Treasuries, £ 1,089,184,601.) Making in all £5,577,011,348 


On the other side, the pay- 

ments to the debit of 

these accounts have been 
Through payments in cash £988,918,350 
Through transactions with 

persons having accounts 


at the Bank . , . I,112,140,364 
Through transfers in the 

same places . ‘ . 1,801,372,246 
Through transfers to other 

offices of the. Bank - 1,650,474,479 


(Including for the Imperial 
Treasury and the States 
Treasuries, £ 1,089,023,545-) 





The balance of , . £24,105,909 
remained to the credit of current accounts on December 30, 1905. 
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note-tax was exceeded 


£1,050,832 
4,946,375 
22,514,149 
13,428,746 
7,125,867 
1,279,693 
723275399 
357935233 
17,781,866 
, is included among 


45)553:935:454(£4,868,684,243) 


———— £5552:995,439( £4,863,696,802) 







































(1904 :) 


(1904 :) 






15° 
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The highest amount of the balances to the credit of the current accounts 
(excluding those of the Imperial and States Treasuries) amounted to 
£22,947,650 on April 22. 
The lowest amount was £12,115,500 on November 7. 
The average ,, »» 14,790,000 (1904 : £13,081,050). 
The amounts received remained, on the accounts referred to, on average, 
1*19 of a day, against 1°22 of a day in the preceding year. 


TRANSFERS FROM ONE PLACE TO ANOTHER. 


Officials and persons who have no 
current accounts have paid in for 


persons having current accounts in (1904 :) 

other places, in cash. , ; £86,086,308  (£80,798,298) 
To this should be added the transactions 

of persons having current accounts (1904 :) 


at different bank offices (see above). £1,650,474,480 (£1,463,882,364) 
Thus the whole amount of the trans- 








actions between the different bank  ———————— (1904 :) 
offices was ° ; ; : - £1,736,560,788 (£1,644,130,662) 
Adding to this the amount outstanding 
on January 1, 1905 , . , 6,296,772 
The whole makes » £1,742,857,560 
Out of this there has been entered to (1904 :) 
account during the year 1905 . - £1,735,249,249 (£1,648,847,877) 
And the difference . 47,608,311 


is carried forward in the balance-sheet 
among the liabilities. 
The highest amount in transfers was, on 


December 30 . ; : ‘ £7;608,300 
The lowest amount was, on December 23 4,024,800 (1904 :) 
The average : ; ‘ : : 59354300 (£4,884,900) 


NUMBER OF CURRENT ACCOUNTS. 


The number of persons having accounts at the close of the year was :— 





At the head office. : 1,692 (1904: 1,658) 
At the branches ° , 20,733 (1904: 19,568) 
Together . ‘ 22,425 (1904: 21,221) 


CLEARING OFFICES. 


On January 2, 1905, a new Clearing Office, making the twelfth, was 
opened at Dortmund. 

The total transactions at the 12 clearing offices amounted during the 
year 1905 to £1,880,149,565, against £1,631,768,665 at 11 offices in the 
previous year. 
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The number of deliveries was 7,341,995 (1904: 6,664,638), and their 
average amount £256. 15. (1904: £244. 17s.). The number of the institu 
tions which took part in the clearing was, including the offices of the Imperial 
Bank concerned, 137 (1904: 132). 


‘TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 
(Amounts to the Crédit of the Empire and the German States.) 


The amount in transactions with the Treasury of the Empire 
and the German States is given above under CURRENT 
ACCOUNTS. 
The highest amount to the credit was, on Aprilag .. .£16,128,600 
The lowest was, on February 7 ~ . » «59854, 300 
The average was. , : ‘ ‘4 , , ; - 9,075,400 
(1904: 8,748,150) 
The amount to the credit of the Empire at the foreign places 
where interest on the bonds is paid was, January 1, 1905. £23,190 





There was paid in during the course of the year for the same . 357,852 
Making ‘ ‘ ; : . £381,042 
There has been paid out from this . . , : . ‘ 340,451 


And there remains to the credit. 449,591 
Including the sums paid in for the Empire and German States on 
account, the receipts and payments amounted to— 
For the Empire. ; . . £833,916,186 
For the German States . : - 1,344,990,269 
The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £11,107,539,198 in the year 1905, 
against £9,728,135,587 in the preceding year. 





DEPOSITS UPON WHICH NO INTEREST IS PAID. 
The deposits upon which no interest is paid were, Jan. 1, 1905 £21,576 
There was further paid in . . ‘ ‘ ‘ 2 . ’ 602,216 


Making . ; , ‘ ; , - £623,792 
There has been withdrawn , ‘ ‘ . ‘ , ; 582,723 


Leaving . . , ‘ , ‘ » £41,069 
(£19,493 more than at the beginning of the year.) 





Note sy TRANSLATOR.— Transfers to the credit of traders having current accounts with the Reichsbank. 
(If A.B. in Leipzig wishes to make a payment to C.D. in Berlin, he can pay the amount into the Reichsbank 
establishment at Leipzig, and the following day the amount is credited to C.D. in his current account in 
Berlin (Giro-Conto). The person making the payment need not have an account with the Bank. Nocharge 
is made.) 
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TRANSACTIONS IN DRAFTS. 
(Drafts Issued.) 


For payments to be made at other branches there were issued :— 








(1904 :) 
a.—Without commission . 791 drafts for £605,780 (£446,203) 
6.—With commission . - 1,709 » 1,533,038 (1,418,186) 

Together . 2,500 » 9» 425138,818 (41,864,389) 
The commission received was— (1904 -) 


At the head office of the Imperial Bank £20. 6s. 10d. (420. 5s. 7d.) 
At the branches of the Imperial Bank . 300. 15s. 5d. (276. 11s. 11d.) 





Making . ° . - 6321. 25. 3a.(£296. 17s. 6d.) 
Being thus £24. 45. gd. more in the year 1905. 
At the close of the year drafts for £4,990 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


STOCK OF THE PREcIOUS METALS. 


The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the kilogram fine at 
£139- 45.. was— 


At the Aighest amount on February 23. , . R » £579379975° 
» owest amount on September 30 . : ‘ : . 36,610,750 
On average . : ; ; ; , : ; : . 48,647,950 


Being £2,314,500 more compared with £ 46,333,450, the average of the 
previous year. 
On December 30 the stock of the precious metals consisted of :— 


Gold in bars, and in foreign money . ; ; . £14,096,850 

»» », German money . : ; . : . 15,722,600 
#29,819,450 

Thalers . : . . . : , , , 3,789,300 
Divisional money. ° , ' j , ; 6,570,250 
£40,179,000 

On average the amount was— (1904 :) 

Gold in bars, and in foreign money £13,716,100 (£8,824,200) 

»» 9, German money. , ‘ 233547,750 (25,285,900) 











£37:263,850 (£84,110,100) 
Thalers . : ‘ ; ‘ 4,664,350 (7,415,750) 
Divisional money . ‘ ° : 6,719,750 (4,807,600) 











£48,647,950 (£46,333,450) 
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COVER IN THE PREciOoUS METALS. 

The bank notes in circulation were covered, on average throughout the 
year, with 72°84 (1904: 71:92) per cent. in metal. 

The cover in the precious metals for the bank notes in circulation and 
other daily liabilities amounted, on average throughout the year, to 50°65 
(£904: 50°82) per cent. 

PURCHASES OF GOLD. 
( Operations in Gold Bars and Foreign Gold Coin.) 
There was held in gold bars and foreign gold coin on 
January 1, 1905 . ‘ . ‘ , . : . £16,638,897 











‘There has been purchased ‘ ‘ ‘ : ‘ 7,618,859 
(In the preceding year it was £.13,224,429) 

Making - $24,257,756 

From this amount there has been coined or sold , j 10,165,262 

Leaving . £14,092,494 

The value of the gold is _. : ; : = ° ° 14,096,843 

It has thus produced a profit of . . ‘ ‘ ° ° 44349 





PURCHASES OF BILLS. 
(a) Local Bills. 
The local bills outstanding, on January 1, 1905, were— 
216,708 bills, amounting 


to ‘ » £27552,865 
There have been 
discounted (1904 :) 
1,500,061 bills, for . . 192,633,319 (£171,639,214) 





Making 1,716,769 bills, for. #220,186,184 
Of these there 











have run off— (1904 :) 
1,475,310 bills, for . . 185,686,962 (£174,889,578) 
Leaving 241,459 bills for . - 434,499,222 


Outstanding on December 31, 1905, being— 
At the head office of the Imperial Bank £ 2,746,737 
At the branches of the Imperial Bank 31,752,483 











The profit on these bills amounted— (1904 :) 
At the head office of the Imperial Bank to £30,854 (£31,696) 
At the branches of the Imperial Bank to 991,214 (983,233) 
Together £ 1,022,068 (£1,014,929) 


Being thus altogether £7,139 more than in the previous year. 
The Aighest amount in local bills on 
September 30 was. : . » £38,191,500 
The /owest amount on February 15 was 21,207,800 
The average amount was. ‘ . 28,235,350 (1904: £24,914,000) 
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The average amount of each bill discounted was £128. The average 
time they had to run was 53 days (1904: 52). 
Among the purchased local bills there were 86,786 drawn for £5 
and below (1904: 86,275 bills). 
INLAND BILLS FOR COLLECTION. 
(6) Bills Remitted. 


Inland bills remitted for the purpose of collection were, on January 1, 
1905 :— 











312,823 bills for . : » $20,737,989 
There have been 
purchased (1904 :) 
3,249,017 bills for . . . 254,702,007 (£247,227,796) 
Making 3,561,840 bills for . ‘ 4275:439,996 
Of these there (1904 :) 
have run off 3,223,404 bills for . . » 251,173,915 (4£250,499,970) 
Leaving 338,436 bills for . ; . $24,266,081 


Outstanding on December 31, 1905, being— 
Bills for collection at the head office of 














the Imperial Bank . R : . $2,282,070 
Bills for collection at the branches of 
the Imperial Bank . ‘ : . 14,590,688 
Bills remitted, i” ¢ransitu . j © 393.322 
424,266,080 
The profit on these bills amounted— 
At the head office of the Imperial Bank (1904 :) 
to. R ; ‘ ‘ : £70,506 (£75,138) 
At the branches of the Imperial Bank to 499,080 (541,404) 
Together £569,586 (£616,542) 


Being thus £46,955 “ss than in the previous year. 
The Aighest amount of these bills on 


September 30 was . : : » £275059;750 
The /owes¢ amount on February 15 was_ 10,584,900 
The average amount was . . » 15,550,800 (1904: £15,143,100) 


The average value of these bills was £78. 8s. each, and the average 
length of time they had to run was 22 (1904: 22) days. 

Among the remitted inland bills there were 523,178 drawn for £5 and 
below. (1904: 523,964 bills.) 

The amount of inland bills outstanding was collectively on December 30, 
1905, * 458,765,302. 


* Note sy TRANSLATOR.—This amount of £58,765,302 is made up as follows: — 





Bills under discount, outstanding December 30, 1905 " . £34,469,222 
Remitted inland bills, outstanding December 30, 1905 ‘ . 24,266,080 


Together . . : i et - £58,765,302 
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The length of time they had to run was :— More or less 
1904. 19065. 

Less than 15 days . £25,397,560 . £19,644,550 . + £86,758,010 

From 16 to 30 days . 9:943,060 . 8,298,595 . + 1,644,465 

31to6o ,, , 14,748,490 . 12,269,305 . + 2,479,185 

61 togo ,, ‘ 8,676,190 . 8,078,400 . + 597,790 








As above £58,765,300 . £48,290,850 . + £10,474,450 


BILLS ON FOREIGN COUNTRIES. 
(c) Foreign Bills. 


The bills on foreign countries were, on January 1, 1905 :— 
2,541 bills of the exchange 
valueof .° . £2,283,021 (1904 :) 
33,063 billswere boughtfor 11,451,490 (£8,811,89/) 








Making 35,604 bills for , ~ £13)734511 
32,057 bills have been paid (1904 :) 
. for . , . 11,132,104 (£8,788,030) 
Hence 3,547 bills remained out- 
standing for . £2,602,407 
These bills had, Dec. 30, 1905, 
an exchange value of . 2,665,407 
a (1904 :) 
There is hence. , £63,000 (£44,518) 


to be carried to account as profit, being £18, 487 more than in the preceding 
year. 
The Aighest amount in these bills on Dec. 30 


was . ; ‘ ‘ : . £2,615,450 
The Zowes¢ amount on August 23 was . ‘ 1,015,750 (1904 :) 
‘The average amount was ‘ ‘ ‘ j 1,654,650 (£1,110,600) 


BILLs COLLECTED ON ACCOUNT OF STRANGERS. 


(a) Local Bills for persons having current accounts. 
(6) Bills received on commission. 

91,940 local bills for 411,464,076 were, up to March 31, 1905, collected 
through the clearing without charge, for persons having current accounts 
(1904: £45,433,947). The average amount of these bills was £124. 145. 

The collection of this class of paper ceased on April 1, 1905. 

The bills collected (bills received on commission) were, at the places 
where there are offices of the Bank, collectively, 128,627 bills for an amount 
of £7,683,220 (1904: £7,434,693). Of the amount of these, at the end of 
the year, £21,508 had not been paid over to the persons who handed the 
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bills in; this is carried forward in the balance-sheet under the head of 
liabilities. ‘The commission received was £4,411 (1904: £4,385). 

The average value-of these bills was £59. 15s. (1904: £47. 18s.) 

The total, therefore, on account of strangers consists of 220,567 bills, 
amounting to £ 19,147,296 received for collection. 


THe Tora TRANSACTIONS IN BILLS. 


The total of all the bills and drafts purchased and received for 
collection was :— 














Number. Amount. 

Local bills purchased . 1,500,061 . for . - £192,633,319 
Inland remitted bills 

purchased : » 39249,017 . ” ; » 254,702,007 
Inland bills purchased 4,749,078 . a ‘ » £447,335)326 
Foreign bills purchased 33,063. ~ , . 11,451,490 
Bills purchased . . 4,782,141 . m ; - £458,786,816 
Bills and drafts for 

collection for persons . 

having no accounts . 220,567 . ” ; ; 19,147,296 

































In all - 5,002,708 bills for ‘ . £477:934,112 
(1904: 6,221,537 bills ,, : . £,480,5 47,544) 
Being 4ss in number 218,829, and Zss in amount £ 2,613,429 


than in the previous year. 


The total profit on the business done in bills was, including the £4,411 
received for collecting drafts, 41,659,068 (1904: £1,680,370), being thus 
£21,302 dss than in the preceding year. 


BILLs NoT PAID WHEN DUE. 


At the date when they were due there were not paid, and returned to 
those from whom they had been purchased :— 
33,268 local bills for . £834,458 
155,580 remitted bills for 2,643,705 
In all , , . ——— 188,848 bills for £ 3,478,163. 
Being in proportion of all the bills received for collection— 












In number and in amount. 


Per cent. Per cent. 
(1904 :) (1904 :) 
Of the local bills . , ; , . 2°27 (261) 0°45 (0°57) 
» bills for collection. : . 491 (496) 1:06 «= (1:07) 
Together . ‘ , R ; : 4°08 (421) 0°80 6(0°87) 


The amount of the bills actually unpaid was £27,939 (the reserve against 


doubtful bills was £28,125). 
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ADVANCES (LOMBARD). 


The advances outstanding on January 1, 











1905, were . ; , : . £10,752,539 
Fresh advances were made— (1904 :) 
86,973 advances for . , ‘ . 104,671,381 (£ 97,870,591) 
£115)423,920 
There have been repaid— (1904 :) 
78,992 advances for : , . 105,206,925 (£97,751,621) 
There were thus outstanding 
December 30, 1905 . . £10,216,995 
The number of mortgage bonds was— 
January 1, 1905. ‘ , ‘ , . ‘ 6,145 
‘There were added, new . ‘ ‘ , , 3491 
9,636 
There have been repaid. , , . 35514 
There thus remained outstanding, Dec. 30, 1905 . 6,122 bonds, 
The interest received on these advances has been 
At the head office of the Imperial Bank . £35,837 (1904: £86,756) 
At the branches of the Imperial Bank . 140,060 (1904: 155,050) 
Together £175,897 (1904: £191,806) 


Being thus £15,908 éss than in the year 1904. 
The Aighest amount in advances was on 
December 30 . , , ‘ . £,10,217,000 
The Zowest amount was on February 23. 2,330,900 
The average amount in advances was. 3,601,650 (1904: £3,709,000) 
The loans outstanding at the end of the year were :— 
£,10,049,160 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d, 
of the Bank Law. 
440 ,, gold and silver. 
167,395 » goods. 
The average amount of each advance was £1,203 ; the average amount of 
each repayment was £1,331 ; and the average length of time of the individual 
loans was 11 (1904; 12) days. 


BILLS AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances overdue 
but unpaid amounting on January 1, 1905, to : , £20,090 
There has been added to this during the year 1905 . , 21,646 


Making an amount of £41,736 
There has been paid off out of this in the course 
of the year . , , ° , ° . £11,591 
Written off . ‘ , ° , , ° , 2,205 
_ 13,796 











Thus, on December 30, 1905, there remained on rest’ . ° ,27,940 
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RESERVE FOR DousTFUL BILLS. 





From the original amount of the reserve, which was £28,920 
There has been written off for doubtful bills of exc hange 2,205 
The amount remaining was_. , . : , £2 26,7 
There has to be reserved for those remaining over 
and for fresh claims and the doubtful bills of 
exchange which had become due in the first 
two months of the year 1906. . ‘ . £28,125 
And on account of doubtful bills . : : 130 
The total being . 28,255 
On this occasion more £1,540 








Which falls to be deducted from the profit for 1905. 


SECURITIES. 
(a) Securities of the Bank. 
The value of the paper of the same quality as “ Lombard” advances, 
in which the Reichsbank has dealt since 1900, in the interests of its 
a with a limited number of small bills, amounted on January 1, 





1905, t : : : ; £24,489 
There were purchased during the year . ° . , 864,423 

£888,912 
And sold ; ; : : ; ‘ ‘ ‘ ‘ , 820,821 
Consequently there remains . . ; , ; £68,091 
The value of these on December 30, 1905, was ‘ : , 69,193 
There is thus : ‘ ; ; ‘ : : £1,102 


to be added to the profit. 
(6) Stock Exchange Securities. 

The securities, as to which notice of repayment had been given, or had been 
drawn for repayment, or were repayable at dates originally fixed, were :- 
Held on January 1, 1905 ; : > , , , . £9,2609,341 
To this there has been added . ; : i ‘ . 42,837,087 


£52,106,428 
Amount of repayments . ‘ , ' , ; ‘ - 41,432,878 








Amount remaining December 30, 1905. . £10,673,55° 
The profit arising on this account was £247,354. 









TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 
The sums outstanding with the a of the Bank 


amounted on January I, 1905, to ; F . ‘ £469,455 
There has been paid over to them during the year : : - 10,917,745 
Together . . £11,387,200 

And there has been repaid. ' ; , ; . . 10,644,881 





Leaving outstanding with them 





£742,319 
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REAL PROPERTY OF THE BANK. 


The amount to the debit of the account of the real property 

of the Bank was, on January 1, 1905 - £2,270,835 
There has been added to this in the course of the year for new 

buildings, additions to existing buildings and property 


purchased ; ; , } : 119,478 
Making ‘ » £25390,313 

From this is to be deducted the value of property sold , 14,833 
42375480 


Which amount has been carried forward to the year 1906. From the sale 
of property there is a total loss of £145, which is stated in the Profit and 
Loss Account. 

The real property has, besides being employed for the purposes of the 
Bank, produced in rents £1,723, which is included in the profit. 


Private Deposits UNDER LocK AND Key. 














The number of private deposits under lock and key was, on Number. 
January 1, 1905 ; , , : , , , 6,912 
There have been added : : : ' ; 3,050 
Together . 9,962 

There have been withdrawn , , . : ° : 39320 
Leaving remaining , 6,642 

The fees for taking charge of these were— (1904 :) 

At the head office of the Imperial Bank. . £2,100 (£2,180) 
At the branches of the Imperial Bank ; ; 4,804 (5,001) 
£6,904 (47,181) 


Being thus £276 4ss than in the previous year. 


Open Deposits. 


The number of open deposits was, on January 1, 1905— 


297,220 deposits of the face value of . ‘ » £156,755,313 
There were added during the year— 
46,854 deposits for. , : : : , 28,076,899 
Making 344,074 deposits for. ‘ . ° 184,832,212 
There have been withdraw n— 
49,830 deposits for. , ‘ , : , 25,480,935 








294,244 deposits thus remained on Dec. 30, 
1905, for , , » £159.351,277 
(against £156, 156,: 313 in 1904 $). 
The number of the different descriptions of securities which were 
deposited was, on December 30, 1905, 4,598 (1904 : 4,568). 
The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to 46,014,692 (1904: £5,938,706) 
The commission received on the deposits, and on the purchase and sale 
of securities, amounted for the year 1905 to £115,532 (1904: £112,434). 
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DEPosITs IN THE NAMES OF MINORS. 
The number of deposits in the names of minors, that is to say, 
the securities which form part of the property of minors 
and which are under the supervision of the Office of ‘Trustees 
(Section 1,814 of the Bank Law), received for custody at 
the head office and branches was, on January 1, 1905— 
1,187 deposits of the face value of . . ; » 41,312,827 
In the course of the year there were received 
for custody— 
203 deposits for. : . ° ; . : 278,291 


Being 1,390 deposits for. : R 4#£1,591,118 
The number of those “vn was— 
183 deposits for . ; : . : . ° 295,988 


Leaving, therefore— 
1,207 deposits for. ‘ , ; , ; » £1,295,130 
The commission on these amounted to £300 (1904: — 


THE EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the head office of the Imperial 
Bank . : ; , - £264,954 
For the other offices of the Imperial 
Bank . : : : . 525,582 


£790,536 


(1904: £758,346.) 
In the total cost of administration 
there are included— 


On account of — received 


back . ‘ » £10,354 
On account of bonnie med . 770 


11,124 
Thus there remains as the actual cost —_———_ 
of administration . . : £779 41 2 


Tue ToTaL AMOUNT OF PROFITS. 


The total profits amounted to ° . 42,262,364 
From this must be deducted— 
1. The cost of administration . - £790,536 
2. The cost of the manufacture of 
bank notes. , : 23,982 
3. The payment to the State of 
Prussia, in conformity with 
section 6 of the Act of May 
17-18, — Gesetz Blatt, 
page 215) . ; . 93,287 





Carried forward . £907,805 2,262,364 
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Brought forward 
4. The duty to be paid on the excess 
note-issue, ss. 9, 10 of the Bank 
Law ° . : ° 
5. Reserved for doubtful debts 
6. Loss on the sale of Bank property 
7. Irrecoverable book debts 


¢ 


Leaving as profit 

From this there has been paid or re- 
mains to be paid according to section 2, 
paragraphs 1-3, of the Bank Law, of 
June 7, 1899 [Reichs-Gesets Blatt, 

pages 311-312|— 
1. To the shareholders, 3} per cent. 

on £,9,000,000 


Leaving ‘ , 
2. Of the last amount the share- 
. holders receive one-fourth 
The Imperial Treasury three- 
fourths 


The shareholders thus received besides the 
£315,000 mentioned in paragraph 1— 
Mentioned in paragraph 2 
Further, what remains over from 
the former settlement 


Together . ‘ ‘ 

Out of which sum a surplus dividend of 

43. 198. 6d. on each Reichsbank 

share of £150, and of £1. 6s. 6d. 

on each share of £50 has to be paid, 

being in all 40,000 shares of £150 
and 30,000 shares of £50 


The remainder being carried for- 
ward to the next account. 


The shareholders have accordingly to 
receive for each share of £150 and 
for each share of £50, besides :— 

(a) The dividend at 3}% already paid 
for the first and second half-years of 

(4) As surplus dividend . 


Together 


£907,805 2,262,364 


82,550 

1,540 

145 

5 
— 
1,279,319 


315,000 


49559319 


£238,830 


716,489 
9559319 


£238,830 
328 
$239,158 


45 5 o andof £1 15 o 
319 6 and 1 6 6 


49 4 6 and £3 1 6 
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Making altogether a profit of 615 per cent. for the year 1905. 
(1904: 7°04 per cent.) 
The Government receives— 


(a) Mentioned in iad 2 ‘ . £716,488 
(4) As note-tax ; : ‘ . 82,550 
Together . , ° . £ 799,038 


(1904: £851,276.) 
The balance-sheet of the Imperial Bank referring to this statement is 
added. 


The balance-sheet and the account of profits have been submitted to the 


Chancellor of the Empire, in accordance with section 32, paragraph a, of the 
Bank Law. 


SHAREHOLDERS IN THE IMPERIAL BANK. 


On December 31, 1904— 
10,435 native proprietors, 


holding . . 29,556 shs. at £150, & 28,852 shs. at £50. 
2,022 foreign proprietors, 
holding . 10,444 5, £150 1,148 5 £50. 











Hence 12,457 proprietors holding 40,000 ,, £150,,, 30,000 , £50. 
On December 31, t905— 
16,559 native proprietors, 


holding . . 29,677 shs. at £150, & 58,641 shs. at £50. 
2,019 foreign proprietors, . 
holding . - 10,323 » £250,» 359 » £50 





Hence 18, 18 578 proprietors holding 40 40,000 


»  £150,,,60,000 , £50. 
were entered on the registers of the Bank. 


BRANCHES. 
Of the branches, an auxiliary branch was turned into an office, and two 
auxiliary branches, not keeping a separate cash account, were turned into 
auxiliary branches, with separate cash accounts ; twenty-five new auxiliary 
offices, keeping separate cash accounts, and three store-houses for merchandise 
deposited with the bank were opened. 
The branches in existence at the end of 1905, were :— 
19 Head Offices. (1904: 19.) 
67 Offices. (1904: 66.) 
333 Auxiliary Branch Establishments, keeping separate cash accounts. 
(1904 : 307.) 
g Auxiliary Branch Establishments, zo¢ keeping separate cash 
accounts. (1904: 11.) 
14 Storehouses for merchandise deposited with the Reichsbank. 
(1904: 11.) 


442 in all. (1904: 414.) 


A list of all the branches of the bank, and a statement giving the collective 
amounts, as published in the weekly accounts during the year 1904, are added. 
Berlin, February 9, 1906. 


DIRECTORS OF THE IMPERIAL BANK. 
Dr. Kocu, GALLENKAMP, FROMMER, VON GLASENAPP, SCHMIEDICKE, 
Korn, GOTZMANN, Maron, Von Lum, 
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PROFIT AND LOSS ACCOUNT—RECE/PTS. 








1. Profit on local bills . . : ; é‘ ; F : . £1,022,069 
» on inland bills remitted , ; ; . ‘ ‘ - 569,587 
» on foreign bills . . - ‘ . ° ‘ . ‘ 63,001 
——— a 4 I 654,657 
2. Profit on loans (Lombard) . ‘ ‘ ‘ ‘ , ‘ ‘ 175,898 
3. Commissions received . , , ‘ ; ‘ . ‘ 164,165 
4. Interest on accounts and discounted bills ‘ ‘ , ? . 244,077 
5. Receipts from real property of the Bank ‘ . 4 1,723 
6. Profit on gold ° ‘ ae ° ‘ . , : ? 45350 
7. Profit on Government loans . . . ‘ ‘ ‘ : “ 5,234 
8. Sundry receipts— 
(a) On account of profits received back . ‘ ‘ - £10,354 
(6) On account of bonuses saved eatin situations in the 
management being vacant . . ; : 770 
(c) Received on account of bills previously written off ‘ ‘ 34 
(d) Profit on our own securities i ‘ P a ‘ a 1,102 
——_—_—_—. 12,260 
Total receipts . . ‘ . 2,262,364 
EXPENDITURE. 
1. Expenses of management— 
(a) Atthe head office. , ; ; ; , : - £264,954 
(6) At the other offices. < ‘ ‘ , . : - 525,582 
——— £790,536 
2. Printing, etc., of bank notes . ‘ ‘ 23,982 
3. Payment to Prussian State, as per sec. 6 of the Cunvetien of May 17/ 18, 
1875 (Reichs-Gesetz Blatt, page 215) . . ‘ 93,287 
4. The duty to be paid on the excess note-issue, secs. 9, 10 of the Bank haw ‘ 82,550 
5. Reserved for doubtful debts. ; Y , ? : : . : P 1,540 
6. Loss bythe sale of Bank ne , : ‘ . : ‘ : , 145 
7. Irrecoverable debts. : ‘ ‘ ‘ ‘ ‘ ‘ : ‘ 5 
Expenditure. . . ; - , ‘ : ? e ° - £992,045 
BALANCE, 
Receipts as above stated. ‘ ‘ , 4 ‘ : : . . - £2,262, 364 
Expenditure ° ° ‘ 7 ‘ P ‘ ‘ . ° ° ‘ + 992,046 
Profit for 1905. ° - £1,270,318 
Of this there has bene paid ete ar is _— still to be omenel for, accord- 
ing to sec. 24, par. I-3 of the Bank Law of March 14, 1875, and in 
accordance with the amendment of the same of June 7, 1899— 
1. To the shareholders 3} per cent. on £9,000,000, making ‘ , . + 315,000 
; £955,318 
2. Of what still remained over— 
The Treasury of the State received three-fourths . a . £716,488 
The shareholders received one-fourth ‘ ‘ ‘ : . 238,830 
——_ ge 
To the share of the profit which the shareholders received, being . - £238,829 
Is to be added, the undivided balance brought forward from 1904. ‘ 329 


Together . ° ° ° - £239,158 
16 
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BALANCE-SHEET, DECEMBER 31, 1905—ASSETS. 


1. GOLD IN BARS AND FOREIGN COIN, the pound fine 
being valued at £139. 45. . . . ‘ . £14,096,844 


2. CASH, consisting of— 
Gold in German coin . ‘ ‘ ‘ 415,722,602 
(es) Thalers . . . « «© « « 3,789,322 
Divisional money . . ; . - 6,570,248 
——26,082,172 


(4) Notes of the mga arn aceuued 

scheinen) , , 893,110 
(c) Own notes— 

aa ° . ¥ ; ‘ . - 48,667,250 


ee . ; . ‘ . + 55,265,055 


103,932,305 
(d) Notes of other banks. , ; ; 484,470 


131,392,057 
3- SILVER IN BARS AND FOREIGN COIN <—£ 


4. BILLs—with the exception of those described under 
par. 8, consisting of— 
(a) Local bills, due within 15 ~ ‘ ; - 12,432,320 
Ditto, at later dates ° m ‘ - 22,066,902 


: ——, 34,499,222 
(6) Remitted bills, on places in Germany— 


Due within 15 days ‘ , ‘ ° - 12,965,240 
Ditto, at later dates ; , : : . 11,300,841 

——_——-24,266,081 
(c) Bills on foreign places . , ‘ , , . . 2,665,407 


61,430,710 
. LOANS, consisting of—- 


(a) On gold and silver . i ; 440 
(6) On securities, including bills ; as per sec. I 13.8 pars. b, ¢, d, 

of the Bank Law. . ‘ : . ° . - 10,049,160 
(c) On other securities . ; . . a" » . ° oo 
(2) On goods . . ; ; ° ° ° ° - 167,395 


men  SGS0S85 
. SECURITIES— 


(a) Treasury drafts purchased and other securities : - 10,673,550 
(6) Special investments ‘ . . ; ° ‘ ° 69,193 
(c) Ditto, reserve fund . — 
10,742,748 
. DUE TO THE BANK ON CURRENT ACCOUNT WITH 
CORRESPONDENTS. . . . : : ; ° 742,319 


8. AMOUNT OF OVERDUE AND UNPAID BILLS : . ° ‘ 27,939 
9. VALUE OF REAL PROPERTY BELONGING TO THE BANK . , 2,375,480 


10. SUNDRY ASSETS— 


(2) Advanced on bills passed for discount . . ‘ ‘ _ 

(6) Salaries paid in advance to officials ‘ ; ° ° 33,023 
(c) Advances for buildings . ; . . , ° - 266,980 
(d) Bank notes unfit for circulation > . 5 . . 861,005 
(e) Sundry claims , - 1,215,752 
(7) For expenses not yet brought tc to account in n the preparation 

of bank notes : 
2,377,360 


£233,402,447 
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BALANCE-SHEET, DECEMBER 31, 1905—LIABILITIES. 


. CAPITAL . 
. RESERVE FUND 


. RESERVE FUND FOR DOUBTFUL DEBTS— 


This amounted on December 31, 1904, to , ° : - £28,920 
From this there was written off in 1905 . ‘ ° ° ° 2,205 


26,715 
Reserved for the year 1905. ‘ “ ‘ . ° ° 1,540 


. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 


At £50 , F ‘ . ‘ ‘ ‘ ‘ : + 70,226,800 
= 5 . ‘ ‘ ° ° ° ° ° ° 117,400,620 


. AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS 


* Note sy TRANSLATOR.—This amount is made up thus— 


Balance to the credit of current accounts ° ° ° + $24,105,909 
Do. do. of persons not having current accounts and 
making transfers . ° ° * 7,608,311 
Do. do. of the Empire at the foreign slams where 
interest on the bonds is paid ° ° 40,591 
Sundry amounts due on Current Accounts . ° . , ‘ 46,673 


431,801,484 
. Deposits (not bearing interest) 


. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 
TREASURY, according to secs. 9 and 10 of the Bank Law 


. SUNDRY LIABILITIES— 


(2) Drafts on demand not paid 

(4) Bills collected not yet paid over 

(c) Rebate of interest and profit on bills, ohunue a 
property belonging to the year 1906 

(@) Unclaimed dividends ‘ 

(e) Sundry debts 


. NET PROFITS FOR I905— 


(a) For the State . ‘ . ° . ° ° ° 
(6) For the Shareholders ° é ° - £2 38, 829 

Add to this amount of unagpenpelnted profits 
for 1904 ° ‘ ° ° . ° ° 329 
—_—— ss 89,1988 


1905. 219 


$9,000,000 


3,240,686 


28,266 


187,627,420 


*31,801,484 


41,069 


625,336 


956,647 


£233,402,447 


16* 
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BUSINESS IN BILLS DISCOUNTED. 





Position 














| 
ag | Addition. Deduction. Position Dec, 31, 1905. 
aaa Amount. SS of Amount. ~~ “4 Amount. Numer of Amount. 
| 


At the Head 


£ & £ & 
At the Branches |204,893 | 26,163,530 1,412,122 178, 312,086)1 bas sada 226,977 | 31,752,484 
Office . .| 11,815] 1,389,335 | a 14,321,233) 85,272) 





12,963,831] 14,482 | 2,746,738 











1,475,310 185,686,963 241,459 | 34,499,222 











Total . -at6,708 27,552,865 1,500,061 192,633,319 


| 








Average Average | Average 
Profit. Highest Lowest Amount |Amount of) Currency 
Amount. | Amount. Weekly. | each Bill.| in days. 

















& & & & & 
At the Branches . 991,215) — _ 27,402,650, — _ 


At the Head Office} 30,855) 2,746,750, 435,150 832,700; 163 21 





































Total . : |14022,070138,191,500,21,207,800328,235,350 128 | 53 





YEARLY 










AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 
IMPERIAL BANK OF GERMANY, 1881-1905. 








ASSETS. 








| 
Coin and | Notesof | Notes of Bills of | Lombard Other Other 
Date. Bullion. ee. other Banks.| Exchange. | Advances. Advances. Securities. 























4 & & & & & & 

1881 | 27,837,475| 1,901,785 | 975,520 | 17,286,290] 2,865,390 | 1,114,550 | 1,331,278 
1882 | 27,449,237| 1,545,317 | 752,564 | 18,608,698] 2,721,318 | 9,101,175 | 1,528,032 
1883 | 30,093,258| 1,183,335 698,084 | 18,320,686 | 2,292,198 673,526 | 1,238,386 
1884 | 29,586,246 1,105,374 699,255 | 18,885,751 2,459,377 | 1,272,562 | 1,227,180 
1885 | 29,306,530] 1,146,308 657,497 | 18 637,280 | 2,622,527 | 2,043,863 | 1,303,205 
1886 34,655,204 962,021 607,052 19,85 3,786 | 2,503,758 | 1,900,153 | 1,328,762 
1887 | 38,618,130) 1,117,477 | 535,127 | 22,1 837885 | 2,555,331 | 1,453,804 | 1,787,707 
1888 45170134 1,021,926 511,304 | 21, 5430433 | 2,601,277 
1889 | 43,579,583| 999,861 | 497,231 | 25,515,155 | 3,492,555 








461,625 | 1,912,537 
468,176 | 1,655,425 

















1890 | 40,050,956 | 1,009,418 | 529,556 | 26,707,096| 4,469,136 | 695.778 | 1,760,463 
1891 | 44,689,455 | 1,065,595 | 522,513 | 26,290,482| 4,949,973 | 648,726 | 1,747,276 
1892 | 47,103,709 | 1,209,691 | 489,785 | 27,086,501 | 4,986,304 | 311,645 | 1,846,224 





1893 | 42,294,395 | 1,207,135 | 507,281 | 29,088,751 
1894 | 46,716,380] 1,259,228 | 511,632 27 Hh 563 
1895 | 50,588,150) 1,283,150 500,150 696,200 | 
1896 | 44,599,400| 1,111,750 554,150 a 315,200 | 5,301,450 347,950 | 2,510,900 
1897 | 43,572,500] 1,105,850 588,150 | 32,238, 150 5,416,200 335,200 | 3,179,950 
1898 | 42,546,900; 1,108,100 639,250 | 35,604, =| 4,821,950 654,650 | 3,216,000 


4,687,759 | 319,659 | 1,980,131 
4,056,040 313,729 | 2,653,524 
4,160,800 | 392,900 | 2,376,550 




























1899 | 41,274,000} 1,091,800 665,350 | 40,853,250] 4,035,000 572,450 | 3,838,300 
1900 | 40,856,850) 1,148,150 687,450 | 40,009,000} 4,000,850 | 1,007,000 | 4,428,300 
1901 | 45,570,550 1,238,950 | 549,950 | 42,267,500| 3,641,450 | 2,683,350 | 4,580,000 
1902 | 49,110,100; 1,320,750 473,150 | 38,775,100} 3,706,850 | 3,607,800 | 4,330,950 
1903 | 45,247,350) 1,355,900 522,150 | 42,286,850! 3,741,550 | 4,049,900 | 4,151,950 
1904 | 46,333,450 | 1,300,600 | 969,100 | 41,167,700] 3,709,000 | 4,564,600 | 4,760,900 
1905 | 48, 647,950 | 1,307,600 | 1,006,200 | 45,440,800 | 3,601,650 | 5,282,800 4,479,900 
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LIABILITIES. 
Liabilities. Other Liabilities 
Date. Capital Reserve Fund. Note — ble Sundry 
, Circulation. os Genand. Liabilities. 
& & £ & & 
1881 6,000,000 811,916 36,988,370 9,052,838 39,590 
1882 6,000,000 871,31 a? secon 901 8,586,57 39,323 
1883 6,000,000 948,43 2,2 10,199,289 40,253 
1884 6,000,000 1,004,441 36 645, = 11,149,424 32,695 
| 1885 6,000,000 1,056,883 36,372,132 11,780,715 35,12 
1886 6,000,000 ; r109,045 40,108,900 14,229,071 33952 
1887 6,000,000 os 43,030,813 17,618,053 51,233 
1888 6,000,000 ee —_ 46,652,116 19,090, aoe 
1889 6,000,000 1075 49,365,708 19,273,019 spo 
1890 6,000,000 - 49,194,085 18,074,336 »258 
1891 6,000,000 1 4a0gb7 48,583,303 23,206,300 $8.09 
1892 6,000,000 | 1,490,653 49,236,812 25,594,087 205,23 
1893 6,000,000 1,500,000 49,241,462 22,621,623 60,997 
1894 6,000,000 1,500,000 50,019,195 24,616,299 596,55 $5 
1895 6,000,000 1,500,000 54,779,650 24,977,400 640, 
1896 6,000,000 1,500,000 54,174,850 24,212,950 8 oa 
1897 6,000,000 1,500,000 54,285,200 23,569,650 1,081,150 
1898 6,000,000 1,500,000 56,229,700 23,732,900 1218, 900 "he 
1899 ,000,000 1,500,000 57,087,600 26,235,750 
1900 6,000,000 1,500,000 56,928,050 25,637,600 an 1,950 
IgoI 7,500,000 2,025,000 59,513,200 29,827,700 1,665,850 
1902 7,500,000 2,193,150 61,481,150 28,828,650 1,320,750 
1903 7,500,000 2,354,800 62,435,900 27,687,400 1,377,550 
1904 7,500,000 | 2,547,150 64,427,450 26,739,450 1,591,300 
1905 8,999,900 240,650 66,785,050 29,262,750 1,478,550 





































SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 


IMPERIAL BANK OF GERMANY IN 1905. 


NOTES IN MARKS. 


(The Reichsmark converted as 20 = 


&t) 











January 31 
February 28 
March 31 
April 30 
May 31 
June 30 
July 31 
August 3! 
September 30 
October 3 
November 30 
December 30 








Of 1,000 Marks. 
(£50. 
No. Amount, No, 
& 
$10,617 15,530,850 9,732,139 
290,251 14,512,550 9,207,886 
448,152 22,407,600 | 10,953,522 
337,531 16,876,550 10,115,559 
294,800 | 14,740,000 9,780,069 
428,780 | 21,439,000 11,260,264 
300,423 15,021,150 10,195,919 
302,190 15,109,500 10,053,499 
451,467 22,572,350 | 12,311,982 
316,464 15,523,200 | 11,266,132 
301,617 15,080,850 10,284,856 
424,186 21,209, 300 12,324,962 


Of soo Marks. 
(és-) 


48,660,698 
46,039,433 
54,707,013 
52,577,798 
48,900, 345 
| 56,301,320 
| 50,979,595 
50,267,495 
61,559,910 
56,280,660 
$1,424,280 
61,624,810 



















Total 
Circulation. 


4 

64,191,548 
60,551,983 
77,175,213 
67,454,348 
63,640,345 
77;740,320 
66,000,745 
65,376,995 
84,1 32,260 
72,103,360 
66,505,130 
$2,534,110 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 


1, The laces mentioned in the following list, with the exception of those marked with at are “‘ Bank 
places.” ank places” are places at which and on which bills are purchased by the Imperial Bank. The 
“* Bank places” are included in the clearing (Giro-Verkehr) of the Teapertel Bank. The sub-offices marked 
with sng * have extended powers connected with the clearing. 

Bills payable at places marked with a ¢ are not purchased by the Imperial Bank. The bank offices open 
at Gen places &s sub-offices and warehouses for goods) do not keep separate cash accounts. Their business is 
wore * 4 confined to dealing with the purchase of bills and with advances on goods. 

3. At those places marked with ** the notes of the banks mentioned in } 45 of the Bank Law 
are received for payment. 





Place. Place. Place. 





| 
| 


. Berlin, Head Office | 43. Brandenburg-on-the- 86. Driesen. 
and Direction. Havel. **87. Duisburg 
- Aachen (Aix-la- 44. Braunsberg (in ast | **88. Duisburg-Meiderich 
Chapelle). Prussia). * **89. Duisburg-Ruhrort. 
. Alfeld-on-the-Leine. **45. Braunschweig (Bruns- | *90. Ditren (in XAineland). 
. Allenburg. wick). | **91. Diisseldorf. 
. Allenstein. \**46. Bremen. 
. Alsfeld (Upper Hesse). |**47. Breslau. 92. Eberswalde. 
. Altena (in Westphalia). | *48. Brieg (near Breslau). 93. Eckernforde. 
. Altenburg (Saxon | 49. Briesen( West Prussia).| 94. Eickel (near Wanne). 
Altenburg). | 50. Bromberg. 95. Einbeck. 
. Altona-on-the- Elbe. | 51. Bruchsal. | 96. Eisenach. 
. Andernach. 52. Buchholz (Saxony). | **97. Elberfeld. 
. Angerburg (Zas¢ $3 Biinde (én Westphalia). | 98. Elbing. 
Prussia). | 54. Bunzlau. | 99. Elmshorn. 
- Anklam. tes. Biitow (wear Céslin). | 100. Emden. 
. Apenrade. | 4or. Emmerich (Aine). 
. Apolda. **102. Erfurt. 
. Arnsberg ( Westphalia). |**56. . 103. Eschwege. 
. Arnstadt (7 huringia). 57. " | 104. Eschweiler. 
. Arnswalde. * **°58. Charlottenburg. **105. Essen-on-the- Ruhr. 
. Aschaffenburg. (**59. Chemnitz (in Saxony). | 106. Esslingen. 
. Aschersleben. 60. Cleve. 107. Eupen. 
. Aue (Saxony). 61. Coblenz-on-the-Rhine. | 108. Euskirchen. 
. Auerbach (2% Voigtland).| 62. Coburg. | 
. Augsburg. *63. Colmar (in Alsace). 109. Falkenstein ( Vogt/and). 
**64. Céln-(Cologne)-on-the- | 110. Finsterwalde (7 
Rhine. Lower Lusatia). 
. Backnang. +65. Corlin-on-the-Persante. | T111. Fischhausen. 
4. Bamberg (avaria). 66. Céslin. . Flatow (in West 
. Barmen-on-the- 67. Céthen (Anhalt). Prussia). 
Wupfper. 68. Cottbus. . Flensburg. 
. Bartenstein (én Hast |**69. Crefeld. . Forst (in Lusatia). 
Prussia). *70. Crimmitschau. . Frankenberg (Saxony). 
. Barth. 71. Culm. . Frankenstein (Silesia). 
. Bautzen. 72. Culmsee. 7. Frankenthal. 
. Bayreuth. 73- Cistrin. . Frankfurt-on-the- Main 
. Beckum ( Westphalia). . Frankfurt-on-the-Oder. 
. Belgard-on-the- | . Freiberg (é#-Saxony.) 
Persante. **74. Danzig. . Freiburg(in- Breisgau). 
. Bensheim. **75. Darmstadt. . Freiburg (S#/esia). 
. Bernburg (Anhalt). 76. Demmin. . Friedberg (in Hesse). 
. Beuthen (2 Upper *77. Dessau. . Fulda. 
Silesia). 78. Detmold. 125. Fiirstenwalde-on-the- 
. Biberach (Rfss- 79. Deutsch (German) Spree. 
Wiirttemberg). Eylau. *126. Firth (in Bavaria.) 
. Biebrich-on-the-Rhine. . Deutsch (German) 
- Bielefeld. Krone. 127. Gebweiler. 
. Bingen. . Dillenburg. *128. Geestemiinde. 
. Bishofsburg. . Dirschau. 129. Geislingen-Steige 
. Bocholt. . Dédbeln. ( Wiirttemberg). 
‘41. Bochum. . Dortmund. 190. Gelnhausen. 
* **42. Bonn. . Dresden. e @ m* Gelsenkirchen. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continwed). 


1. The mentioned in the following list, with the exception of those marked with a ft are “ Bank 

_ = k places” are places at which and on which bills are purchased by the Imperial Bank. The 
* Bank " are included in the om (Gire-Verkehr) of the Imperial Bank. The sub-offices marked 
with a * have extended powers connected with the clearing. 

2. Bills payable at places marked with a ¢ are not | pany om by the Imperial Bank. The Bank offices open 
at these es (sub-offices and warehouses for goods) do not keep separate cash accounts. Their business is 
principally confined to dealing with the purchase of bills and with advances =s \. 

3. At those places marked with ** the notes of the banks mentio: in § 45 of the Bank Law 


are received for payment. 





Place. 


Place. 


Place. 





. Geralin Reusspingerer 
Linie). 

. Gerdauen. 

. Gevelsberg. 

. Giessen. 

Miinchen-Gladbach. 
. Gladbeck (Westphalia). 
. Glatz. 





. Glauchau. 
. Gleiwitz. 
. Glogau. 
- Gmiind (é# Swadia). 
. Gnesen. 
. Goch. 
. Goldap. 
. Gollub (sear Briesen). 
- Géppingen. 
. Gérlitz. 
. Gotha. 
. Gottingen. 
. Graetz ( Posen). 
. Graudenz. 
. Greifswald. 
. Greiz. 
55. Grossenhain. 
. Grinberg (in Silesia). 
. Guben. 
. Gumbinnen. 
. Gummersbach. 
. Giitersloh. 
. Guttstadt. 


. Habelschwerdt 

. Hadersleben (in 
Schleswig). 

. Hagen(in Westphalia). 

. Hagenau (in Alsace). 

. Halberstadt. 

. Halle-on-the- Saale. 

- Hamborn (Lower 
Rhine). 

. Hamburg. 

. Hameln. 

- Hamm (in West- 
halia). 
anau. 

. Hanover. 

. Harburg-on the-Eilbe. 

. Hattingen-on-the- 
Ruhr. 

. Haynau (in Silesia). 

. Heide. 





. Heidelberg. 


. Kattowitz (in Upper 
. Kaufbeuren. 


. Kempten (i Swadia). 


- Kirchen (Sieg). 
. Kirn (near Xreusnach). 
. Kitzingen-on-the- 


216. 


217. 


. Heidenheim-on-the- 


. Heilbronn. 

. Helmstedt. 

. Herford ( Westphalia). 
. Herne. 
. Hersfeld( Hesse-Cassel) 

. Heydekrug. 

. Hilden (near Dussel- 


dorf). 
. Hildesheim (Hanover). 
. Hirschberg (én 


. Hof (in Savaria). 


h eee 
- Hohensalza (formerly 


. Horde (in Westphalia). 
. Husum. 


. Insterburg. 
. Iserlohn. 

. Itzehoe. 

. Jarmen. 

. Jauer. 

. Jena. 

. Kaiserslautern. 

204. Kamen. 


. Kolberg (én 
. Kénigsberg (in 


| #218, 


219. 
220. 


Brens. 


221. 
222. 
223. 


Silesia). 


| 229. 


TInowrazlaw). 230. 


. Hobe. 
. Holzminden. 
. Homberg-on-the- 


231. 
232. 
Rhine. 

233. 
234. 


236. 
23 


242. 
243- 
Karlsruhe. 244. 
245. 
246. 
©247. 
248. 

| 249. 
(in Saxony).| 250. 
| 251. 
°°252. 
253 
254. 
"255. 


256. 
257- 
\**258. 


**259. 
*®* 260. 


Silesia). 


Kiel. 
Kirch 


Main. 
Pomerania). 


Prussia). 
Konigshiitte (in Upper 
Silesia). 
Konitz (in 

Prussia). 


West 





224. 
*225. 
226. 


227. 
228. 


1235. 


Konstanz. 

Kosten (near Posen). 

Kreuzburg (in Upper 
Silesia.) 

Kreuznach. 

Krotoschin. 

Kulmbach. 


Labiau. 

Lahr (in Baden). 

Landau (in the Palati- 
nate.) 

Landeshut (i Silesia). 

Landsberg-on-the- 
Warthe. 

Landshut (## Bavaria). 

Langenberg (in XAine- 
land) 


Langenbielau. 

Langendreer (near 
Bochum). 

Lauban. 

Lauenburg (in Jom- 
erania). 

Lautenburg (in West 
Prussia). 

Lauterbach (Hesse). 


7. Leer (Bast Friesland). 
\*238. i 
239. 
240. 
| 241. 


Leipzig. 

Leisnig. 

Lennep. 

Liegnitz. 

Limbach (i Saxony). 

Limburg-on-the- Lahn. 

Lindau (in Bavaria). 

Linden(near Hanover). 

Lingen. 

Lippstadt. 

Lissa (near Posen.) 

Lohr-on-the- Main. 

Lérrach. 

Létzen. 

Litbeck. 

Luckenwalde. 

Liidenscheid. 

Ludwigshafen-on-the- 
Rhine. 

Liineburg. 

Lyck. 


Magdeburg. 
Mainz. 
Mannheim. 













places.” 
Bank 
with a 


p! 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 
1. The 






‘Bank mentioned in the following list, with the exception of those marked with a tare “ Bank 


nk places" are places at which and on which bills are purchased by the Imperial Bank. The 


aces" are included in the clearin; 
have extended powers connect 

2. Bills payable at places marked with a ¢ are not 
at these places (sub-offices and warehouses for goods) do 


(Giro-Verkehr) of the Imperial Bank. The sub-offices marked 
with the clearing. 
urchased by the Imperial Bank. The Bank offices open 
not keep separate cash accounts. Their business is 


principally con . to dealing with the purchase of bills and with advances on goods. 


3. 


t those places mar 
are received for payment. 


ed with 


Be the notes of the banks mentioned in $45 of the Bank Law 








Place. 


Place. 


Place. 








263. 
264. 


265. 
*266. 
*267. 

268. 

269. 

270. 

271. 

272. 

273. 

274. 


275. 
*276. 


**277. 
*278. 
**279. 


**280. 
**281. 


282. 
283. 
284. 
285. 
286. 
*287. 
288. 
*289. 
290. 
291. 
292. 
*293. 


*294. 


. Marburg-on-the- Lahn. 
262. 


Marienburg (in West 
Prussia). 
Marienwerder (#n West 
Prussia). 
Markneukirchen. 
Markt-Redwitz. 
Meerane (im Saxony). 
Meiderich (see No. 88) 
Meiningen (Saxe 
Meinigen). 
Meissen. 
Memel. 
Memmingen 
Bavaria). 
Meseritz. 
Mettmann. 
Metz. 
Minden (¢ 
Westphalia). 
Mittweida. 
Miihlhausen (i 
Thuringia). 
Miihlhausen (27 
Alsace). 
Miilheim-on-the- 
Rhine, 
Miilheim-on-the- 
Ruhr. 
Miinchen (Munich). 
Miinster (in West- 


(in 


317- 








phalia). 
Miinsterberg (i 
Silesia). 
Muskau (in Upper 
Lusatia). 


Nakel-om-the-Netze. 
Naumburg-on-the- 
Saale. 


Neheim. 

Neisse. 

Neubrandenburg. 

Neumiinster (2 
Ffolstein). 


Neunkirchen (near 
Trier, Treves). 

Neurode. 

Neu-Ruppin. 

Neuss (near 
Diisseldor?). 

Neustadt-on-the- 
Haardt. 


318. 
* 3109. 


$320. 
. Passau. 
- Pegau (in Saxony). 








295. 
. Neuwied. 
297. 


298. 
299. 
300. 
**301. 


*302. 


303. 
304. 


305. 
306. 
*307. 
308. 


*310. 


311. 
312. 
313- 
314. 
315- 
316. 


Neustettin. 


Nienburg-on-the- 
Weser. 

Norden. 

Nordhausen. 

Nordlingen. 

Niirnberg (Nurem- 
burg). 


Oberhausen (77 Rhine- 


land). 
Oberlahnstein. 
Oberstein-on-the- 
Nahe. 
Ochsenfurt-on-the- 
Main. 


Oelsnitz (¢# Voigtland). 


Offenbach-on-the- 
Main. 

Offenburg (in Baden). 

Ohligs. 

Oldenburg (Grand 
Duchy). 

Olpe. 

Oppeln. 

Oschatz. 

Oschersleben. 

Osnabriick. 


Osterode (tn the Harz). 


Osterode (in ast 
Prussia). 
Ostrowo (near Posen). 


Paderborn. 
Pasewalk. 


Peine. 


. Pforzheim. 

- Pillkallen. 

. Pirmasens. 

7. Pirna. 

. Plauen (én Voigtland). 


Pleschen. 


. Posen. 

. Péssneck. 
. Potsdam. 
. Prenzlau. 


. Pyritz. 


- Quedlinburg. 











353- 
354- 


+355- 
+356. 


*357- 
. Saarburg (Lorraine) 
. Sackingen. 

. Sagau. 

. Sangerhausen. 

. Schirwindt. 

. Schlawe 


. Rastenburg (## Zast¢ 


Prussia). 


- Ratibor. * 

. Ratingen. 

. Ravensburg. 

. Rawitsch. 

- Recklinghausen. 

. Regensburg(Ratisbon). 
- Reichenbach (i 


Silesia). 


. Reichenbach (in 


Voigtland). 


. Remscheid. 

. Rendsburg. 

. Reutlingen. 

. Rheine(2 Westphalia). 
. Rheydt. 

. Riesa-on-the-Eilbe. 

. Rosenheim (i# Upper 


Bavaria). 


. Rostock (i Mecklen- 


burg). 
Rottweil. 
Riidesheim-on-the- 
Rhine. 
Riigenwalde. 
Ruhrort (see No. 89) 
Russ (in Zast Prussia). 


Saarbriicken. 


(in Pom- 
erania). 


. Schleswig. 
. Schmdlln (Saxon 


Altenburg). 


. Schneidemiihl. 
. Schéningen. 
. Schwabach. 
. Schwarzenberg 


(in 
Saxony). 


. Schwedt-on-the- Oder. 
. Schweidnitz. 
. Schweinfurt-on-the- 


Main. 


. Schwelm. 
. Schwiebus. 
. Senftenburg (z# 


Lusatia). 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continned). 


1. The places mentioned in the following list, with the exception of those marked with a ¢ are “ Bank 
places.” “ Bank places” are places at which and on which bills are —-5 by the Imperial Bank. The 
* Bank places” are included in the clearing (Gire-Versehr) of the Imperial Bank. The sub-offices marked 
with a * have extended powers connected with the clearing. 

2, Bills payable at places marked with at are not purchased by the Imperial Bank. The Bank offices open 
at these places (sub-offices and warehouses for goods) do not keep separate cash accounts, Their business is 
principally confined to dealing with the purchase of bills and with advances on goods. 

3. At those places marked with ** the notes of the banks mentioned in § 45 of the Bank Law 
are received for payment. 








Place. Place. Place. 
376. Sensburg. 399. Tapiau. *420. Weissenfels-on-the- 
377. Siegen. 400. Thorn. Saale. 
378. Soest. 401. Tilsit. 421. Weisswasser (Upper 
*379. Solingen. 402. Tondern. Lusatia). 
380. Sommerfeld (near 403. Traben (Trarbach). 422. Werdau (7 Saxony). 
Frankfurt-on-the- 404. Triberg. 423. Werden-on-the- Ruhr. 
Oder). *405. Trier Prreves). 424. Wermelskirchen. 
381. Sonderburg. 406. Tuttlingen. 425. Wertheim-on-the- 
382. Sonneberg (Saxe Main). 
Meiningen). *426. Wesel. 
*383. Sorau(ZLower Lusatia).| 407. Uerdingen. 427. Wetzlar. 
384. Speyer (Spires). 408. Ulm (in Wurtemburg).\**428. Wiesbaden. 
385. Spremberg (77 (New Ulm). *429. Wilhelmshaven. 
Lusatia). 409. Unna(in Westphalia).| 430. Wismar( Mecklenburg.) 
386. Stallupénen. *431. Witten-on-the- Ruhr. 
387. Stargard (én Pom- 432. Wittenberge (near 
eranta). 410. Velbert (XAine/and). Potsdam). 
388. Stargard (én Prussia). | *411. Viersen. +433. Wolgast. 
389. Steele. 412. Villingen (i# Baden). | 434. Wongrowitz (near 
**390. Stettin. Bromberg). 
391. Stolberg (2% Rhine- +435. Wormditt. 
land). *413. Waldenburg (in *436. Worms. 
392. Stolp (i Pomerania). Silesia). **437. Wiirzburg. 
393. Stralsund. 414. Waldheim. 438. Wurzen. 
+394. Strasburg (2 the 415. Waldkirch. 
Uckermark). 416. Warburg (in West- 439. Zabern. 
**3095. Strassburg (¢ A/sace). phalia). *440. Zeitz. 
396. Striegau. +417. Wehlau. *441. Zittau. 
**397. Stuttgart. 418. Weimar(in 7huringia).| 442. Zweibriicken. 
398. Suhl. 419. Weinheim. 443- Zwickau (i# Saxony). 











Che Note Issues of the German Banks are as follows (June, 7906) :— 


Marks. 
The Imperial Bank of Germany. « 470,000,000 . + 23,500,000° 
The Bank of Saxony ° 16,771,000 . ‘ 838,500 
The Bank of Bavaria. , ‘ . 32,000,000 . . 1,600,000 
The Bank of Wiirttemberg ° - 10,000,000 . . 500,000 
The Bank of Baden ; . ‘ - 10,000,000 . ‘ 500,000 
The Bank of Brunswick . . A , 2,829,000 . ‘ 141,450 


* Marks converted into English Money at the rate of £1 = 20 M. 
La 





BIRMINGHAM SMALL ARMS.—In view of the interest attaching to an action against 
the directors of this company (reported on another page), an important circular letter, which 
has been signed by, amongst others, Mr. Arthur Chamberlain and Sir Arthur Newton, Bart , 
has been issued to the shareholders, setting forth grounds of objection to the proposal of the 
directors to create an internal reserve, after 10 per cent. on the ordinary shares has been 
paid. It is pointed out that the average dividend for the last ten years has been 18°25 per 
cent. Last year £83,000 was available for dividend, and as £41,000 would pay the 
preference dividend, and a 10 per cent. ordinary dividend, the directors under this scheme 
would have been able to set apart and keep from the knowledge of the shareholders 
442,000, to be used for practically any purpose. The directors’ proposal, it is contended, 
will tend to reduce the dividend and depreciate the market value of the shares. The 
balance-sheets and auditors’ reports will no longer disclose the real condition of the 
company’s finance, and the shareholders will be in ignorance of the real value of their 
holdings and the nature of the undertakings to which the board have committed them. 
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Bducational Section. 


NOTES AND COMMENTS. 


OUR readers will hear with interest that a prize 
of fifty guineas is being offered by the Institute of 
Bankers of New South Wales, in conjunction with 
Mr. A. P. Stewart, of the Australian Joint Stock Bank, with whom 
the suggestion originated, and by whom twenty-five of the fifty 
guineas are contributed, for the best essay on the following 
subject :— 

“ What system of paper currency is likely to be best adapted to 
the conditions of the Australian Commonwealth ? ” 

The competition is open to all members of any Bankers’ Institute 
in the world, and, in view of this, we give for the benefit of our 
readers the conditions governing the same :— 


AN IMPORTANT 
ANNOUNCEMENT. 


Competitors are restricted to 40nd fide members of any Bankers’ Institute 
in the world. Contributions shall be original. Authorities quoted or 
referred to should be mentioned. Essays to be type-written in English, 
and on one side of the paper only. No essay to exceed in length 25,000, 
or to be less than 15,000, words. Each essay to be identified by a motto ; 
and the writer’s name and address, with an official certificate of his member- 
ship of a Bankers’ Institute, to be sent in a sealed envelope, on the outside of 
which the identifying motto is to be written. Essays must be handed to the 
Secretary of the Institute of Bankers of New South Wales, at the Equitable 
Buildings, George Street, Sydney, N.S.W., not later than January 31, 1907. 

The Institute reserves to itself the right for six months following 
the announcement of the award to publish the successful essay. 
Any essay which has already appeared in print, or which appears in 
print prior to the publication of the award, will be disqualified. 

The interesting nature of the subject and the attractiveness of the 
prize should combine to make the competition a great success, and 
we have no doubt that many of the essays received by the Institute 
of Bankers of New South Wales will be sent in by competitors who 
are members of the various Bankers’ Institutes in the United 
Kingdom. — 


IN accordance with expectations, candidates at 

THE INSTITUTE the recent examinations of the Institute of Bankers 
OF BANKERS. were informed early last month of the result of 
their efforts to satisfy the examiners. Out of 2,544 candidates, 
some of whom would attempt one or two subjects only, 1y3 
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succeeded in passing the “ final” examination, entitling them to the 
Certificate of the Institute, and placing them among the “ associates ” 
of that society. The “ preliminary” examination was passed by 
472 students. A year ago 181 candidates passed the “final,” and 
468 the “ preliminary,” examination. It must be remembered that 
no comparison can be made between the number of candidates and 
the number of those who are stated to have completed the “ pre- 
liminary ” and the “ final ” examination respectively, as the conditions 
of the examination do not compel students to pass at one time all the 
subjects in which they have to satisfy the examiners. We find, in 
fact, that of the 468 candidates who completed the “ preliminary ” 
examination last year 36 only appear this year among those who 
have passed the “ final ” examination. Of those who passed the “ pre- 
liminary ” examination this year, about 150 became members of the 
Institute subsequently to last year’s examination, and would thus 
appear to have entered for and passed in all five subjects at the first 
attempt. In accordance with our practice, we give hereunder the 
names of .the successful candidates at the “ final” examination, 
arranged under their respective banks. It will be noticed that the 
members of the staff of Lloyds Bank have again done well, 27 
representatives of that institution being included in the list. The 
London City and Midland Bank also has many representatives—22— 
as compared with 15 last year. 

Bank of Adelaide.—A. Butterworth. 

Bank of England-—J. A. C. Osborne, G. V. Robinson. 

Bank of Liverpool.—S. A. Antliff, F. Gray, W. H. Levens, F. S. Parry, S. P. Smith, 
C. S. Sweeting. 
" Bank of Scotland—H. C. Baker, H. L. McMonnies. 

Barclay & Co.—F. J. Barwood, G. J. Bedwell, E. E. Hitchcock, P. de St. Q. Isaacson, 
E. R. Mitchell, P. H. Mitchell, H. M. Stilliard, W. J. Tidy, S. R. Woodcock. 

Barnard & Co.—E. E. Spencer. 

Birmingham District and Counties Bank.—F. W. Grant, H. B. Peach. 

B. W. Blydenstein & Co.—H. C. Cornish. 

Bradford District Bank.—C. Mallinson. 

Capital and Counties Bank.—W. H. Bates, W. H. Brenton, S. G. Haines, E. M. Knapp, 
C. J. R. Lane, P. C. Mitchell, H. G. Pitcher, A. A. Turner. 

Crompton and Evans Union Bank.—H. F. Huckerby, T. Walton, J. Woodfield, A. J. 
Worrall. 

Chartered Bank of India.—F. A. Daniels, E. A. Mignot. 

Cox & Co.—H. E. Clarke. 

Fox, Fowler & Co.—A. Y. Oag. 

Gillett & Co.—P. E. H. Walter. 

Glyn & Co.—A. D. McRae, H. W. E. Noel. 

Halifax and Huddersfield Union Bank.—C. Ainley, H. V. Bancroft. 
Halifax Commercial Bank.—H. Oates. 
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Halifax Joint Stock Bank.—P. L. Dyson. 

Hongkong and Shanghai Banking Corporation.—W. Ross. 
Lancashire and Yorkshire Bank.—W. R. Hampson, A. Stockdale. 
Lancaster Banking Company.—E. R. Simpson. 


Lioyds Bank.—W. L. Allden, P. W. Anderson, W. C. Baxter, R. V. Beare, F. G. Bowen, 
P. B. Broadbent, J. Brodie, C. G. A. Brooks, W. G. Cauldwell, J. Coleman, G. S. C. Child, 
A. N. Dix, G. W. Elderkin, W. H. Elley, A. E. Finch, W. I. Garratt, W. J. Hackney, 
J. Harper, C. W. Hensman, A. W. Heywood, P. I. Lloyd, C. H. Marston, C. G. Osborn, 
J. Richardson, P. W. Rogers, R. H. Simpson, W. G. Waters. 


London and County Bank.—D. E. Goldsmith, H. Johnson, L. H. Lindars, G. W. C. 
Maile, A. J. Westlake. 


London and Provincial Bank—E. C. Buchanan, H. C. Davies, E. T. Dickinson, 
G. W. T. Fuggle, T. H. Grice, J. Pritchard. 


London and South Western Bank.—E. H. Benaton, A. T. Farren, E. S. Grant, J. H. 
Poole, H. F. Webb, H. J. Wrightson. 


London and Westminster Bank.—F. F. Morgan. 


London City and Midland Bank.—B. F. Bennett, W. T. Brook, E. H. Carter, 
A. Hainsworth, W. W. Hill, A. Ibbotson, E. J. Jarvis, H. C. Jeffery, W. V. Jones, G. E. 
Lake, A. D. Lees, H. W. Marks, W. W. Mitchell, W. A. Moss, D. Nicholl, E. J. Oliver, 
R. A. Roe, W. Smith, J. W. Sutton, F. R. Watson, W. T. Wood, W. H. Worthington. 


London Joint Stock Bank.—H. Bloodworth, J. Ford. 
Manchester and County Bank.—A. E. Brown, P. Oldman. 
Metropolitan Bank.—B. L. Owen. 

Manchester and Liverpool District Bank.—E. Marsh. 
National Bank.—J. Baines. 

National Bank of India.—A. Spinney. 


National Provincial Bank of England.—W.G. Craddock, H. G. Denning, H. Downs, 


E. J. French, T. Hobgen, S. W. Little, W. McKay, E. B. Montesole, E. P. W. Price, 
L. P. Thorman. 


North and South Wales Bank.—R. H. Foulkes, G. Owens. 
North Eastern Banking Company.—C. E. Wilkinson, D. Wylie. 
Nottingham and Notts Bank.—T. L. Rogers. 


Parrs Bank.—D. R. Barwise, G. F. Bayley, H. Corran, O. H. Gates, J. Gibson, 
C. C. Grant, T. Hilton, D. Hughes, R. E. Knight, A. Lee, O. Pigrome, E. B. L. Porter, 
A. Scholfield, H. Sproule, W. H. Swift, J. H. Williams, A. A. Williams. 


Sheffield and Hallamshire Bank.—G. F. Beaumont, F. P. Belcher, C. A. Marcroft. 
Sheffield and Rotherham Joint Stock Bank.—}. T. Pollard. 

Sheffield Banking Company.—C. W. Dawes. 

Standard Bank of South Africa—T. C. Chaloner. 


Stuckey’s Bank.—B. C. Gardner, J. B. H. Goodden, P. B. Norris, G. A. V. Tyers. 
Swire & Sons.—T. J. Fisher. 


Union of London and Smiths Bank.—A. Bedford, A. Denham, E. G. C. Gowthorpe, 
B. C. Howard, R. Johnston, A. Quarton, H. P. Willis. 


Union Bank of Manchester.—H. Smith. 
Wakefield and Barnsley Union Bank.—A. C. Freeman. 
Williams Deacon's Bank.—M. J. Bennett, C. W. Johnson, J. H. Wright. 
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Wilts and Dorset Bank.—R. B. Seaton, C. E. Stabler. 

York City and County Bank.—J. H. W. Davidson, H. Hetherington, B. C. Mayne, 
F. H. Monkman, B. M. Teasdale, S. J. Tungate. 

Yorkshire Penny Bank.—J. E. Gill, E. Holmes, J. Sugden. 


THE names of the candidates who have won the 
special prizes have also been announced. The 
Beckett Memorial Prize (awarded to the candidate 
who gains the highest’ aggregate number of marks in the final 
examination, provided he pass all the obligatory subjects in one year, 
or two consecutive years) has been won by Mr. A. Scholfield, of Parr’s 
Bank, Radcliffe; a year ago Mr. Scholfield secured the Gwyther 
Prize for Political Economy. The Gwyther Prize for Political 
Economy is this year awarded to Mr. E. M. George, Junr., of Messrs. 
Alexander, Fletcher & Co., London. The George Rae Prize for 
Practical Banking (awarded to the candidate who gains the highest 
number of marks in the final examination in this subject, and is under 
twenty-one years of age at the time of the examination) has been 
won by Mr. E. Woolmer, of Williams Deacon’s Bank, Middleton. 


CANDIDATES who obtain more than 80 per cent. 
THE DISTINCTION of marks in political economy, practical banking, 
—_ commercial law, and commercial geography and 
history, have their certificates marked with “ distinction.” As was the 
case last year, the list is a poor one. Thirteen candidates succeeded 
in obtaining distinction in commercial law, four in commercial 
geography and history, two in political economy, and one only in 
banking. It is certainly strange that so few obtain honours in 
“banking.” Is it that the examiner is unduly severe? We have 
certainly heard candidates speak of him with anything but 
enthusiasm. 

We give the names of those who have obtained distinction :— 

Commercial Law.—E. H. Benaton, H. C. Davies, C. W. Dawes, A. T. Farren, 
B. C. Gardner, E. S. Grant, S. G. Haines, C. A. Marcroft, E. A. Mignot, G. Owens, 
E. E. Spencer, W. J. Tidy, H. J. Wrightson. 

Commercial Geography and History —H. C. Baker, G. W. Elderkin, A. E. Finch, 
A. Scholfield. 

Political Economy.—]J. H. Poole, A. Scholfield. 

Practical Banking.—H. C. Davies. 

Last year 20 candidates obtained “ distinction” in commercial 
law, and the smaller number this year seems to bear out the view 
expressed by us in the June number of the Magazine that the paper 
in this subject was the most difficult one of the “ final” papers. In 
support of our view, we have been informed by a Manchester corre- 
spondent that it was the cause of many failures there. 


THE PRIZE 
WINNERS. 
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BANK CLERKS AND THE PUBLIC. 


THERE are many qualifications which must be acquired by those 
who wish to become efficient, and to occupy the higher positions in 
whatever career they have chosen, connected with the trade and 
industry of the country. Of course, the training for the different 
mercantile pursuits varies; much of what is required in one sphere of 
action is unnecessary in others. Nevertheless, those who have entered 
the service of our banking institutions will find that, just as in the case 
of mercantile firms generally, of them will be demanded accuracy, 
attention to business, self respect and willingness to suffer personal 
inconvenience where the interests of their employers demand it. It 
may be that in years to come every bank clerk will be required to 
pass the examination of the Institute of Bankers within a given 
number of years from the time he enters the service of the bank by 
which he is engaged, though we see no movement in this direction 
as yet. 

But there is one qualification the possession of which is essential, 
not only in the interest of the banks, but also of their staffs. At the 
present time, there are few occupations in which the individual 
members of the staff come so much into contact with clients of their 
employers as in that of banking. No doubt, where the staff is small, 
this is more than likely, but the same will be found to be the case 
where the officials are many. From the manager down to the 
youngest junior, all have frequent occasion to deal with a bank’s 
customers and the public generally. In order that this intercourse 
may be carried on to the credit of the bank, it is absolutely necessary 
that the officials should be trained to act with courtesy. Much may 
be done by example, and the younger members of the staff insensibly 
fall into line, provided they have before them the example of the 
courteous treatment received by customers from their seniors. Asa 
rule, it may be said that a courteous manager is assisted by a 
courteous staff. Sometimes, however, we find a manager who is 
anything but courteous to his staff expecting his clerks to be just the 
reverse to the public, and dealing severely with any failure by them 
in that respect. General managers, even, are not always above 
reproach, and it is somewhat unreasonable for one to endeavour to 
impress upon his staff by circular the necessity of a courteous manner, 
if he himself is known to be wanting in that regard, however able he 
may be in other directions. 

It must be admitted that it is difficult for officials to be at all 
times courteous in their bearing to the public, but, just as it is easy to 
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fall into a bad habit, so is it easy to acquire a good one. If a clerk 
is courteous to-day under trying circumstances, he will find his 
endeavour to be so less difficult to-morrow, until at last it is quite 
possible that he himself will be astonished at the control that he has 
gained over his feelings, or at least over the outward manifestation of 
them. Questions will be asked him by those less conversant than 
himself with banking affairs, which will seem childish or absurd, but 
we cannot all be bank clerks, and no doubt what is simple to others 
in other spheres of action would be productive of equally annoying 
queries from bank clerks. Possibly, to some of the customers of a 
bank, courtesy will always be shown by its officials, because they 
know that these customers are specially valued clients, but the 
courtesy that discriminates is not true courtesy at all. What is 
required is civility to all the customers of the bank. The small 
depositor of to-day may become the valued client of a few years 
hence, and in the meantime it is as easy to treat him courteously as 
otherwise. 

Cashiers in particular should recognise how useful they may be to 
their bank. In his History, Principles and Practice of Banking, 
Gilbart states that “ There is no class of clerks on which the reputa- 
tion of a bank with the public so much depends as on the cashiers,” 
and in discussing the duties of a cashier, considers that this official 
“should possess a self possession so as to be cool and collected when 
the counter is thronged with people, a command of temper, so as not 
to be irritated by undeserved reproach, and not only a general 
courtesy of manner toward the public, but a peculiar urbanity towards 
the customers of the bank, with a readiness and an anxiety to pro- 
mote their convenience in any matter on which they may require 
information or advice.” Since Gilbart’s time, the business under- 
taken by banks has increased considerably, and the paying and 
receiving of money is part only of what is transacted at the banks’ 
counters, so that the reputation enjoyed by a bank is not gained now 
solely through the cashiers but through many other officials as well. 
As accounts are usually opened through introductions from those 
who are already customers, much must depend upon the treatment 
meted out to these individuals. It is natural that a depositor who 
always receives attention will be eager to recommend his friends to 
keep their accounts at the same bank as himself, and if the General 
Manager of a bank were to notice that the number of new accounts 
was falling off, it might be worth his while to make judicious 
enquiries among the bank’s customers as to the treatment which they 
are receiving from his officials. 
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If a bank official has the welfare of his bank at heart, he will be 
certain to make a point of being civil and obliging to all with whom 
he comes into contact. He will also find that in so doing he is acting 
for his own benefit as well. He may rest assured that acts of courtesy 
are not unnoticed. Managers are constantly enquiring of their 
customers whether they are being carefully attended to in the outside 
office, and while customers are not eager to speak ill of the treatment 
they receive, they are usually more than willing to give praise where 
praise is due. Putting the matter on the lowest basis, a bank clerk 
cannot tell what may be the result of his bearing towards others. 
In some cases rudeness may go unpunished, or courtesy unrewarded, 
but there may be occasions when he has by his courtesy, or want of 
courtesy, in the one case helped, in the other checked, his future 
progress. The individual with whom he has been dealing may have 
been, in fact, a friend of one of the directors of his bank, or even a 
director himself, known only to him by name. 


Perhaps an illustration from another occupation may be of interest 
to our readers. Some years ago, the Midland Railway used to grant, 
to a reasonable extent, first-class passes over their line to their 
officials—whether they continue to do so still, we do not know. One 
of the younger clerks, wishing to spend his holidays at a place on 
the line, asked for and duly obtained a pass. On his way back to 
London, he was for part of the journey the sole occupant of a first- 
class non-smoking carriage, in which he was, nevertheless, smoking. 
At one of the intermediate stations at which the train stopped, an 
old gentleman entered the compartment, and finding that the youth 
was smoking, asked him to discontinue so doing. The youth, instead 
of courteously expressing regret for his action and at once ceasing 
to smoke, merely abused the old gentleman and continued to enjoy 
his pipe. When the train stopped for tickets to be collected, the youth 
gave up his pass. The old gentleman, whom the ticket collector 
seemed to know, asked that official to show him the pass, and then 
carefully took a note of the name of the holder. In a few days’ time 
that youth found out that the old gentleman was a director of the 
Midland Railway. He almost lost his situation, and though this did 
not actually happen, he had, in fact, completely spoiled his chance of 
advancement in that Railway’s service. We can easily imagine how 
disgusted he must have felt with himself, recognising, no doubt, that 
if he had acted with courtesy the occasion might have been the cause 
of a subsequent successful career in the railway world. The younger 
readers of the Magazine will doubtless see the moral which this true 
story is intended to convey. 
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JAPANESE TRADE AND FINANCE, 


HE sixth number of the Financial and Economic Annual 
of Japan contains the usual interesting and elaborate 
statement of the main facts relating to the progress of 
that country in those special respects. Additional 
information has been supplied as compared with 
previous issues, with the result that the volume contains about fifty 
more pages. Issued by the Department of Finance, every care has 
been taken to make the collection of facts and statistics supplied as 
complete and instructive as possible. Not only are tables frequently 
used, but an excellent map setting forth very clearly the railway and 
steamship lines is provided, whilst a most ingenious series of coloured 
diagrams illustrate the movements in some of the most important 
matters dealt with during the past six years. Coming to the facts 
set forth, it shows that the population of Japan proper at the end of 
last December was 48,608,943, and, with 3,133,005 inhabitants in 
Formosa, made the total population of the Empire very nearly reach 
52 millions. The total exports of the country last year amounted to 
yen 321,533,610, and its imports to yen 488,538,017, the excess of 
yen 167,004,407 being, of course, chiefly the result of the war, 
as generally the balance of trade is in favour of the country. 
The national debt, including all internal issues, amounted to 
yen 1,872,381,121, or about yen 36 per head of the population, which 
represents 72s. per head in English money. This is much higher 
than a year ago, when the sum was only 39s. per head, and in 1904 
the figure was only 23s. per head, so that the strain upon the 
resources of Japan arising from the expenditure of the Russo- 
Japanese war can be gauged to some extent. The figure, however, 
is still low, as compared with Western ideas, and it is well known 
that the Japanese are determined to bring down the debt by redemp- 
tion as soon as ever it is possible. The State revenue is also really 
moderate compared with the population, for, taking ordinary and 
extraordinary expenditure together, the estimate for 1906-7 is 
yen 494,704,707, and it is expected that this will be balanced by the 
receipts, much of which, however, are of an extraordinary kind. The 
chief taxes are the land-tax, the income-tax, customs duty, tax on 
liquors, and sugar excise. In addition, however, the Japanese 
Government receive considerable revenue from public undertakings 
and State properties, as well as from salt, camphor and tobacco 
monopolies. All these items are included in the revenue, and the 
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receipts from monopolies and public undertakings represent more 
than a third of the total income. A review of the internal economic 
condition since the war is supplied as an appendix, and we give the 
salient passages from this review below :— 


Since the outbreak of the war with Russia six domestic loans were raised, their 
aggregate amount being yen 680,000,000 (469,672,131), and twice increased taxation was 
carried into effect, the annual amount thereof being yen 150,000,009 (£15,368,852); and 
yet not only were the economic circles not seriously affected by these measures, but, as 
thrifty habits had become more widely diffused than formerly among the public, there was 
an increase in postal savings and bank deposits, advances made by banks showed no 
reduction, and the rate of interest did not differ in any great degree from what it was prior 
to the opening of the war. Although, on the whole, commerce and industry were 
undoubtedly in a depressed state, the extremely favourable weather since the spring gave 
in 1904 an abundant crop of agricultural produces of all kinds, the prosperous condition 
of sericulture and filature led to a very large export of raw silk and Aadufae, and in the 
case of rice there was an unprecedented harvest, the total crop being about 9,000,000 hohu 
above the annual average. 

Nor did foreign trade appear to be seriously affected by the war. The total amount 
of imports and exports rose in 1904 to the enormous sum of yen 690,000,000 (£70,696,721) ; 
the increase in the imports was due to causes connected with the war and was at a greater 
rate than that in the exports. In the following year the same tendency continued, and the 
total volume of trade was yen 814,c00,000 (£83,401,639), and there was the usual increase in 
the excess of imports. The result was a reduction in the specie reserve of the Bank of 
Japan ; but the Government, by encouraging the deposit of bullion at home and raising 
several loans abroad, managed to keep the specie reserve at about yes 100,000,000 
(£10,245,902) and thereby securely maintain our financial credit. Further, there was, it 
is true, a larger circulation of bank notes than in time of peace, but the prices of com- 
modities, except of those specially affected by the war, did not show any very marked 
appreciation, and also the stock market, which was, at the time of the outbreak of the 
war, in a state of stagnation, began gradually to recover itself in consequence of the 
uninterrupted victories of the Imperial forces ; and when, with the opening of the new year, 
the capitulation of Port Arthur took place and was followed later by the great victories 
at Moukden and in the Sea of Japan, the public feeling was aroused to a still higher pitch 
and trade began at length to grow more active. At the same time, the circulation of money 
also gave a slight tendency towards stringency. Although, in the latter half of 1905, the 
various rumours afloat respecting the conditions of peace and reports of crop-failure in the 
north-eastern provinces appeared for a time to depress the public spirit, still, on the other 
hand, our credit abroad was strengthened as a result of our victories, a very large amount 
of our exchequer bonds and securities were being sold abroad, and consequently foreign 
capital was continuously flowing into the country; and these facts, together with the 
railway nationalisation question, which came forward at the close of the year, gave an even 
more favourable turn to the stock market. Under these circumstances the circulation of 
money remained easy in the latter half of 1905 and continued so still at the beginning of 
the following year. In short, although, since the outbreak of the war, the concentration 
and dispersal of capital had lost the even course of peace-time, and notwithstanding the 
requisition of labour and the unusual condition of the transportation services, our economic 


world was able, as theretofore, to preserve its secure basis and continue its steady, healthy 
development. 





235 


BANKING IN AUSTRALASIA. 


From the advance proofs which have been sent to us of the Year Book of 
Australia for 1906 it is evident that the high reputation of this work is fully 
maintained. Not only is the vast mass of statistics well up to date, but 
they are presented in a very complete form, which at the same time proves 
attractive to the reader. In the banking section, to which we naturally 
turn, there is a very interesting discussion regarding the improvement in 
banking affairs since the drought broke up, and in the following extracts we 
give the leading parts of this review :-— 


For several previous years it has not been possible to record expansion in the banking 
figures of the Commonwealth of Australia, those of New Zealand showing, however, a 
healthy increase. While the great drought continued proceeds from the large productive 
industries which were affected shrunk, and to a slight extent past accumulations had to be 
drawn upon. Progress, therefore, was out of the question until not only the leeway of 
the bad years had been made good, but a succession of good seasons happened to furnish 
the means for a renewal of accumulation. The culmination of the drought at the end 
of 1902 meant the reduction of the flocks to a numerical point unknown for a great many 
years, and the almost total failure of the 1902-3 harvest. Exports of wool, meat and 
pastoral by-products were at their lowest volume in 1903, and in place of an export of 
breadstuffs of the value of several millions sterling, large imports had to be made. To a 
considerable extent the imports of grain and fodder were made good by a corresponding 
reduction in the importation of other articles. That is to say, dearer food meant contraction 
of expenditure in other directions. Banking progress was arrested, and in most instances 
the balances kept in London for exchange purposes were largely reduced. It is, of course, 
difficult, in view of the multifarious nature of commerce, to exactly trace the course of 
events, and there is no occasion to do so. It is sufficient to know that by the time 
the drought broke the banking position, although quite sound, was stagnant. But three 
years ago the course of the seasons changed, and from severe drought conditions Australia 
glided into an exceedingly good time from the climatic point of view. Although a few 
districts in the interior were still unvisited by an adequate rainfall, yet nearly the whole of 
the fertile portion of the Commonwealth was highly favoured by the change. The 
flocks began to increase once more at a constantly accelerating rate, the wheat harvest 
of 1903-4, following the most total failure of 1902-3, was the most bountiful ever 
recorded in the annals of Australia, and that of 1904-5, although falling short of that of 
1903-4, was also an abundant one. But indebtedness had grown in the closing years of the 
drought, and payments had fallen into arrear, and thus the larger portion of the enhanced 
proceeds of the season 1903-4 was required to make good the losses of the past, or, to 
put the matter in colloquial language, to fill up the holes. The enormous expansion of 
the export trade of 1904 commenced, therefore, to affect the banking returns only 
towards the end of the year. The year 1905 passed under much easier conditions. The 
arrears and the indebtedness due to the drought had been cleared up, not only large yields, 
but in the case of wool, skins, leather, etc., greatly improved prices were obtainable ; 
while in the meantime reasonable economy continued to be practised, and the advantage 
accruing from increased exports was not neutralised by a corresponding growth of imports. 
The excess of exports over imports reached in 1904 the enormous sum of £20,468,000, and 
in 1905 that of £18,348,000. It is true that the greater part of the excess is required 
to defray the liability for interest that Australia has to bear annually, but that provision 
being made, a large addition to the wealth of the country has been possible, the augmentation 
of resources being naturally reflected by banking figures. 
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Hitherto only the pastoral and agricultural wealth of Australia has been referred to, 
but the development of the mining industry, unaffected by drought conditions, has never 
ceased. The yield of gold may have fallen off slightly of late, but the decrease has been 
made good to some extent by the increased production of silver and the “ industrial ” metals 
—lead, spelter, copper and tin—and to a great extent by the high prices ruling for them in 
the markets. Never for many years past, apart from “booming” periods, has the mineral 
industry been so productive of wealth to Australia as of late. The high prices for metals 
have also affected the share markets, and the transference of mining scrip from Australian 
to English holders has contributed to the newly-gained wealth of Australia. Although the 
mining industry occasions much speculation, yet it must be now regarded as a great, if not 
the greatest, factor, after agriculture, in promoting Australian prosperity. Its importance 
is certainly manifested in the circumstances of the banks. 


The growth of Commonwealth deposits for the six years and a quarter to December, 1905, 
amounts to £16,539,497, a large sum, it is needless to say. The ratio of growth since the 
September quarter of 1899 is 20 per cent. The increase in New Zealand deposits is 
relatively much larger. The total for the September quarter of 1899 was £14,619,785, 
but that for the December quarter of 1905 is £20,233,314. The amount of the increase is 
£5,613,529, the ratio being 38} per cent. Relatively, again, New Zealand banking deposits 
have increased at a faster rate than Australian. For the whole of Australasia the increase 
for the six and a quarter years is £22,151,026, the total for the December quarter of 
1905 being £120,237,434, against 498,084,408 for the September quarter of 1899. It is 
quite evident that, however the total may be distributed, whatever the inequalities in human 
conditions that may exist, the aggregate wealth of both the Commonwealth of Australia and 
New Zealand has substantially increased without the more than doubtful aid of money 
borrowed abroad. 

Appeal may be made to the second criterion of banking experience, viz., that furnished 
by a compilation of balance-sheets. A compilation of this kind suffers, it should be clearly 
understood, from the diversity of dates at which the twenty-two banks strike their 
balances, and as a very large proportion of the total business falls to the lot of only five 
institutions, having five balancing dates, it is clear that no very accurate statement of the 
whole can be submitted. But allowing for the want of perfect synchronism, the totals of the 
balance-sheets last published to a given date are useful, in an approximate sense, for 
purposes of comparison. A summary as to June 30, 1899, and to December 31, 1905 (it 
being understood that the latest figures defore those dates are meant), is as follows :— 


Last published balance-sheets up to— 








Liabilities— June 30, 1899. December 30, 1905. 
To shareholders for capital paid up, reserve 
funds and profit and loss balances : 27,594,085 27,688,128 
Notes and bills in circulation, etc. . ; 16,937,087 16,801,739 
Deposits, etc. . : ; : , : 118,632,492 135,705,558 
Total liabilities ; - £163,163,664 £180,195,425 
Assets— : ; 
Cash assets and Government and other P 4 ra 
public securities . ° : , ' 38,927,933 51,003,836 
Discounts, loans, etc. . . ; ; : 118,104,948 123,467,752 
Premises, etc. . ; : ‘ , ‘ 6,130,783 59723)937 
Total assets . ' . £163,163,664 £ 180,195,425 


It will be seen that in the six-and-a-half years or thereabouts covered by the comparative 
statement the aggregate of the balance-sheet totals increased by £17,031,761. On the 
side of the liabilities no movements (aggregate) of any consequence appear in the share- 
holders’ fund and the circulation, but deposits and other liabilities (the “ other liabilities” 
being occasionally included) show an increase of £17,073,066. This sum pretty fairly 
corresponds with the increase of £22,151,026 noted above in Commonwealth and New 
Zealand deposits for the last six-and-a-quarter years. From the internal evidence furnished 
by the accounts, none of this increase is to be attributed to British depositors. On the 
contrary, the money held on deposit on British account appears to be shrinking. The 
movements in the assets call for notice. The increase in the aggregate of the balance-sheets 
since June, 1899, is, as already stated, £17,031,761. This sum is made up as follows ;— 
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'  ) 
Cash assets and Government and other public securities . Increase £12,07 5,903 
Discounts, loans, etc. ° ‘i R ° . ‘ ‘ aia 5,302,804 
Premises, etc. . ‘ ‘ ‘ - ‘ . . - Decrease 406,946 


It thus appears that of the increase in deposits since the middle of 1899, no less than 
70 per cent. has been added to the cash reserves or invested in public securities, while only 
314 per cent. has been lent in the ordinary way of business, the writings down of premises 
accounting for the balance. The banks are now far stronger than they were six or seven 
years ago, although, as it is hardly necessary to remark, the distribution of strength amongst 
the twenty-two institutions is uneven. The proportions that the three groups of assets 
bear to the total are expressed as follow :— 


“9 1905. 
; ‘ e fo 

Cash assets and Government and other public securities 23°36 28°30 
Discounts, loans, etc. . , ‘ ‘ “ ‘ ‘ 72°38 68°52 
Premises, etc. 3°76 3718 


The movements between the two dates are altogether in the direction of strength. In 
the absence of a strong and healthy demand for money for industrial and trading under- 
takings the banks find it prudent or rather obligatory to add to their immediate liquid 
resources. To show the compulsion that exists, it is only necessary to state that while, 
according to the balance-sheets, advances and deposits were about equal in 1899, deposits 
now exceed advances by about £12,250,000. For this excess employment to some extent 
has to be found. The two principal outlets are—investments in public securities, and 
lending on short dates in London. As regards the latter avenue circumstances alter rapidly, 
and while it may pay Australian banks to keep money on call and short notice in London 
when rates rule high, as they have done for several months past, it will not do to depend in 
any large measure upon a permanent use of funds in this direction. If, therefore, deposits 
should continue to grow at a faster rate than advances, then the Australian banks will need 
to follow the example of the British banks and place more money in public securities. But 
there is a certain amount of danger to be apprehended on this score, for however intrinsically 
good securities may be, yet it is highly desirable that they should be easily convertible at a 
time of need. The Australian stock markets are not, however, sufficiently wide to deal with 
large quantities of stock, excepting, perhaps, when new loans are brought out, and practically 
investment in public securities means that such securities have to be held permanently. 

The reduction noted in the value of bank premises, etc., is to be attributed to the appro- 
priations made by a few banks only. The majority of the banks continue to keep the item 
at practically the old level. It is one, however, that neutralises a good deal of capital. The 
subject has, however, to be left mostly to the consideration of the banks, who have in some 
form or other to provide quarters for their business. In other words, they cannot escape 
rent, even in the form of interest on the outlay for the necessary offices. 

The total amount of net profits declared by the banks during 1905 was 41,700,631, or 
44,437 less than the total declared in the previous year. Many of the banks, however, 
showed moderate increases, the vicissitudes being greatest in the large banks. 


THE BANKING POSITION AS EXHIBITED BY THE BALANCE-SHEETS. 


The following is a statement of the aggregate liabilities and assets under various headings 
shown by the last three annual compilations :— 


LIABILITIES. 





1903. 1904. 1905. 





To the proprietors— £ 4 4 
Ordinary capital paid up ‘ , : 14,025,490 12,671,383 12,693,161 
Preference capital paid up and perpetual 


8,017,536 8,509,071 7,499,963 


stocks ? 
Reserve funds . ; ‘ ‘ ; : 5,896,183 6,191,162 6,455,801 
Dividends to pay. ‘ ‘ . ‘ 709,380 740,662 $00,021 
Undivided profits. ‘ ‘ ° ‘ 482,101 253,186 239,182 











29,130,690 | 28,365,464 | 27,688,128 
To the public— ; 


Notes in circulation . . ‘ ‘ ; 4,838,037 4,725,251 4,609,177 
Bills payable, etc. ; ‘ , ‘ ‘ 11,686,212 12,870,333 12,192,562 
Deposits and other liabilities. , . | 125,923,618 | 124,749,545 | 135,705,558 





Total . , - | 171,578,557 170,710,593 | 180,195,425 
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ASSETS. 

1903. | 1904. 1905. 

ee ir a Se 
Cash items ; - | 30,327,093 | 29,711,489 | 36,879,667 
Government and other public securities . ° 13,411,139 | 13,315,848 | 14,124,169 
Discounts, loans, etc. ° . ° ° - | 121,955,377 | 121,840,605 | 123,467,752 
Premises, furniture, as « « s & 5,884,948 5:842,651 | 5,723,837 
Total . . — . | 171,578,557 | 170,710,593 | 180,195,425 





The aggregate of the balance-sheet totals shows an increase for the past year of 
49,484,832, an amount that may be compared with the increase of £9,407,517 in 
Australasian deposits shown by Table A. The main cause of the expansion is clear. But 
for several years there was no growth, as will be gathered from the following aggregates :— 


1901 ——" , : : ; ; : ‘ - £171,545,047 
ee. ee ee ee ee a : ‘ 171,798,563 
1903 . ‘ ; ; ‘ ; F ; ; 171,578,557 
1904 : ‘ ; ‘ . : ; ; : 170,710,598 
1905 ° > : - ‘ . ° . . ° 180,195,425 


Australasian banking progress occurs by fits and starts. 

The ordinary share capital shows an increase for the past year of £21,778, of which 
£20,657 is accounted for by sales of forfeited shares by the Bank of New Zealand. The 
balance is made up of receipts from old calls. 

The second item—preference capital and perpetual stocks—shows a decrease of 
£1,009,108, which is accounted for as follows :— 

Repayment by the Bank of New Zealand of one-half on the £2,000,000 





guaranteed 4 per cent. stock . . £1,000,000 
Reduction of perpetual stocks of the English, Scottish a" hustadion Bank ° 9,168 
1,009,168 

Increase in preference capital of the Commercial Bank of Australia ° ° 60 
Net decrease. : ‘ . £1,009,108 


The reserve funds now amount to £6,455,801, against 46,191,162, the increase being 
£264,639. This is not so large an increase as that for the previous year (exclusive of the 
writing-down by one institution), but the profit distributions have been larger. 

The English, Scottish and Australian Bank, Limited, has applied its “ capital reserve,” 
amounting to £77,270. 7s. §d., in reduction of bank premises and furniture, the reserve 
fund proper standing at £121,904, an increase for the year of £15,000 

Undivided profits show a reduction for the year from £253,186 to £239,182, several 
institutions having trenched slightly upon balances in adding to their reserve funds. 

Liabilities to the public amount to £152,507,297, against £142,345,129 a year previously, 
an increase of £10,162,168 being shown. This large movement is the balance of the 
following movements :— 


Note circulation . : » ' , . decrease £116,074 
Bills payable, etc. . : . . « decrease 677,771 
Deposits and other Liabilities ° ° ° - increase 10,956,013 


Under “assets” the leading cash items show the large increase of £7,168,178, while 
Government and other public securities show one of £808,321. Discounts, loans, etc., are 
larger by £1,627,147. The heading “ premises, furniture, etc.,” shows a reduction of 
£118,814. 












SUMMARY ACCORDING TO PLACE OF CHIEF CONTROL. 
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Head Office. Bank Shareholders|| 1 :sbilities to| and Public | Discounts, | Premises, 
: the Public. | Securities. etc, , 
£ & & 
London Bank of Australasia . 2,933,104 | 19,183,340] 6,765,733 | 15,055,970] 294,741 
English, Scottish and Australian 
Bank . . . 3,381,255 | 2,958,479| 1,141,841 | 4,820,954] 376,939 
London Bank of Australia . 578,022 | 4,861,640] 771,004 | 4,287,363 381,295 
National Bank of New Zealand 505,810 | 3,880,916| 1,079,426 | 3,226,684 80,616 
Union Bank of Australia . | 2,657,508 | 19,180,260 | 6,018,458 | 15,143,415] 675,895 
Total . . [10,055,699 | 50,064,635 15,776,462 42,534,386 1,809,486 
Sydney Australian Joint Stock Bank . | 162,096 | 5,446,436| 934,922 | 4,307,821} 365,789 
Bank of New South Wales ‘ | 3,543,232 | 27,410,660 | 8,868,024 | 21,379,868 706,000 
City Bank of Sydney ‘ 411,871 | 1,137,395 310,208 | 1,096,237 142,821 
Commercial Banking Co. of 
Sydney , ‘ . | 2,156,593 | 13,373,263 | 5,035,690 | 10,035,566; 458,600 
Total . | 6,273,792 | 47,367,754 |15,148,844 36,819,492 | 1,673,210 
| } 
Melbourne | Bank of Victoria 1,683,598 | 5,810,428! 1,554,829 | 5,684,952| 254,545 
Colonial Bank of Australasia 535,843 | 2,903,512} 611,086 | 2,633,601 194,668 
Commercial Bank of Australia . | 2,263,051 | 7,565,654| 1,939,443 7:4945147 | 395,125 
National Bank of Australasia | 1,656,211 | 7,808,966 | 2,576,330 | 6,439,008} 449,339 
Royal Bank of Australia 202,376 | 1,166,490| 404,604 908,432 | 55,530 
| | 
ay) 
Total | 6,341,089 | 25,255,050| 7,086,292 | 23,160,140| 1,349,707 
| 
Adelaide .'| Bank of Adelaide . | 684,953 | 2,755,605| 1,533,366 | 1,835,709 71,483 
Brisbane .| Bank of North Queensland 122,325 360,578] 131,655 325,486 | 25,762 
Queensland National Bank 467,227 | 7,318,757] 1,518,742 | 5,991,786| 275,456 
Royal Bank of Queensland 531,994 918,213} 323,334 | 1,064,625 62,248 
Total 1,121,546 | 8,597,548] 1,973,731 | 7,381,897| 363,466 
Hobart Commercial Bank of Tasmania 286,638 | 1,548,135| 509,977 | 1,293,860 30,936 
Launceston| National Bank of Tasmania 191,162 557,843 188,146 532,573 28,286 
Total 477,800 | 2,105,978} 698,123 | 1,826,433 59,222 
Wellington | Bank of New Zealand 2,250,197 | 14,092,207] 7,541,201 | 8,463,940| 337,263 
(N.Z.) 
Perth Western Australian Bank . 483,952 | 2,267,620] 1,245,817 | 1,445,755 60,000 

































* Including preference capital and other permanent stocks. 
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A more detailed comparison of liabilities and assets for the past two years is supplied in 
the following tables :— 


SUMMARY OF BANK RerurRNs OF THE COMMONWEALTH OF AUSTRALIA AND NEW ZEALAND 


























of 


Commonwealth 
Australia : 


New South Wales -- 
September 30, 1904 


September 30, 1905 
Victoria— 
September 30, 1904 
September 30, 1905 
Queensland — 
September 30, 1904 
September 30, 1905 
South Australia— 
September 30, 1904 
September 30, 1905 
Western Australia— 
September 30, 1904 
September 30, 1905 
Tasmania— 
September 30, 1904 
September 30, 1905 
Total Commonwealth 
September 30, 1904 
September 30, 1905 








New Zealand— 
September 30, 1904 






September 30, 1905 


Total Australasia— 
September 30, 1904 





September 30, 1905 


















































(Compiled from the sworn Quarterly Averages.) 
LIABILITIES. 
Notes in Bills in | Balances ces . 
Circulation |Circulation| due to Deposits Deposits Total Total Amount 
not bearing |not bearing} other not bearing bearing | Deposits.t of Liabilities. 
Interest. Interest. Banks. Interest. Interest 
& & £ & & & 4 
1,283,406 | 179,320 | 82,752 | 12,360,707 | 20,322,694 | 32,683,401 | 34,228,879 
1,339,703 | 209,086 | 102,481 | 14,077,245 | 21,787,064 | 35,864,309 | 37,515,579 
$22,095 | 110,581 | 84,081 | 10,188,790] 21,022,680] 31,211,470 32,228,227 
803,020 | 154,329 | 199,694 | 10,851,750 | 22,981,276 | 33,833,026 | 34,990,069 
94,380 | 83,423 | 4,504,747] 8,014,479] 12,519,226 | 12,697,029 
~ 99,591 | 73,961 | 4,472,849] 8,807,812] 13,289,661 | 13,454,213 
364,057 | 10,716 | 24,187 | 2,265,745] 4,055,580 6,321,325 6,720,285 
355,129 | 6,963 | 45,733 | 2,276,674] 4,554,574| 6,831,248 75239,073 
344,161 | 51,430 | 77,181 | 3,220,710] 1,486,918 4,707,628 5,180,400 
344,355 | 48,068 | 102,773 | 3,208,556] 2,041,341| 5,249,897 5:745,093 
143,499 | 17,246] 9,747 | 1,355,956] 2,140,092] 3,496,048 3,666,540 
145,297 | £2,399 = 1,418,912| 2,223,450 3,642, 362 3,800,058 
2,957,218 | 463,673 | 361,371 | 33,896,655 | 57,042,443] 90,939,098 | 94,721,360 
2,987,504 | 530,436 | 524,642 | 36,305,986 | 62,395,517 | 98,701,503 | 102,744,085 
1,429,938 | 50,361 | 50,472 | 8,996,885 | 10,019,853| 19,016,738 | 20,547,509 
1,427,547 | 83,557 | 59,346 | 9,180,049] 11,481,801 | 20,661,850 | 22,232,300 
4,387,156 | 514,034 | 411,843 | 42,893,540 | 67,062,296 | 109,955,836 | 115,268,869 
4:415,051 | 613,993 | 583,988 | 45,486,035 | 73,877,318 | 119,363,353 | 124,976,385 





















*The Perpetual Inscribed Stocks of the English, Scottish and Australian Bank, Limited, are included 
under this heading, as well as under ** Total Deposits.” 


+ Of the total deposits of the seven States, the deposits by the Crown are distinguished in the returns of 
four States, as follows :— 
Sept. 30, 1904—Victoria, £3,199,732 ; Queensland, £2,762,187 ; S. Australia, £185,742; N.Z., £1,069,495. 

Sept. 30, 1 905—Victoria, £3,736,723 ; Queensland, £2,684,939; S. Australia, £158,340; N.Z., £1,987,958. 
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ASSETS. 
- a caemeeere 7 
: Landed Notes and Bills} Balances | ' 
Coin and > | All debts d | Total Amo 
Bullion. | PiSRemizess | other Banks. other Banks.| !@Banks.* | of Asets. 
Commonwealth of | 
Australia : 4 £ 4 | £ | £ 4 
New South Wales— | 
September 30, 1904 | 6,422,579 1,813,084 269,097 | 237,823 | 36,790,855T) 45,533,438 
September 30, 1905 | 8,430,928 P 1,823,986 265,507 | 275,289 | 38,229,670T| 49,025,380 
| 
Victoria— ; 
September 30, 1904 | 6,564,585 1,955:777 288,088 167,576 | 29,202,426 | 38,178,452 
September 30, 1905 | 7,529,745 1,934,797 313477 | 234,739 | 29,135,370 | 39,148,128 
Queensland — 
September 30, 1904 | 1,784,944 733:397 43,962 128,630 | 13,906,521f| 16,597,454 
September 30, 1905 | 1,919,150 722,372 59721 | 159,124 | 13,608,243}| 16,468,610 
South Australia— 
September 30, 1904 1,522,007 426,983 47,263 | 65,341 | 4,496,589 6,558,183 
September 30, 1905 1,584,878 414,247 51,298 | 84,174 | 5,010,430 7,145,027 
Western Australia— 
September 30, 1904 | 2,253,072 197,525 61,176 | 28,296 | 3,988,624 6,528,693 
| | 
September 30, 1905 2,810,383 185,166 54,004 | 19,133 | 4,221,157 7,289,843 
Tasmania— 
September 30, 1904 745,592 108,125 — 41,950 | 2,661,025 | 3,556,692 
September 30, 1905 695,882 103,371 _ 176,449 2,539,860 | 3,515,562 
Total Commonwealth — —--- }—_—__ ~'—_—_—_-——— - 
September 30, 1904 | 19,292,779 5,234,891 | 709,586 669,616 | 91,046,040 | 116,952,912 
September 30, 1905 | 22,970,966 | 5,183,939 | 744,007 948,908 | 92,744,730 | 122,592,550 
New Zealand— —_—- Se 
September 30, 1904 | 3,921,930 | 408,700 | 76,197 13,360 | 16,110,351 20,530,538 
September 30, 1905 | 4,022,319 | 421,257 197,667 35:797 | 16,999,831 | 21,676,871 
Total Australasia— — — — _—- ——— 
September 30, 1904 | 23,214,709 | 5,643,591 785,783 682,976 | 107,156,391 | 137,483,450 
September 30, 1905 | 26,993,285 | 5,605,196 941,674 984,705 | 109,744,561 | 144,269,421 





| 





* Including notes, bills of exchange, and all stock and funded debts of every description, except notes, bills and balances 
due to the banks from other banks. 


+ Including balances due from branches. 


ss 
> 





t Including Treasury notes held. 


New SourH WALEs PRosPERITY.—A Xeuéer’s message states that Sir Harry Rawson, 





Governor of New South Wales, in his speech at the opening of Parliament, congratulated 
the State on the steady growth of its prosperity, on the prospects of all classes and on the 
splendid position of its finances, a proof of the wonderful elasticity of its natural resources. 
The present year showed an unprecedented surplus, and the loan expenditure was the lowest 
per head on record. It was intended to devote the proceeds of land sales to the construction 
of permanent works. Proposals would be submitted for the dissolution of the Railway 
Commission and for the alteration of the basis of railway management. Legislation would 
also be introduced for the better administration of the Lands Department, the abolition of 
public school fees, closer settlement, the establishment of a land bank, the extension of local 
government, the consolidation and amendment of the mining laws, the suppression of 
gambling, the regulation of arbitration, the amendment of the Workmen’s Compensation 
Act, Old Age Pensions and the amendment of the Pure Foods Act. The Murray River 
Waters Act and the railway proposals for the promotion of settlement would also come 
before Parliament. 
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THE ANNIVERSARY DINNER OF THE NATIONAL DISCOUNT 
COMPANY. 


Tue National Discount Company, Limited, celebrated the fiftieth anniver- 
sary of its foundation on July 11 by a dinner at the Ritz Hotel. 

Mr. E. T. Doxat, chairman of the Company, presided, and among those 
present were the deputy-chairman (Mr. W. Murray Guthrie), the Chancellor 
of the Exchequer, the Governor of the Bank of England, Lord Goschen, 
Lord St. Aldwyn, Lord Milner, Sir Ernest Cassel, the Financial Secretary 
to the Treasury, the Deputy-Governor of the Bank of England, Mr. J. D. 
Alexander (chairman, African Banking Corporation, Limited), Mr. C. G. 
Arbuthnot, Mr. W. R. Arbuthnot (chairman, Bank of Australasia), Mr. F. A. 
Bevan (chairman, Messrs. Barclay & Co., Limited), Mr. I. Bevan (chairman, 
Provincial Bank of Ireland, Limited), Lord Biddulph (Messrs. Cocks, 
Biddulph & Co.), Mr. A. Bilborough (chairman, London and South Western 
Bank, Limited), Mr. T. Brocklebank (chairman, North and South Wales 
Bank, Limited), Sir A. H. Brown (Messrs. Brown, Shipley & Co.), Mr. E. C. 
Brown (chairman, London and Westminster Bank, Limited), Mr. L. E. 
Chalmers, Mr. A. C. Cole, Mr. B. Dernburg (Bank fiir Handel and Industrie, 
Berlin), Sir Joseph Dimsdale (Chamberlain of London), Mr. H. H. Dobree 
(chairman, Colonial Bank), Mr. F. R. Doxat (Messrs. Du Croz, Doxat & Co.), 
Baron Erlanger (Erlanger & Co.), Lord Faber (Messrs. Beckett & Co., 
chairman, Country Banker’s Association), Mr. D. Finlayson (chairman, 
London Bank of Australia, Limited), Mr. F. C. K. Fleischmann, the Hon. 
Sir Charles W. Fremantle (Standard Bank of South Africa, Limited), the 
Hon. Alban Gibbs (Messrs. Antony Gibbs and Sons), Mr. F. A. Gillam 
(chairman, London Committee, National Bank of South Africa, Limited), 
the Hon. G. J. Goschen, Mr. F. W. Green, Mr. F. Leverton Harris, Sir R. 
Harvey (chairman, Bank of Tarapaca and Argentina, Limited), Sir John 
Hollams, Sir H. Seymour King, Mr. R. Logan (chairman, National Bank of 
New Zealand, Limited), Mr. H. N. Lubbock (Messrs. Lubbock, Schmidt 
and Co.), Sir R. L. Lucas-Tooth (chairman, London Committee, Bank of 
New South Wales), Mr. F. W. Lunau, Mr. W. Lund (chairman, London 
Committee, Bank of Adelaide), Mr. W. G. Ellison Macartney (Deputy- 
Master of the Mint), Sir J. L. Mackay (National Provincial Bank of England), 
Mr. S. F. Mendl, Sir S. Montagu (Messrs. Samuel Montagu & Co.), Mr. J. G. 
Nairne (chief cashier, Bank of England), Mr. A. Naylor (chairman, London 
Bank of Mexico and South America, Limited), Mr. R. H. Nunn (manager, 
Union of London and Smiths Bank, Limited), Mr. F. M. Ogilvy (chairman, 
British Bank of South America, Limited), Mr. J. F. Ogilvy, Mr. H. 
Oppenheim (chairman, Union Discount Company of London, Limited), 
Mr. J. S. Phillips (chairman, Lloyds Bank, Limited, president, Institute of 
Bankers), Mr. W. W. Phipps (London and Brazilian Bank, Limited), 
Mr. L. E. Ralli, Mr. W. G. Rathbone (chairman, London and County Bank, 
Limited), Mr. T. S. Richardson (chairman, London and River Plate Bank, 
Limited), Mr. F. R. Russell (chairman, London Committee, National Bank 
of Australasia, Limited), Mr. H. Schmidt (Messrs. Lubbock Schmidt & Co.), 
Baron Bruno Schroder (Messrs. J. H. Schréder & Co.), Sir F. Schuster 
(governor, Union of London and Smiths Bank, Limited), Mr. H. W. Search 
(principal, discount office, Bank of England), Mr. C. D. Seligman, Mr. I. 
Seligman (chairman, Anglo-Californian Bank, Limited), Mr. H. F. Slattery 
(chairman, National Bank, Limited), Sir E. Speyer (Messrs. Speyer Brothers), 
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Sir E. D. Stern (Messrs. Stern Brothers), Mr. Seth Taylor, Sir C. E. Tritton 
(Messrs. Brightwen & Co.), Sir M. C. Turner (chairman, Chartered Bank of 
India, Australia, and China), Mr. R. B. Van Cortlandt (Messrs. Kean, Van 
Cortlandt & Co., New York), Mr. P. H. Wade (manager, National Discount 
Company, Limited), Mr. W. C. Ward (chairman, London Committee, 
Canadian Bank of Commerce), Major W. Bridges Webb (chairman of the 
Baltic), Mr. C. W. S. Whitburn (Messrs. Reeves, Whitburn & Co.), Mr. A. 
Williamson (chairman, London Committee, Commercial Bank of Australia, 
Limited), Sir A. Wilson (chairman, Mercantile Bank of India, Limited), 
Mr. H. M. Woodhouse (chairman, Commercial Sale Rooms), Mr. C. 
Woolley (secretary, National Discount Company, Limited), and Mr. J. M. 
Zarifi (chairman, Anglo-Foreign Bank, Limited). 

The Chairman proposed the toast of ‘“‘The King,” after which 

Lord Goschen gave that of “Trade and Finance.” In doing so he 
referred at some length to the origin and history of the National Discount 
Company. He then proceeded to speak of trade, saying that he denounced 
any theory which would dissociate the prosperity of finance from the 
prosperity of trade. (Cheers.) He denounced any theory which would 
say that in the City of London they might be driving a fine business ; the 
profits of the banks might be great, they might be raking in the means for 
increased dividends, and at the same time over the great area of the country 
there was depression. No; he held in the strongest degree, and still more 
since the system of limited liability had developed, that there was a great 
community of interests, an inalienable community of interests between the 
finance of the City of London and of the great towns and the prosperity of 
the country at large, but there was no distinction to be drawn between one 
class and another. (Cheers.) There was one point of finance which seemed 
to him to be of great importance and which must be kept in mind, and that 
was whether we were prepared for emergencies. On the previous night 
Lord Roberts pleaded that the reserves of the country were not sufficient 
for an emergency. Might he not say that night that he was not certain 
whether the cash reserves, the gold reserves of the country, were sufficient 
for a national emergency? (Cheers.) We were in this position, that the 
gold reserves of this country were very small in relation to the enormous 
structure of credit and of business and of national transactions which was 
based upon the gold which we held. They could not forget that every bill 
which was held by the National Discount Company, every liability which 
had been undertaken by our great banks, every transaction which was being 
carried on in the vast structure of British trade and commerce, was dependent 
upon payment in gold. It might be there was a certain lightheartedness, 
men might forget that all that they held, all the resources on which they 
depended, really depended upon the amount of gold which might ultimately 
be available for payment ; and this was true, above all, of international trans- 
actions. They might say that in time of crisis the printing press might be 
set to work to produce a certain number of notes in order to provide 
improvident and speculative traders with a means of extricating themselves 
from the perils which they most righteously had deserved. But in regard to 
foreign countries, the position that every English liability had to be paid 
in gold was a tremendous liability, and one which the nation must face and 
ought to know that it existed. It was a truism that this country, with its 
tremendous trade, with its overpowering trade, with its liabilities to foreign 
countries, was the one great country which held the smallest reserve in gold. 
This was the country on which they all could pull. If money was wanted in 
the United States, if gold was wanted elsewhere, where did they go to? They 
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did not go to Berlin, where they had an enormous stock of gold, and he 
really could not quite understand how the bankers of Berlin managed to 
evade the payment in gold of all the bills that ran upon Berlin, but there 
were difficulties which were placed in the way. He believed if any English 
banker were to remit, say, two millions of bills upon Berlin to a Berlin 
banker and tell him to ship him back gold for those bills, the Berlin banker 
would decline the commission. He would say it was not convenient, and 
pressure would be put upon the banks, a pressure which his right hon. friend 
the Chancellor of the Exchequer could never exercise, that they should not 
exhaust the Reichsbank. Here we were with enormous liabilities and with a 
smaller stock of gold than any other country held. He was inclined to 
believe that they were unanimous that that was not a satisfactory situation. 
There were those who said there was no risk, that we had gone on very 
comfortably with the gold reserve as it stood, and why should we disturb it? 
We had gone on very comfortably, indeed, since the year 1890; but there 
had been times when that comfort had been rudely disturbed by crises and 
catastrophes ; and let it not be thought, though at present a great current of 
trade and finance was going on on a sound basis, that those times might not 
recur. Rightly or wrongly he assumed that there was unanimity upon the 
point that our gold reserves were insufficient. How was it to be remedied? 
There again they came to a similar point to that which existed with regard 
to the reserves for the Army. Larger reserve in gold meant an increased 
cost to somebody or other, for a certain amount of cash had to be kept 
unemployed for emergencies. Somebody must lose the interest upon that 
cash. Who was to lose it? There was the great question ; and because 
they could not settle that question among themselves they would drift 
on probably from year to year without much being done to remedy that 
which he considered to be an unsatisfactory position. The question was 
not only a banking question, it was a national question. He thought it 
was to be deplored that if any great crisis, a war or any catastrophe of that 
kind, should fall upon this country we should be found with so small a 
stock of gold as that which we at present possessed. He said our reserves 
were insufficient in that respect. Well then, who was to pay for it? There 
were four alternatives. The bankers ought to hold more reserves themselves. 
The Bank of England ought to hold more gold. (Laughter and cheers.) He 
saw the majority were in favour of making the shareholders of the Bank of 
England responsible for the increased cost. ‘Then there was the Govern- 
ment. (Cheers.) Perhaps there would be greater unanimity over that, 
because the representatives of the Bank of England could join with the 
bankers and say it was the Government which ought to bear that cost. 
Those were difficult questions ; but he did think it would be worthy of the 
City of London and of that great community who were responsible for the 
finance of the country if they could agree together upon some plan by which, 
perhaps by mutual sacrifices, by mutual compromise, by wise counsels, they 
might discover some method by which the present position might be remedied. 
(Cheers.) He did not think it ought to be beyond the resources of banking 
statesmanship. It ought not to be beyond the resources of the representatives 
of the great banks of London, of the Bank of England, and of the Government 
to arrive at some conclusion by which the present state of things might be 
remedied. He tried his hand at it fifteen years ago; if he were ten years 
younger he was not at all sure that he would not place a lance in rest and see 
whether he could not himself produce some plan by which that great object 
might be accomplished. It must now be handed over to younger men ; but 
it was an object which all men interested in trade and finance might ‘truly 
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take an interest in. It was not a question only for the City of London, but 
one which affected the whole trade of the country. It was a question which 
affected the well-being of finance and trade. What was finance nowadays? 
They were not merely a group of City men endeavouring to enrich themselves 
and simply to increase their private fortunes ; many of them were stewards 
and administrators of the funds of great institutions for myriads of share- 
holders. They had, no doubt, the sense of the great responsibilities which 
rested upon them. Let it not be thought that the City was composed simply 
of a group of rich and grasping men, who were endeavouring to accumulate 
those vast fortunes which figured in the annals of other countries. They 
were at their posts in order to promote the prosperity of trade and finance in 
the country at large. By their wisdom as they were wise, by their prudence 
as they were prudent, by their capacity as they had that capacity, they would 
help to mould to a great extent the course of business in the country at large, 
and to maintain by sound, orthodox, and unfantastic measures that great 
structure of British trade and finance to the prosperity of which he now asked 
them to drink. (Loud cheers.) 

The Chancellor of the Exchequer, in response, said he confessed that 
if the gathering were a more formal one he would have been very much 
embarrassed on rising to reply to the toast. He thought, indeed, if it were 
not unmannerly to complain of the arrangements of the evening, that it would 
have been much more appropriate if he had been allowed to propose the 
toast of ‘* Trade and Finance,” and his noble friend, Lord Goschen, had been 
selected to respond. ord Goschen was in his early years, in the heart of the 
City, trained in the pursuit of high finance ; he might almost say that he lisped 
in his cradle of foreign exchanges—(laughter)—and when, still a young man, he 
passed into public life and filled one great post after another in the service of 
the State in due course, it was acknowledged by every one that he was pre- 
eminently fitted by natural aptitude and special experience to preside over 
the finance of the Empire. (Cheers.) For the moment, he himself held that 
position ; but how sadly different had his years of preparation been from those 
of Lord Goschen! He had himself never been connected even for a moment 
with any commercial or financial undertaking. His name had never appeared 
in a prospectus ; he had never even sat on a board of directors ; and he must 
say, when he looked back upon the past, that he was only too conscious of 
his disqualifications for the succession. It was quite true that in early years 
he and Lord Milner were, with Lord Goschen’s assistance and guidance, 
humble students, and even would-be teachers, in what was called the dismal 
science ; and for the best part of thirty years he had spent a great deal of his 
time in advising men of business how to deal with situations of more or less 
embarrassment—(laughter)—and in endeavouring—very often with imperfect 
success—to restrain their unhappy propensities to resort to improvident 
litigation. He supposed that if the average man of business were consulted 
as to whom he should least choose as his spokesman and champion on an 
occasion of that kind he would say that there were two figures whom he 
regarded with special repugnance—the academic economist and the forensic 
lawyer, and he regretted to have to admit that he combined both characters 
in his unhappy person. (Laughter.) Although he knew he was indebted 
for their hospitality that night, and for the responsibility of replying to the 
toast to the fact that he was filling for the moment, as he had said, the post 
of Chancellor of the Exchequer, yet he might say that in an atmosphere less 
charged than that was with expert knowledge and critical acumen he should 
feel more free to express his sentiments than he did that night. He had 
always thought—and he still thought—that one of the greatest assets of this 
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country was to maintain here in England, and particularly in the City of 
London, the freest and most open market in the whole world. Our system 
of credit, to which Lord Goschen had referred, was, he supposed, the most 
refined, and, at the same time, the most complicated in the whole history of 
the world. We had in the Bank of England, in the joint stock banks, in the 
private banks, in the great discount houses, a division of labour, a specializa- 
tion of functions, a consequent interdependence of one part upon another, 
and of all upon the whole, whose relatively easy and smooth working was 
said by some people to be a masterpiece of good management and by others 
of a more cynical frame of mind to be a miracle of good luck. (Laughter.) 
He did not propose himself to express any opinion as between the two 
hypotheses. But of this he was certain—that, as was the case with all human 
institutions, our system of credit, if it was to maintain its vigour and its 
virility, must, as Lord Goschen had suggested, show itself capable of develop- 
ment and of readjustment to the ever-altering conditions of the times. That 
was the secret of persistent vitality. He had no doubt himself, whatever 
changes might take place now or in the more distant future, that both our 
trade and our finance, the twin subjects of the toast, rested upon sure and 
solid foundations ; and he was certain that, if they would only follow the 
lines of their natural development, they would be found to continue and to 
surpass all prosperity of the past. (Cheers.) 


Mr. A. F. Wallace, Governor of the Bank of England, in proposing the 
health and prosperity of the National Discount Company, said that the toast 
was to have been proposed by Lord Rothschild, who he regretted to say was 
unwell. It was just fifty years since that great company was started with an 
original capital of one million, which had since been increased to over four ; 
and it was simple truth to say that in the banking world no discount house 
stood higher in estimation, and deservedly so, than did the National Discount 
Company. (Cheers.) One of the most interesting parts of the conduct of 
the business of the Bank of England was that connected with what, for want 
of a better name, were in the London money market known as the bill 
brokers, although as a matter of fact few or none of these companies or firms 
so designated could rely on a simple brokerage. Their business was by no 
means an easy one, competition amongst themselves reduced the rate which 
they could charge, and raised the rate at which they must give to their 
principals, the joint stock and private bankers, whose money they employed. 
It was by reason of their existence in the complex machinery of the London 
money market that holders of bills of approved credit on this country was 
never in any sort of doubt that he could get cash for them at a price ; and it 
was with their help that the bankers, on the other hand—the custodians of 
the deposits of the country—could employ for the benefit of their share- 
holders a large portion of cash which must otherwise remain idle. Indeed, 
under the present system of banking and the concentration of the banking 
reserves in this country, it was not too much to say that the ordinary discount 
brokers were of the greatest assistance, if not necessity, in keeping London 
as practically the money exchange of the world. Their prosperity and 
capable management was therefore a public concern, and from a national 
point of view it was the interest both of the Bank of England and of the other 
bankers of London to further their prosperity. (Cheers.) 


The Chairman acknowledged the toast, and briefly referred to the 
formation and development of the Company. 


Mr. W. Murray Guthrie gave the toast of “The Guests,” coupled with the 
name of Lord Milner, who, he said, by joining the board of the London 
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Joint Stock Bank had added one more illustrious name to those already 
connected with the financial and banking interests of the country. 

Lord Milner, in reply, humourously remarked that Mr. Murray Guthrie, 
in introducing the toast, said that that gathering included, perhaps, a greater 
number of men intimately connected with finance and business in the City 
than had often assembled together, and then concluded by coupling with it 
his name. Not his worst enemy had ever before accused him of any special 
connection with finance or business. (Laughter.) He knew it was a crime 
to be a capitalist, and he had brought great discredit on himself by being 
casually associated with that discreditable class—(laughter)—but till now it 
had never been laid to his charge that he was a capitalist himself. He feared 
that some of them might have a sleepless night in reflecting upon the 
problems which had been brought before them that evening. For instance, 
he quite agreed that there was a most intimate connection between the 
prosperity of general trade and the prosperity of banking business and of the 
City of London. He also agreed that all the symptoms pointed to the great 
prosperity of the general trade of the country. He thought that Lord Goschen’s 
argument on that point was most convincing; but then he should have 
expected to find roaring prosperity in the City. His experience was certainly 
slight ; but, if that extraordinary prosperity did at present exist, all he could 
say was that all those gentlemen whom he had lately had the honour of 
coming into contact with had conspired together to take him in. (Laughter.) 
So far he had not discovered the man who was prepared to confess to 
that great prosperity in the City which would be the natural reflex of the 
prosperity of the country as a whole. (Hear, hear.) Let them hope it was 
coming along. He believed that the boards of the great banking and 
financial institutions of the City, of whom on that occasion he was the 
accidental and unworthy representative, though they might differ on some of 
the points which had been raised, did not differ at all in one respect. They 
appreciated most thoroughly what his old friend and instructor in these 
matters had said as to their position as trustees for the general community ; 
and he believed that, if an emergency were ever to arise, the representatives 
of all the leading banking institutions would rally round the Bank of England 
in the spirit in which Lord Goschen had exhorted them to approach the 
great questions with which they had to deal. (Cheers.) 


» 
>» 





GERMAN MunicipaL Loans IN FrRANCE.—No little interest has been 
aroused during the month by the announcement of the placing of a German 
municipal loan in Paris. ‘The operation did not attract attention by reason 
of its magnitude, but in consequence of the fact that this is the first time 
on record that a German municipality, when in need of funds, has turned to 
France for financial assistance. ‘The municipality in question was the city 
of Frankfurt-on-Main, and the loan was for 15,000,000 marks (£750,000). 
The German market for home municipal and, indeed, for all domestic loans 
is very flat just now. A number of recent issues of municipal stock at 34 per 
cent. have met with but little favour on the part of the public, so that 
considerable quantities have remained on the hands of the banks of issue. 
In consequence of this experience the large German banks have latterly refused 
to entertain municipal loans at 34 per cent., and several towns have, there- 
fore, been compelled to raise their offers to 4 percent. The city of Frankfurt 
declined to increase its rate of 3} per cent. for an advance and took advantage 
of the favourable condition of the Paris money market to place its new loan 
with French financiers on those3terms. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINA.—The Sode/in of the Argentine National Statistical Office for 
the first quarter of the current year gives some interesting figures relating to 
the prosperity of the Republic, and everything continues to indicate that the 
present year will be a record one in the history of the country. The 
principal sources of revenue, Customs and internal taxes, already show an 
increase on last year’s figures, the receipts of the former being $2,000,000 
gold in excess of those at same date in 1905, and internal taxes amounting to 
30 per cent. more than for the first three months of last year. Export 
statistics are, so far, not so promising, showing a decrease on last year, but 
the final result of the year’s working will, no doubt, be satisfactory. Immi- 
gration shows an increase of over 30 per cent., and up to April 30 85,000 
immigrants had arrived and found work throughout the country. The gold 
in the “Caja” (Conversion Treasury) was swelled by £100,000 sterling, 
deposited by the new Banco Germanico last week, and the total amount of 
metal now there is slightly in excess of $106,000,000 gold. It is not 
probable that this figure will be much increased for some little time, as 
exchange does not at present favour the importation of specie, and our 
imports just now are in excess of produce leaving the country. 


AUSTRALIA.—The Sydney correspondent of the Zimes supplies some 
interesting details anent bills dealing with commercial matters already passed 
or in contemplation by the Commonwealth Parliament. The first measure 
in the present session of this body is to be a Bill “ For the Preservation of 
Australian Industries and the Repression of Commercial Trusts.” This 
measure was formally introduced at the close of last session, and starts with 
a definition of a commercial trust, which is a combination in or out of 
Australia controlled by a board of management, corporate or incorporate, 
who act together by agreement, or “some similar means.” It is further 
provided that any person, being such a trust, or officer, member, or agent, or 
acting in agreement therewith, who engages in any contract in restraint of 
trade, inter-State, or with other countries, or to injure Australian industry by 
unfair competition, shall incur a penalty up to £500, or 12 months’ imprison- 
ment, or both, and anyone injured thereby shall be entitled to recover treble 
damages. Similar penalties are provided against combinations to control 
“the supply or price of any merchandise.” “ Unfair competition” is to be 
regarded as established if ‘“ under ordinary circumstances of trade it would 
probably lead to the Australian goods being either withdrawn from the 
market or sold at a loss, unless produced at a lower remuneration for labour.” 
It is further provided that the Comptroller-General of Customs shall 
acquaint the Minister as to any imported goods entering into “ unfair com- 
petition” with Australian goods, when the Minister shall nominate a board 
of three persons to inquire, and in the meantime may prohibit importation, or 
dictate such terms as he thinks fit. The board, of the Minister’s appointing, 
shall report speedily, and the Government can then take such steps as it 
thinks proper. Another measure dealing with commerce which is raising a 
good deal of agitation in the colony is the Commerce Act, which provides 
that articles of food and drink, medicines, manures, apparel of all kinds, and 
materials, jewelry, and seeds imported, exported, or transferred inter-State 
shall have accurate trade descriptions upon them, and further that all other 
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trade descriptions shall be accurate and not misleading ; and it empowers the 
Minister to frame regulations. This, Sir William Lyne, Minister for Customs, 
has now done, and the result is a very pronounced outcry on the part of 
importers and exporters affected. The Minister announces that he will 
grade butter, rabbits, and other produce exported, and many of the leading 
exporters are up in arms. They have spent time and money in making their 
brands known, and the Government in effect steps in and says—‘“ We will 
take your place.” Whisky importers are also greatly disturbed. They will 
be required to state place of production, age, products from which distilled, 
and method of manufacture, and a blended spirit of half-a-dozen different 
ages, ingredients, localities, and methods of production will have a fine time 
of it. These regulations have been issued for criticism, and will not be 
gazetted until the Minister has considered the criticisms ; they will not come 
into force (as far as concerns imports) for at least three months after being 
gazetted. Whether the outcry will cause much modification remains to be 
seen. The principle of grading is not condemned, and this Commerce Act 
could be made a useful measure to stop injurious foods, etc., and the 
suppression of misleading descriptions. It all depends upon administration. 
The consumer in Australia will gain little in any case. When once goods 
imported: have passed the Customs, they come under State laws, and the 
importer can do what he likes with them before passing them into 
consumption. 


CHINESE CURRENCY.—One result, of course, of the utter lack of system 
in the Chinese currency arrangements is the frequency with which counterfeit 
coin is circulated. According to United States Consuls in the Chinese 
Empire, a considerable quantity of counterfeit coin is just now in currency, 
as a result of which travellers visiting the country have become the poorer 
owing to the natural refusal of the local merchants to accept the coins. The 
spurious coins contain an insufficient quantity of copper, the 10-cash pieces 
being actually worth less than 3-cash. Unfortunately, four-and-a-half millions 
of these deficient pieces were daily put in circulation for a month, and certain 
Mandarins, who were accorded the privilege of manufacturing the coinage, 
are credited with having made fortunes from the deficiency of copper. 
Complaint is made by the natives, that while they are paid for their labour 
and services in the bad currency, the Government refuse to accept the coins 
in settlement of taxes.—The Deutsch-Asiatische Bank has issued particulars 
relating to the concession obtained for the issue of bank notes in Kiau-Chou 
and the bank’s branches in other parts of China. It is proposed to begin 
the issue of notes at the end of 1906 or the beginning of 1907, and the 
privilege has been granted for a period of fifteen years. ‘The notes are to be 
of the values of 1 dollar, 5 dollars, ro dollars, 25 dollars and 50 dollars, and 
of 1 tael, 5 taels, 10 taels and 20 taels. The dollar is taken on the basis of 
the so-called Mexican dollar, or a coin of equal recognised value. 

Ecypt.—A considerable amount of competition has been aroused 
among the leading European financial groups by the decision of the mixed 
Tribunal at Cairo to reconstruct the Société Générale des Sucreries et de 
Raffinerie d’Egypte. According to a correspondent of the Berlin Zaged/att, 
the London group, under the lead of Sir Ernest Cassel, is making strong 
endeavours to wholly supplant the French group, which had the control of 
the undertaking until its collapse last September. A rival to both groups has 
now arisen, and is said to have offered very favourable conditions. The new 
competitor is the syndicate associated with the recently formed German 
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Orient Bank, which consists of the Dresden Bank, Schaaffhausen Bank 
Verein and the National Bank for Germany. The question at issue is an 
advance of from £200,000 to £250,000, to be secured on the stocks of sugar. 
In view of the great importance which the successful cultivation and 
remunerative working of sugar canes have for Egypt, the Egyptian Govern- 
ment proposes to facilitate the reconstruction of the sugar company by 
offering to acquire, for between £360,000 and £400,000, the railway and . 
rolling stock belonging to the company. ‘The lines would then be connected 
with the State railways and the transport of sugar would, it is believed, be 
effected at lower rates than by the company. 

Russia.—Although so much is continually heard of the disquiet in Russia, 
the figures that are published from time to time indicate that, as yet, July 15, 
the disturbances have not assumed such an important character as to seriously 
hamper the commerce of the country. Thus, at the end of June, an official 
statement was issued, which showed, according to a eufser’s despatch, that 
the ordinary Government receipts for the first four months of 1906 exhibited an 
increase of 61,200,000 roubles on the corresponding period of 1905. Railway 
returns are available for five months, these showing a diminution during the 
months of January and February owing to the revolution, but an increase of 
5,500,000 roubles in March, 7,400,000 roubles in April, and 3,300,000 roubles 
in May, as compared with corresponding months of last year. Moreover, the 
accumulation of goods at various places, which in February amounted in the 
aggregate to 211,433 wagon loads, had been reduced by June 16 to 76,623 
wagon loads. At the same date last year the accumulation was 103,119 wagon 
loads. The movement of foreign trade from January 14 to June 1o shows 
a surplus of exports over imports of 131,287,000 roubles. In 1905 the 
surplus of exports over imports amounted to 164,300,000 roubles, in 1904 to 
64,734,000 roubles, and 1903 to 111,573,000 roubles. The total value of 
this year’s imports amounted to 225,830,000 roubles, as against 201,890,000 
last year, and the value of exports to 357,117,000 roubles, as against 
366,119,000 roubles last year. ‘The Customs receipts for the first five months 
of 1906 amounted to 90,903,000 roubles, as compared with 74,889,000 
roubles allowed for in the estimates, 76,909,000 roubles in the corresponding 
period of 1905, and 87,515,000 roubles in the corresponding period of 1904. 
The increase in the savings banks deposits for the first five months of 1906 
amounted to 114,900,000 roubles, compared with 24,800,000 roubles in the 
corresponding period of 1905. This present large increase in the deposits is 
a certain compensation for the recent withdrawal of deposits which are now 
flowing back into the banks. The latest returns of the State Bank, published 
on June 21, show that the assets have increased in consequence of the return of 
money from circulation. Other evidence of the cessation of the acute stringency 
of money is to be found in the fact that the loan account of the bank shows a 
constant decrease, in spite of the decrease in the rate of discount. The cash 
reserves amount to 1,107,350,000 roubles, representing fully 100 per cent. of 
the note circulation.—With regard to rumours which were recently set on foot 
regarding possible further Russian borrowing operations in Paris, the financial 
correspondent of the Zimes in that city states that there is not, and has not 
been, any attempt on the part of the Russian Government to obtain a new 
loan at present in this market. It was stipulated, on the completion of the 
last big loan of 1,200,000,000/., that no further appeal should be made by 
Russia to the French market for a specified time, and that a large portion of 
the proceeds of the loan should be left in the hands of the issuing bankers, to 
be applied to the payment of the coupons falling due on the various Russian 
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obligations circulating in France. The last loan was a great market success, 
and soon after the closing of the subscription lists the scrip rose quickly to 
about 6 per cent. premium, but this was the result of speculative operations, 
although it is fair to say that the issue had been really subscribed by genuine 
investors. The recent events in Russia have spread alarm among holders of 
the new bonds, the quotation of which has heavily declined under pressure to 
sell both for investment and speculative account. Under these circumstances, 
there could be no question of fresh borrowing in this market by Russia. It 
may be added that, were any such attempt made in the near future, it would 
meet with a frigid reception from French financiers, who fully realise that they 
could not possibly float a new Russian loan in Paris, even on more favourable 
terms to subscribers than the last one. A good many Russian securities of 
all kinds have changed hands recently, and the floating stock of new 5 per 
cent. bonds is so large that the bankers of the Russian Government have 
great difficulty as it is in supporting the market. 


SwEDIsSH BANKING.—Some particulars as to the conditions relating to 
banking in Sweden contained in a recent despatch from the Stockholm 
correspondent of the 7¥mes may interest our readers. All Swedish banks— 
proprietary as well as limited companies—are subjected to the supervision of 
official Government inspectors, an arrangement which, though it may be 
said to interfere to some extent with the liberty of trade, has a most wholesome 
effect, tending to sound and careful banking business. The annual report of 
the inspectors recently issued is an interesting document, serving as a gauge 
of the general prosperity of the country. The smaller banks have a tendency 
to amalgamate or be absorbed by the larger banking institutions, still there 
are now 74 banks disposing of 427,000,000 capital, as against £/11,500,000 
in 1896. The expenses of the banks averaged in 1905 about 32 per cent. of 
the gross earnings, varying from 24 per cent. for the bank most economically 
managed up to 52 per cent. The dividends of the proprietary banks have 
averaged 104 per cent., the highest being 15 per cent., paid by Stockholms 
Enskilda Bank, the dividends of the limited banking companies averaged 
94 per cent., the highest being 15 per cent. paid by Stockholms Handelsbank, 
and 14} per cent. paid by Skandinaviska Kredit Aktiebolaget. 

TRANSVAAL.—In presenting his Budget statement before the Transvaal 
Legislative Council on 11th July, the Treasurer stated that the revenue for 
the past year amounted to £ 4,576,200, and the expenditure to 44,279,772. 
The increases in revenue included Customs £75,000 and Native revenue 
£55,000; the decreases included contributions from the Premier Diamond 
Mines £100,000 and Mining Licenses £40,000. ‘The surplus was being 
devoted to the completion of the lunatic asylum, the total cost of which would be 
atts and to Government House 481,000, and to Burgher settlements 

191,585. The estimated revenue for the current year was 44,625,000, 
including an estimated increase in Customs of £250,000. It is expected 
that there will be a surplus of £170,000 on the current year, which will be 
disposed of as follows :— Suspension of duty on flour £95,000, reduction in 
Native tax £45,000, encouragement of the tobacco industry £10,000. The 
special current expenditure includes £250,000 for public works. The 
balance in June, 1906, was £ 1,282,558, and the estimated balance for 1907 
is £667,558, allowing for a possible shortage of £250,000. Among current 
expenditure is magistrates £141,800, police £356,400, prisons yore 


volunteers £205,300, education £422,000, postal service £437,800, inter- 
colonial service £660,000, public works £505,000. 


18* 
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Urvucuay.—In an illuminating review of the economic situation in the 
Republic of Uruguay, the Monte Video correspondent of the Zimes says 
that on December 31, 1905, the total amount of the public debt of Uruguay 
was $121,455,747 (say 425,841,648), against $122,726,197 (426,111,957) in 
the previous year, a decrease of $1,270,450 (£270,309). The amount of 
debt (nominal) redeemed during the year 1905 was $1,570,450, against 
$2,028,258 redeemed in 1904. The decrease in the nominal amount 
redeemed must be attributed to the appreciation in the quotation of values, the 
redemption being effected by tender at current market prices, and the amount 
applied being practically the same. Only $300,000 of new debt was issued 
during the year, but there were sanctioned for issue during the current year 
two new debts of $9,000,000 and $4,000,000, applicable respectively to pay- 
ment of indemnities arising out of the war of 1904, and to public works and 
schools. The interest on these new debts was originally sanctioned at 6 per 
cent., but by the operation of the conversion scheme since effected this is 
reduced to 5 per cent., and by the same scheme the existing 6 per cent. debts 
(all internal) disappear, being merged in the 5 per Cent. Conversion Loan 
issued two monthsago. The effects of these changes on the total will not appear 
until next year, but meanwhile it is estimated that there will be a saving on the 
annual service of nearly $500,000. The annual service for 1905, including 
$733,735 for railway guarantees, reached $6,631,829 (41,411,027), which is 
a heavy charge on the Treasury of a country whose annual revenue is about 
$17,000,000. It must be added, however, that since the consolidation of the 
foreign debt in 1892, the debt service of Uruguay, both foreign and internal, 
has been met with unfailing promptitude, no matter what the vicissitudes of 
the country, and it is this that has raised the financial credit of Uruguay to its 
present very satisfactory position. Of the above total of debt, $96,569,866 
(£ 20,546,780) is foreign (70 to 75 per cent. of this is held in England), 
$21,947,631 is internal, and $2,938,250 is international. As the new Conversion 
Loan which absorbs the 6 per cent. internal debts is foreign, the proportion of 
these figures will be considerably changed in the next statement. The present 
population of Uruguay is just about a million inhabitants, giving an indebted- 
ness of $121 per head, a sum that is exceeded in very few parts of the world, if 
any. Though there have been various troubles this year in the shape of 
political alarms and discontent, acute strikes, prolonged drought (only recently 
broken), and a bad harvest season, the Custom-house has done remarkably 
well, showing great commercial activity. The Customs receipts for March 
exceeded $1,500,000, a record figure for this or any month, and the receipts 
for the first three months of the year already show an increase of over 
$600,000 on the corresponding period in 1905, though that was regarded as 
exceptionally active, and a falling off rather than a fresh increase was 
expected. This is a good sign, and another healthy sign may be noted in 
the revival of private enterprise, several important enterprises being on foot, 
in which native and foreign capital, and more especially Argentine capital, is 
being employed. It may also be mentioned that the partial redemption of 
the 6 per cent. debts under the conversion scheme has set some $6,000,000 
cash free in the market, and part of this is no doubt finding employment in 
the enterprises referred to ; while the $4,000,000 employed in transit works 
and the electrification of the tramway lines are also bringing large sums into 
circulation. Taken altogether, there is more activity than the Republic has 
known since the “ boom” of 1898-9, and there is once more solid proof that 
the resources and conditions of the country are such as to enable it to go 
ahead despite all the errors and turbulances of its political factions, whether 
in or out of power. 
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Correspondence. 
Zo the Editor of the “ Bankers’ Magasine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C 
July 6, 1906. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average’ of the eleven years 1867-1877 being 100:— 








Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 737 
1886-1895= 68 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1896-1905= 68 July, 1900 = 76°2 

— December, 1901 = 684 
1884 = 76 June, 1905 = 72°0 
1896 = 61 December, 1905 = 74°9 
1900 = «(75 January, 1906 = 752 
1901 = 70 February, 1906 = 75°0 
1902 = 69 March, 1906 = 757 
19093 = 69 April, 1906 = 76°5 
1904 = 70 May, 1906 = 77°0 
19095 = 72 | June 1906 = 76°9 


The index-number is very slightly reduced. Among articles of food, corn 
and meat showed no change in the aggregate, but sugar and coffee were 
rather dearer. In the case of materials, copper and tin were again easier, 
while other articles experienced hardly any alteration. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-1877 = 100) :— 

CLet Mek KBE x 
Food - & 71 67 638 Goo 658 712 687 689 691 
Materials 76 66 69 s70 6586 819 798 7o4 SyO = 827 

As compared with the end of last year, articles of food are only slightly 
higher, while the advance for materials amounts to over 4 per cent. 

The position of the six separate groups of commodities at the end of the 
half-year, as compared with the end of last year and with former periods, is 
illustrated by the following index-numbers (1867-1877 = 100) :-— 


1878-2887. 1886-1895. 1896-1905. 1900. 1905. 1906, 1906, 
Average. Average. Average. Average. Dec. June. First haif. 


Vegetable food (corn, etc.) - 979 63 61 62 62°5 637 rise 2 p.c. 
Animal food (meat and butter) . 95 82 82 85 891 887 fall } ,, 
Sugar, coffee and tea ° - 96 68 50 54 455 452 fall 3 ,, 
Minerals . ° ‘ ° : 73 71 82 108 6963 Sor rise2 , 
Textiles . . ‘ . ‘ 71 61 61 66 759 S29 riseg , 
Sundry materials ‘ ° 81 67 67 71 72 727 rise2 ,, 


A comparison with the end of 1905 shows the following changes :— 
English wheat, oats, maize and rice somewhat higher, foreign wheat and 
flour rather lower ; beef, mutton and bacon a little higher, pork and butter 
lower ; sugar slightly better, coffee unchanged, and tea rather lower ; pig-iron 
and lead lower, tin and export coal higher, copper slightly higher; cotton a 
little lower, wool higher, and jute much higher ; hides, leather and tallow 
higher, petroleum and olive oil lower. 

It may also be instructive to compare the present position with the 
average of the high year 1900. Sugar and tea, iron and coal are still 
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considerably lower, while copper and tin are dearer. The greatest change 
is in the group of textiles where cotton and fine wool are somewhat dearer, 
while English wool and jute are very much higher. 

The general state of trade is still in a healthy condition, and the great 
industries are nearly everywhere well employed, though in some branches the 
tone is perhaps not quite so strong as in the middle of May. 

Silver was on the average about #d. per oz. lower than in the previous 
month. The prices and index-numbers compare thus (60°84. per oz. 


being the parity of 1 gold to 15} silver = 100) :— Indes- 
Price. Number. 
Average, 1886-1895 . ° ° ° 40}d. = 662 
Average, 1896-1905 ° , : , 27 = 446 
Average, 1806. ° ; ° ; 303 = «=—F0'S 
End December, 1900 : : ° ° 29;4¢. = 486 
Lowest, November, 1902 . ° ° , 21thd. = 35°6 
End December, 1904 : : . . 28icd. = 466 
End March, 1905 . ° : ° . 25tiad. = 424 
End December, 1905 , . ‘ : 30d. = 493 
End May, 1906 . ; ° ; ° 3tid. = 51°32 


End June, 1906 30 yea. 49°6 


Yours faithfully, 
A. SAUERBECK. 





BANKERS’ RESERVES. 


The following important letter appeared in Zhe Standard of July 14 :— 
London, July 13, 1906. 

Sir,—The recent exportation of gold to America has again directed 
attention to the important question of the gold reserves of this country. 

Mr. Asquith has suggested the publication of weekly balance-sheets by the 
banks, but this scheme, when closely examined, will not be found to have the 
desired effect, and I would suggest other, and what appear to me to be better, 
methods for attaining the object which all have in view, namely, the increase 
of our gold reserves. 

We all know the financial transactions of a country are carried out by 
means of a circulating medium, and it is interesting to compare the circulating 
medium of this country with that of Germany and France. 

The circulating medium of this country consists principally of cheques. 
Thus, the total of the cheques which passed through the London Clearing 
House last year amounted to twelve thousand million pounds sterling. In 
addition, we have the circulation of Bank of England notes, which is restricted 
and kept down by the fact that gold must be held against all issues beyond 
eighteen to nineteen millions. 

The turnover of Bank of England notes is very small compared with the 
turnover of cheques. If we take France, where the cheque system is not 
developed to the same extent as it is in this country, the Bank of France 
note plays a much more important part in their circulation than the English 
note does in our circulation. Whereas the Bank of France issue amounts to 
£181,000,000, against gold £118,000,000, and silver £42,000,000, the 
Bank of England issue amounts to £54,000,000 against gold £ 36,000,000. 

In Germany, the circulating medium, consisting of cheques, is also small 
in comparison with this country. The currency consists of cheques and of 
notes, with gold partly held against the latter. But this currency is 
insufficient, because every quarter the amount of the notes increases beyond 
the legal i issue, and they have, during those periods, to adopt the expedient of 
an over-issue. Some financial authorities advocate that the expedient of 
over-issue should be adopted in this country, and they conclude that because 
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it works successfully in Germany it would work successfully here. Such 
argument is illogical, because whatever the over-issue may be in Germany, 
they have the means of preventing an efflux of gold, whereas we in this 
country, in order to maintain our international position, place no difficulty, 
or, at most, an unimportant difficulty, in the way of an export of gold. 
Therefore, it is wrong to suppose that what is successful in Germany would 
be successful here. The German system, in my opinion, could not be 
adopted in this country with impunity. 

Reverting now to our system, there is no barrier to a legitimate increase 
of cheques as a circulating medium, as there is no compulsion to hold gold 
against them. The use of cheques as a circulating medium is only possible 
so long as every person who receives a cheque believes that he could, if 
necessity required, obtain gold for his cheque. 

If, however, the cheques of any large firm were returned, it would react 
on other cheques, consequently public confidence would be disturbed, fewer 
cheques would be accepted, and people having payments to make would fall 
back on the Bank of England notes. The amount of Bank of England 
notes being restricted, the supply would be inadequate to meet the demand, 
and the Government would be compelled to authorise an increased issue. 
This actually occurred in the years 1847, 1857 and 1866. We might thus 
be confronted with an internal drain, but so long as this drain was only 
internal, we should, no doubt, be successful in re-establishing confidence in 
the cheque. We have, however, another factor to provide against, viz., a 
possible external drain, or a drain of gold. 

This factor might be produced by a strong demand for gold in some 
foreign centre for currency, or to meet other requirements, of which a striking 
instance was recently afforded by the exports of gold from this country to the 
United States. On that occasion it was absolutely necessary for America to 
obtain gold to enable her to comply with her currency laws, and for that 
purpose she first appealed to this country, as the only country from which a 
supply could be obtained without restriction. 

It is important for us to ask ourselves how long that demand for gold 
could have continued here, assuming that America was determined to have 
gold, regardless of the question as to whether there was any profit in the 
transactions or not. This drain could have continued so long as there were 
American balances in this country ; so long as America could obtain credit 
until her produce came forward in the autumn ; or so long as American stocks 
could be sold in this market. She might further have continued the drain if 
the balances employed in this market belonging to other countries had been 
placed at her disposal under any arrangement with those countries. It is 
clear, therefore, that the drain for America might have continued until 
practically the great bulk of our gold had been withdrawn, and the only safe- 
guard against such a position would be to make the danger of exhaustion 
more remote by increasing the amount of gold in this country. The only 
check we could effectively use would be the raising of our rate, but experience 
has shown that even the raising of the rate would be, under some circum- 
stances, ineffective. 

The question which we have to solve is, How can our gold reserves be 
increased, and the increase maintained? It is alleged by some authorities 
that this may be effected in four ways :-- 

1. By the Government paying back to the issue department of the 

Bank of England the sum of 411,000,000 which they have borrowed 

from it. 

2. By the Chancellor of the Exchequer providing proper reserves for 
the Savings Bank deposits. 
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3. By the issue of £1 notes. 
4. By the joint stock banks maintaining a recognised percentage of 
their reserves in gold. 

If you will allow me, I will discuss in this letter and others each of these 
suggestions, but before discussing any of them it is necessary to ask ourselves 
the question, Can the Bank of England increase its gold reserves and maintain 
that increase in the ordinary course by purchasing the gold which comes into 
the market? The answer to that question is “No.” So long as our market 
is a free market for gold, every purchase by the Bank of England will increase 
the note issue. Experience of the past has proved that this increased note 
issue will increase the Bank reserve. The rate for money will go down, the 
exchanges will fall, and gold will again flow out of the country. It follows, 
therefore, that it is necessary to adopt some expedient whereby the required 
amount of gold can not only be secured but be retained. This leads us to 
the first suggestion. Ifthe Government pay back the debt of £11,000,000 
to the issue department in gold, which it could gradually obtain in the market, 
could that gold be retained to meet an external drain? The answer to this 
question is “ Yes,” because the gold which it purchases will take the place of 
the debt, against which there is already a note issue of an equal amount. 
The circulation and the note issue would not be affected. The reserve in 
the Bank of England would not be affected, and the price of money and the 
exchanges would not be appreciably affected. Why cannot this course be 
adopted? There is no reason whatever why it should not, only that of 
expense. The Government pays to the Bank of England 24 per cent. 
interest for the use of the £11,000,000, which it borrows through the issue 
department under an agreement which will expire in 1912. The Bank 
receives this payment as part remuneration for managing the Government 
finances. If the Government, instead of paying this interest, paid a 
commission of an equivalent amount, no harm, as far as I can see, would be 
done to the Bank of England. This debt is included in the total amount of 
the National Debt, and the sinking funds, I hope, in the future, will be 
rigidly used for the purpose of reducing that Debt. If, instead of taking the 
whole of the sinking fund for the reduction of the National Debt generally, 
the Chancellor of the Exchequer took £ 1,000,000 per annum to reduce the 
book debt of £11,000,000 due to the issue department of the Bank of 
England, he would not, to any large extent, depart from the established 
custom of employing sinking funds for reduction of debt, and he would 
follow the precedent established by the late Chancellor of the Exchequer 
when he ear-marked £1,000,000 per annum of the sinking fund to redeem 
the Exchequer bonds. 

As to the expense, he would, of course, save the interest on the debt 
redeemed, but he would still have to pay a commission for working the account. 
The difference between the present position and the new position would be, 
whereas now he saves the interest on the National Debt which he redeems, 
and pays interest to the Bank on the £11,000,000, and has the use of the 
money, under the new system he would pay a commission equal to the 
amount of the interest, but would not have the use of the money, so that the 
expense would really be a loss of interest on the use of the money. In 
other words, the whole cost to the nation of securing an additional 
£11,000,000 of gold reserve would be the loss of interest on that amount of 
debt. 

Would the nation be justified in making this sacrifice? The sacrifice 
would be made in order to render our monetary system more secure, which 
would be of very great advantage to the whole nation, and, as the nation 
receives the profits out of the transactions represented by the twelve thousand 
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million sterling of cheques which pass through the Clearing House, for the 
nation to contribute to the expense of preserving these transactions is only 
to do what every commercial firm does, namely, to pay the necessary 
expenses for securing their profit. 
I am, Sir, 
Your obedient Servant, 
E. H. Houpen. 





”~ 
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Reviews of Books, etc. 


WE have received the Annual Report of the Director of the United States 
Mint for the fiscal year ended June 30, 1905; also the Annual Report upon 
the Production of the Precious Metals in the United States during the 
calendar year 1904, to which is added the usual exhaustive review of the 
production of gold and silver in the world. We only regret that space will 
not allow of more extended notice of these valuable works. 

The Law of Banking, with an Appendix on the Law of Stock Exchange 
Transactions ; Second Edition; by Heber Hart, LL.D., Barrister.at-Law 
(London : Stevens & Sons, Limited) ; price 30s.—The fact that a Second 
Edition of this work has appeared in so comparatively short a time fully 
justifies all that was claimed for it and the predictions concerning it, when 
first it was issued, some two years ago. An important Appendix, which 
deals with the Law of Stock Exchange Transactions, has been added to the 
Second Edition; and when it is remembered how largely Stock Exchange 
and Banking business, on the loan and investment side, are interwoven, 
it will be realised that, not only should Dr. Heber Hart’s able and com- 


prehensive volume be on the bookshelf of every Banker, but it should be 
alike to the hand of every Stockbroker. 


——_ —- — > —— 
Banking and Commercial Law. 


Hicu Court or Justick, CHANCERY Division. 
(Before Mr. JusTICcE KEKEWICH.) 
TRANSVAAL ESTATES AND DEVELOPMENT COMPANY, LIMITED, 
v. J. S. MORGAN & CO. 

THIS action was brought on June 27 for the purpose of obtaining the 
rescission of a contract to take debentures, on the ground of misrepresentation 
and non-disclosure of material facts. 

The transaction arose out of a syndicate known as the Collieries Con- 
solidation Syndicate, Limited (the vendor company), which was incorporated 
on June 17, 1902, under the Companies Acts, with a capital of £20,000, 
divided into 20,000 shares of £1 each, for the purpose of acquiring and 
reselling certain collieries and colliery businesses in the county of Lanark. 
Between the dates of the agreement to be presently mentioned and May 25, 
1904, when the vendor syndicate went into liquidation, 11,600 of the shares 
were registered in the name of a nominee of the defendants. The vendor 
syndicate acquired options to purchase twenty-three collieries and colliery 
businesses subject as to such of the said options as were granted by limited 
companies to ratification by the shareholders. By an agreement dated 
June 23 and June 25, 1902, and made between the vendor syndicate of the 
one part and the United Collieries, Limited (hereinafter referred to as the 
company) of the other part, and expressed to be conditional upon its being 
ratified and approved by an extraordinary resolution of the company prior to 
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June 30, 1902, and upon the vendor syndicate getting the various companies 
granting the options to agree to carry out the same in favour of the company, 
both of which conditions were duly fulfilled, the vendor syndicate agreed to 
sell the collieries and businesses to the company for the sum of £ 2,444,945, 
a further sum to be ascertained by valuation and to be paid in cash and an 
indemnity by the company against all liabilities of the businesses except 
bonds and dispositions in security over the purchased properties ; and it was 
thereby provided that the sum of £ 2,444,945 should be paid and satisfied as 
to the sum of £965,000 in cash, and as to the remaining £ 1,479,945 either 
in cash or at the option of the company—(a) as to the sum of £629,945 by 
the allotment to the vendor syndicate or their nominees of 629,945 fully- 
paid-up 6 per cent. preference shares in the capital of the company of £1 
each ; and (4) as to the balance of £850,000 by the allotment to the vendor 
syndicate or their nominees of 850,000 fully-paid-up ordinary shares of the 
capital of the company of £1 each or as to the remainder of 41,479,945 
partly in cash and partly in shares, and that the said payment of £965,000 
in cash should be made in such portions and at such times as the company 
might receive the money in respect of debentures to the amount of 
£1,000,000 to be issued by the company, but that the company should pay 
to the vendor syndicate interest thereon at the rate of 5 per cent. per annum 
from July 1, 1902, till paid, and that as regarded the remaining 41,479,945 
if and to the extent to which the company should exercise the option to 
satisfy that sum by the allotment of preference shares and ordinary shares as 
above stated, the said shares should be credited as fully-paid-up as from 
July 11, 1902, and if and to the extent to which the company should satisfy 
the said sum by payment in cash the company should pay to the vendor 
syndicate interest thereon from July 11, 1902, at a rate equivalent to what 
would have been received had the said shares been allotted. It was alleged 
that in July, 1902, the defendants furnished the plaintiff company, through 
Messrs. Marks, Bulteel & Co., who were brokers and the agents of the 
defendants for the purpose of obtaining subscriptions to the agreement, with 
a printed form of agreement, which, so far as material, was in the following 
terms, viz.:—An agreement made the day of——, 1902, between J. S. 
Morgan & Co. of the first part, and the several persons, corporations, or 
firms, subscribers thereto, of the second part, all of whom and J. S. Morgan 
and Co. were thereinafter called the syndicate, reciting that J. S. Morgan and 
Co. had entered into an agreement to purchase at par from the United 
Collieries the whole of an issue of £1,000,000 debentures bearing 
interest at 5 per cent. per annum, payable half-yearly, to be secured by a 
trust deed under which the company covenanted to pay to the trustees a sum 
of £100,000 per annum, to meet the interest and provide a sinking fund, 
such debentures to be redeemable as therein mentioned ; and reciting that 
J. S. Morgan & Co. had arranged to receive from a vendor syndicate which 
was selling to the United Collieries, Limited, certain collieries and colliery 
businesses a sum of £100,000 as commission or consideration for agreeing to 
purchase as aforesaid the said issue of debentures, and a sum of £7,500 for 
expenses, such sums to be paid out of the cash received by the vendor 
syndicate in part payment of the said collieries and colliery businesses ; and 
reciting that it was desired to form a syndicate to carry out the purchase of 
the said £1,000,000 5 per cent. debentures at par; and reciting that it had 
been arranged that J. S. Morgan & Co. should have as their remuneration, 
apart from any profits they might derive as subscribers, the commission 
thereinafter mentioned. It was jointly and severally agreed (1) that each 
subscriber should upon signature thereof become liable for the sum written 
opposite his name in the schedule thereto, and should, subject to the 
conditions thereinafter mentioned, pay such sum ; (2) that J. S. Morgan and 
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Co. should, not later than August 31, 1902, offer for sale to the public the 
whole of the £1,000,000 debentures ; (3) that immediately after the sale of 
the whole of the said amount, or March 1, 1903, whichever should be the 
earlier, the affairs of the syndicate should be wound up, and the profits, 
including the £100,0co payable to J. S. Morgan & Co, ascertained 
and distributed among the subscribers, after retaining the £7,500 
as and for their expenses, and retaining a commission of 1 per,cent. on 
purchasing the debentures, and 1 per cent. on sales; (4) that the 
subscribers thereby irrevocably appointed J. S. Morgan & Co. to be 
their agents till the termination of the syndicate for the purposes of 
the syndicate and of this agreement, and as such agents J. S. Morgan 
and Co. were to have the sole direction and management and the entire 
conduct and control of the business of the syndicate. It was also provided 
that J. S. Morgan & Co. might become subscribers, and that nothing 
should constitute any subscriber, the partner of the other or others of them, 
or of J. S. Morgan & Co., or should render any subscriber liable to 
contribute in any event more than his own proportionate amount of any 
call. The issue of debentures referred to in the last-mentioned agreement 
was the issue to be made under the agreement of June 25, 1902. The 
plaintiff company, relying, as they alleged, upon the statements contained in 
the recitals, and in ignorance of the fact that the defendants had the interest 
above-mentioned, or any interest in the vendor syndicate, subscribed for the 
sum of £20,000. The plaintiff company alleged that the interest was 
material, that the recitals were untrue and misleading, and that the defendants 
were bound to disclose all material facts. The plaintiff company alleged that 
they would not have subscribed if they had known the true facts, that the 
defendants were in fact promoters of the company, and were not merely 
interested as the issuing house of the debentures. ‘They contended that the 
defendants as agents were bound to give full disclosure to their principals, and 
referred to “ McKeown v. Boudard Peveril Gear Company” (74 Z.7., 310, 
313) and to “ Davies v. London and Provincial Insurance Company ” (8 Ch.D., 
469, at page 474) in support of their case. The defendants argued that there 
was no contract, there being no privity of contract between the plaintiffs and 
the defendants, and that, even if there were, there was no misrepresentation. 
They further alleged that the plaintiffs had not proved that they, the plaintiffs, 
had relied on the statements in the underwriting agreement. 

Mr. Jenkins, K.C., Mr. Rufus Isaacs, K.C., and Mr. Holmes appeared 
for the plaintiff company; Sir Robert Finlay, K.C., Mr. Younger, K.C., 
Mr. Vernon, and Mr. O’Hagan represented the defendants. 

Mr. Justice Kekewich said this was an action to set aside a contract on the 
ground of misrepresentation and non-disclosure of material facts. At the outset, 
however, there arose a preliminary question whether there was any contract 
to set aside. It was said by the defendants that there was no contract. 
It was necessary, therefore, to turn to the alleged contract to see if there 
were any. The action was against Messrs. J. S. Morgan & Co. and not 
against Messrs. Marks, Bulteel & Co., so that it was necessary to find a 
contract between the plaintiff company and the defendants. It was said that 
Messrs. Marks, Bulteel & Co. were in fact agents of the defendants, or 
were at least agents by estoppel. But his Lordship did not see how that 
agency was established on the evidence, nor did he see how any question of 
estoppel could arise. His Lordship decided that there was a valid contract, 
and he came to that conclusion not on the facts, but on the underwriting 
agreement of July, 1902, which was before him, and to which J. S. Morgan 
and Co. were parties. It was the intention of the parties to that agreement 
that J. S. Morgan & Co. might become subscribers for the debentures, and 
they did in fact subscribe, and therefore they were parties. His Lordship 
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then read the recitals and said it was clear on the face of them that J. S. 
Morgan & Co. were the issuing house of the debentures, and that the 
arrangement was a scheme for distributing the debentures. The document 
was intended to be an agreement between all the parties to it, and was 
therefore an agreement between the plaintiff company and the defendants. 
All the documents issued to the subscribers formed one agreement, and, 
therefore, there was a distinct contract between the plaintiffs and the 
defendants. With regard to the charge of misrepresentation, it was in the 
first place necessary to give a short history of the issue of the debentures. 
His Lordship stated the facts and continued :—J. S. Morgan & Co. were 
members of the syndicate and had a large interest in it. That being so, 
they undertook to subscribe for the debentures, as was recited in the 
agreement. Their business was to dispose of the debentures, and they 
did it by underwriting agreements. Messrs. Marks, Bulteel & Co. sub- 
scribed for £275,000. Of course they did not intend to pay that sum out 
of their own pocket, but they definitely agreed to take that amount, and the 
agreement was not the less binding in law because they farmed it out in 
driblets, so to speak. Very few cases were to be found on non-disclosure, 
probably because the question of non-disclosure did not arise except where 
there was an obligation to disclose, as in the case of policies and partnerships. 
His Lordship then referred to two passages from the judgments of Lord 
Justice Rigby and Lord Justice Romer in a recent case, which showed that, in 
order to make out a case of non-disclosure, it was necessary to prove that the 
statements were material and misleading, though the two things were 
really the same, only looked at from different points of view. Applying 
that rule to the present case, what did it matter to the plaintiff company 
that they did not know that the defendants were members of the vendor 
syndicate? His Lordship could not see what the interest of J. S. Morgan 
and Co. in the syndicate had to do with this particular transaction. He 
did not see why it ought to have been inserted in the agreement. If it 
had been inserted it would have been out of place, and would have 
probably been struck out by any experienced draftsman as not material. 
Then was it misleading? How could it be? It did not alter the plaintiffs’ 
position in the slightest degree. His Lordship doubted very much whether 
the plaintiffs relied upon the statements in the recitals, but even if they 
did their position was not altered. The facts not disclosed were not 
material, and the effect was not misleading. The plaintiffs, therefore, 
had failed to make out a case for rescission, and the action must be 
dismissed. 
(Before Mr. JusTIcE BUCKLEY.) 


NEWTON VU. BIRMINGHAM SMALL ARMS COMPANY, LIMITED. 


This was the trial of an action brought by Sir A. J. Newton, suing on 
behalf of the shareholders of the defendant company, against the company, 
claiming a declaration that a special resolution passed and confirmed in 
January and February, purporting to alter the company’s articles of association 
by inserting provisions therein for an internal reserve fund, was u/fra vires 
and invalid, and an injunction to restrain the company and its directors from 
acting on such resolution. The new article objected to was, so far as material, 
as follows :—‘In addition and without prejudice to Articles 132 and 133” 
[which related to the formation of and dealing with a reserve fund] “the 
directors may in any year in which they shall recommend a dividend to be 
paid on the ordinary shares . . . of not less than to per cent. on the 
amount paid up thereon set aside (without disclosing the fact) out of the 
earnings or profits in such year remaining after providing the amounts 
necessary to pay the dividends payable on preference shares and the dividend 
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which they recommend on the ordinary shares such a sum as they may deem 
necessary or desirable in the interest of the company as an internal reserve fund, 
or as an addition to such internal reserve fund when formed, which internal 
reserve fund shall be held upon the terms and for the purposes following, 
that is to say—(a) The internal reserve fund shall be separate from the 
reserve fund under Article 132, and need not be shown or disclosed by the 
balance-sheet, and the directors need not give any information to the share- 
holders as to the amount, investment or application thereof, or otherwise in 
relation thereto, either in their report or otherwise. (4) Such internal reserve 
fund may be invested upon such investments (other than the shares of the 
company) as the directors may in their absolute discretion think fit, without 
their being liable for any depreciation of or loss in consequence of such 
investments. . . . (¢) Such internal reserve fund may be used and applied 
at the discretion of the directors for any purpose for which the ordinary 
reserve fund is available, or for any purposes which the directors in their 
absolute discretion may consider will serve, protect, or advance the interests 
of the company, or preserve or promote the value of the undertaking, assets 
or goodwill of the company. (d) The directors shall disclose the internal 
reserve fund and the amount thereof, and all additions thereto, and all other 
particulars in respect of the said fund to the auditors of the company 
appointed by the shareholders, whose duty shall be to see that the same is 
applied for the purposes of the company in accordance with the provisions 
hereinbefore contained, but not to disclose any information with regard to the 
same to the shareholders or otherwise.” 

Mr. Buckmaster, K.C., and Mr. H. K. Newton, for the plaintiffs, contended 
that the new article was inconsistent with the duties as to auditing a com- 
pany’s accounts under section 23 of the Companies Act, 1900. The section 
was almost an embodiment of the provisions of section 7 of the Companies 
Act, 1879, with reference to the audit of accounts of limited banking 
companies. ‘The first question was, What would the new article enable the 
directors to do? They could create an internal reserve as to which there was 
no supervision, and might use it as they thought fit. 

Counsel said that perhaps such a fund had in times past been used for 
purposes which would be wrong in the case of a private individual. As 
regards companies, however, which were not banking companies, before the 
Act of 1900, there was no statutory requirement as to auditing. But apart 
from statute, the shareholders could insist on the directors’ proper manage- 
ment of the company’s affairs, and had the right to have accounts so that 
they might ascertain whether the management had been properly conducted. 
In “Jn re Forest of Dean Coal Mining Company” (10 Ch.D., 450) Sir 
George Jessel had defined the position of directors, saying :—‘ Directors 
have sometimes been called trustees, or commercial trustees, and sometimes 
they have been called managing partners ; it does not much matter what you 
call them so long as you understand what their true position is, which is 
that they are really commercial men managing a trading concern for the 
benefit of themselves and of all the other shareholders in it.” Statutory 
rights of shareholders, such as the right to petition for winding up, and the 
right to dissent and be paid out on a reconstruction, could not be excluded 
or limited by the company’s articles. ‘Jn re Peveril Gold Mines” (1898, 
1 Ch, 122); “ Payne v. The Cork Company” (1900, 1 Ch., 308). Nor 
could the statutory right to have proper information under section 23 of the 
Act of 1900 be excluded by those means. Section 21 of the Act required 
the shareholders at each annual meeting to appoint an auditor, and if that 
was not done one shareholder could ask the Board of Trade to appoint an 
auditor. Under section 23 the auditor had to report and certify, and it was 
not open to the company by its articles to compel an auditor to commit a 
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misdemeanour by disobeying the section. The new article was u/fra vires 
and ought not to be allowed to be acted on. 

Sir Robert Finlay, K.C., and Mr. R. J. Parker, for the company, said that 
to a great extent the principles put forward were not disputed. But there 
was no attempt to make the auditors neglect their duty. The question was 
whether there was anything in the new articles inconsistent with section 23 of 
the Act of 1900 and the duties thereby imposed. Before that Act there was 
no statutory requirement as to balance-sheets. Section 23 did not require a 
balance-sheet. It said that the auditors must sign a certificate at the foot 
of the balance-sheet, and must report on “every balance-sheet laid before 
the company”; but the article did not prevent the auditors from correctly 
certifying and reporting. The object of the article was to prevent information 
going out which might injure the company and help other concerns. It might 
not be expedient either to show that a loss had been made on some branch of 
business, or that even large profits had been made. Nor was it desirable to 
pay away to shareholders everything which might be distributable as dividend 
without laying by something for a rainy day. It was only proposed to do, 
with the assent of the shareholders, what was done every day without their 
assent. It was well known that there was a practice of writing down the value 
of assets so as to show a smaller margin for dividends. Each shareholder 
joined the company on the assumption that his rights might be altered by 
means of an alteration of articles. Their right to have a balance-sheet 
depended on the articles, and if a balance-sheet might be wholly dispensed 
with it might be dispensed with in part. An auditor might say that on ninety 
nine points the balance-sheet was right, but that on the hundredth point it did 
not give any information, because the shareholders were precluded by the 
articles from requiring that information. As regards rights which were not 
statutory, these might be controlled by the articles. 


Mr. Justice Buckley, on June 27, delivered judgment as follows :—In 
February last this company passed special resolutions the short substance of 
which is that the directors may, under defined circumstances, set aside 
(without disclosing the fact) out of the profits sums to form an “internal 
reserve fund ”—a sort of secret service fund—and that this fund need not be 
shown in or disclosed by the balance-sheet and no information need be given 
to the shareholders as to its amount, investment or application ; that the 
directors may invest it as they think fit without being liable for loss in 
consequence of such investments ; that they may apply it for any purposes 
which they consider will advance the interests of the company ; and that, 
while the particulars as to this fund are to be disclosed to the auditors, it is 
to be the auditors’ duty not to disclose any information with regard to it to 
the shareholders or otherwise. The question for decision is whether, having 
regard to sections 21 to 23 of the Companies Act, 1900, these special 
resolutions are u/tra vires. The Companies Act, 1862, was silent as to 
accounts. Table A (which the company might or might not adopt, as it 
chose) contained provisions on the subject, but otherwise the Act left the 
matter untouched, relying, no doubt, upon the application of the ordinary 
principles applicable as between partners, and proceeding upon the footing 
that the members of a company under the Act are partners in a special 
sort of partnership modified and governed by statutory provisions. The 
Companies Act, 1879, section 7, contained, for the first time, provisions as to 
audit of accounts, and was confined to banking companies registered after 
1879 as limited companies. The Companies Act, 1900, sections 21 to 23, 
for the first time contained provisions as to the audit of the accounts of other 
companies under these Acts. The provisions of the Act of 1879 and those 
of the Act of 1900 are closely similar, though not the same ; so similar, indeed, 
as that the reason for the difference is hard to see. The principal differences 
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that I trace are that the Act of 1879 does, while the Act of rg00 does not, 
provide affirmatively for an annual audit, and that the Act of 1879 does, while 
the Act of 1900 does not, provide that if there is no auditor a meeting shall 
be forthwith called to elect an auditor. As regards the former of the 
differences, I think that the Act of 1900 (though it does not do so expressly) 
yet does impliedly provide for an annual audit. Section 21, sub-section 1, 
requires the annual appointment of an auditor to hold office for one year, and 
the Act contemplates that he will audit during his tenure of office. There 
will thus result an annual audit. As regards the latter difference, I find that 
section 21, sub-section 2, provides for the appointment of an auditor by the 
Board of Trade, on the application of any member, in case an auditor has not 
been appointed at the annual meeting. Neither statute contains any provision 
in favour of the public in the matter of publication of the accounts. The 
two statutes really do not differ, I think, in substance in their result. The 
question is how far the Act of 1900 goes in requiring for the protection of 
the members that the accounts shall be open to audit and that the report on 
them shall be made to the members. The defendants do not dispute that, if 
and so far as the special resolutions are inconsistent with the Act, it is the 
Act which must prevail. The concluding sentence of section 23 requires that 
the auditor shall state whether the balance-sheet exhibits a true and correct 
view of the state of the company’s affairs as shown by the books. Sir Robert 
Finlay argued that these words are satisfied if the auditors report that the 
balance-sheet does not exhibit a true view and that the statute does not, in 
these words, say that they shall report what is the true view. This is logically 
true as regards the language, but, in my judgment, the statute is saved from 
the reproach of having achieved no more than this impotent result by words 
earlier in that section, which provide that the auditors are to report to the 
shareholders on the accounts. A report upon the accounts involves a report 
of the result of the accounts, and this necessarily involves, as matter of 
substance if not of form, the statement of a balance-sheet or the equivalent of 
a balance-sheet. There are, I agree, in the Act of 1900 no affirmative words 
to the effect of what I am about to state, but I think the language of the Act 
is sufficient to show that by implication it requires that there shall be annually 
an audit of accounts resulting in a balance-sheet, to the accuracy of which the 
auditors shall speak. The special resolutions in the present case provide that 
the balance-sheet shall not disclose the internal reserve fund. It must therefore 
omit on the assets side of the balance-sheet the assets which make up the 
amount standing to the credit of that fund and the contra item—namely, the 
credit balance of the fund—on the liability side. The result will be to show 
the financial position of the company to be not as good as in fact it is. If 
the balance-sheet be so worded as to show that there is an undisclosed asset, 
the existence of which makes the financial position better than shown, such a 
balance-sheet will not, in my judgment, be necessarily inconsistent with the 
Act of Parliament. Assets are often, by reason of prudence, estimated, and 
stated to be estimated, at less than their probably real value. The purpose 
of the balance-sheet is primarily to show that the financial position of the 
company is at least as good as there stated, not to show that it is not or may 
not be better. The provision as to not disclosing the internal reserve fund 
in the balance-sheet is not, 1 think, necessarily fatal to the special resolutions. 
The Act, however, provides that the auditors shall report to the shareholders 
on the accounts examined by them. These auditors will examine, among 
others, the accounts of the internal reserve fund. A principal question in 
this case, I think, is whether it isa compliance with these words of the Act 
that the auditors shall report that they have examined the accounts as to the 
internal reserve fund, that they are satisfied with them, and that the funds 
have been employed in manner authorised by the company’s regulations, or 
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whether there will be default in complying with the Act if they do not go on 
to say how the fund has been employed. In my judgment such a report 
would be a sufficient report within the Act if the auditor is dond-fide satisfied 
that in making this report, and nothing further, he is truly reporting as to 
“the true and correct view of the state of the company’s affairs.” But the 
special resolutions do not stop there. They provide that it shall be the duty 
of the auditor not to disclose any information with regard to this fund to the 
shareholders or otherwise. It is, I think, inconsistent with the Act of 
Parliament that the auditor shall be bound, even when he thinks that the 
true state of the company’s affairs is affected by facts relating to tre internal 
reserve fund, to withhold all information with regard to the same from the 
shareholders. If, for instance, the directors had invested the internal reserve 
fund upon investments which might involve the company under certain 
circumstances in enormous loss, the Act, I think, requires that the auditors 
shall be at liberty and be bound to report that fact. In reporting upon the 
accounts submitted to them the auditors do not, of course, report as to the 
details of the accounts to which they find no cause to take exception. Their 
duty is to call attention to that which is wrong, not to condescend upon all 
the details of that which is right. It is, I think, competent to the statutory 
majority of the shareholders to say that, as to particular items of their business, 
it is to the interest of the corporation that there shall be secrecy, and that 
the auditors, who must for the purposes of their audit know all such details, 
shall not, unless their duty under the statute requires it, disclose such details 
to the members. There is no suggestion in this case that these clauses are 
intended to be used for any other than a legitimate purpose. Those who are 
engaged in commerce are familiar with the fact that undue publicity as 
regards the details of their trade, or as to their financial arrangements, 
may often be injurious to traders, having regard to the rivalry of competitors in 
trade, to complications sometimes arising from strained relations between 
capital and labour, and the like. There are legitimate reasons for ensuring 
secrecy to a proper extent. It is not, I think, necessary, nor, having regard 
to the great utility of these Acts, is it desirable, to expose persons who trade 
under these Acts to the necessities of a publicity from which their competitors 
are free unless such publicity is required to ensure commercial integrity. I 
am not disposed to look too closely for reasons why I should find clauses 
such as these to be inconsistent with the Act if I see that the true purpose of 
the Act is satisfied. I think, however, these special resolutions go too far. 
Any regulations which preclude the auditors from availing themselves of all 
the information to which under the Act they are entitled as material for the 
report which under the Act they are to make as to the true and correct state 
of the company’s affairs, are, I think, inconsistent with the Act. The 
defendants have left me in some doubt as to the exact position which they 
take up in the matter. They have desired to obtain the opinion of the Court 
upon the general question under the Act. They are entitled to do so, and 
this judgment, I hope, will put them in possession of my views on the subject, 
but I am not clear whether they threaten and intend to act upon the 
resolutions as they stand. They say, truly, that as regards the details of the 
resolutions, when they know the view of the Court upon the Act of 
Parliament they can by further special resolutions alter their scheme so as to 
make it consistent with that view. There are no pleadings, so that it is only 
from the attitude of the defendants at the Bar that I can ascertain whether 
they threaten and intend to do the act against which an injunction is sought. 
It is not according to the practice of the Court to enjoin an act unless the 
defendants threaten and intend to do it. I postpone, therefore, for the 
moment the question of the exact form of the order so that I may hear what 
the defendants have to say. 
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Bank Reports, Meetings, etc. 


ALEXANDERS & CO., LIMITED. 
Balance-sheet, June 30, 1906. 
LIABILITIES. 

Capital account—100,000 shares of £10 each, £1,000,000; of which 

there have been issued 10,000 £10 preference shares, fully paid, 

£100,000; 80,000 £10 ordinary shares, £5 paid, £400,000. ; £500,000 0 

With a reserve liability of £400,000. 
Reserve fund . ; , ‘ §0,000 0 
Liability on deposits and loans, and bills rediscounted . , ‘ , 8,334,353 10 
Rebate and sundry accounts . ; : ‘ , , , : : 255,940 15 


£9,190,300 § 
ASSETS. rr 
Investments—securities of the Imperial and Indian Governments, 
41,037,949. 12s. §d.; colonial and engeien ant, £35441 
1s. 2d.; other securities, £4,066. tos. . £1,077,457 3 7 
Bills discounted, including rediscounts . ‘ ‘ : : : . 6,776,083 11 3 
Loans on security and sundry accounts . ‘ 1,001,196 18 10 
(Out of the above, assets of the value of £3, 146,081. on. are held by 
depositors and others as cover for liabilities per contra.) 
Cash in hand, and cash and short bills at bankers . ‘ ‘ ° ‘ 274,957 11 10 
Business premises . ° , ‘ ‘ ‘ 60,000 0 0 


£9,190,300 § 6 





BANK OF IRELAND. 


THE governors and directors of the Bank of Ireland herewith submit the accounts of the 
bank made up to June 30, 1906. After meeting all the expenditure incurred in carrying on 
the business of the bank, providing for bad and doubtful debts, interest due on eposits, 
rebate on bills not at maturity, and writing down bank oe by £2,000, the balance 
remaining at credit of the profit and loss account (including a sum of £13,599. 25. 8d. 
brought forward from last half-year) amounts to £174,224. =. 1d., out of whic ythe board 
recommend that a dividend of 5} per cent., free of income-tax, be now declared for the half- 
year, payable on August 1 (being at the rate of 114 per cent. per annum), which will absorb 
a sum vel Lisaee. 15s. 7a., a tems sum of £14,993. 195. 6d. to be carried forward to 
next half-year. 

Balance-sheet for Half-year ended June 30, 1906. 
LIABILITIES. 
Capital paid up . . ° ° . ; ‘ e ‘ ‘ . £2,769,230 15 
Rest . . . . ‘ e . 5 1,034,000 Oo 
Notes and post bills in circulation . : ° : : ° , . 2,380,676 5§ 
Government and other public accounts . ‘ ‘ ‘ ‘ ‘ , 2,903,993 12 
Deposits, current and other accounts. 9,888,324 16 


Net profits for the half- 45> (including £1 3,599. as. 8d. brought forward 


from half-year ended December 31, 1905) ‘ ‘ 174,224 15 


£19,150450 4 


ASSETS. 
Cash on hands at head office, branches and Bank of E mae ‘ . £1,103,47 
Cash at call and short notice . ‘ ‘ Son's 35 11 
Bills discounted, advances to customers, etc. , 8,916,370 1 
Investments, viz. :—Government debt, £2,630, 769. 45. 74. Government 
stocks, £1,620,715. 175. 9d.—total Government securities, including 
“rest,” £1,034,000 . ‘ A 4,251,485 2 
Indian and Colonial Government securities, £ 1,309,184. 138. od. ; railway 
and corporation debentures and other securities, £2,565,413. 65. 5d. 3,874,598 o 
Bank premises, head office and branches— oe = £4941 33; 
written downto. ° ° 105,684 11 


£19,150,450 4 


19° 
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Dr. PROFIT AND LOSS ACCOUNT. 
Total expenditure of head office and branches, including rent, repairs, 

salaries, etc. . a . . : : ‘ : . . . £87,634 18 10 
Dividend at rate of 5} per cent. for half-year ended June 30, 1906, 

£159,230. 15s. 7a. ; carried forward to new account, £14,993. 19s. 6d. 174,224 15 I 


£261,859 13 11 


Cr. 
Balance from last half-year . ° : . , ° ° , ‘ 
Gross profits of half-year, after providing for interest on deposits, 
income-tax, composition for stamp duty on notes and post bills, 
rebate on bills discounted not at maturity, making provision for bad 
and doubtful debts, and writing down bank premises by £2,000. 248,260 11 3 


£261,859 13 I 


£13,599 2 8 







— 
> 








BANK OF LIVERPOOL, LIMITED. 





THE directors have to report that the amalgamation of the Craven Bank with the Bank 
of Liverpool has been successfully accomplished. With few exceptions, the shareholders of 
the Craven Bank elected to take Bank of Liverpool shares in exchange for their Craven Bank 
shares. The remainder of the new Bank of Livenpest shares were offered to the share- 
holders of the combined hank at £35 per share, and were largely over applied for. After 
meeting the expenses of the amalgamation and the payments provided for in the amalgama- 
tion agreements, the balance of premiums received upon the new shares has been added to 
the bank’s contingent fund. To enable three directors of the Craven Bank, namely, Mr. 
W. Peart Robinson, Mr. Samuel Catlow and Mr. J. Arthur Slingsby, to take their seats at 
the board of the Bank of Liverpool, Mr. E. H. Harrison and Mr. Robert D. Holt kindly 
retired from the board in their favour. The directors desire to thank Mr. Harrison and 
Mr. Holt for their considerate action in this matter, and take this opportunity of placing 
on record their appreciation of the valuable services rendered to the bank by those gentlemen 
throughout a long course of years. A third seat was provided by the retirement of Mr. J. 
Marke Wood from the board. Mr. Wood, however, as a member of the committee of 
management, remains in close touch with the active control of the bank’s business. 
The net profits for the year, after payment of current expenses, and provision for all bad 
and doubtful debts, and including profits of the Craven Bank since January 1, 1906, amount 
to, £208,825. 13s. 9d.; to this has to be added the balance of profits brought forward in 
January last by the Craven Bank, £6,357. 115. 1¢.; making a total sum of £215,183. 
4s. 10d. This sum the directors have appropriated as follows :—Reserved for income-tax, 
£10,000; to the payment of two half-yearly dividends of 5 per cent. each, free of income-tax, 
£110,582. 10s.; to the payment of a bonus of ros. per share, also free of income-tax, 
£48,466 ; to reserve fund, £21,973. 12s. Id.; balance to be carried forward to next account, 
£24,161. 2s. od.; total, £215,183. 4s. 10d. The reserve fund at the commencement of the year 
stood at £693,026. 7s. i1d. ; add amount transferred from Craven Bank reserve fund, £90,000 ; 
also add the above transfer from this year’s profits, £21,973. 12s. 1d.; total, £805,000. New 
branches have been opened during the year at Formby, and at 623 Smithdown Road, 
Liverpool. The latter premises are temporary, pending the completion of the new building 
in course of erection in Heathfield Road. New branch premises have been erected at 
Hoylake, Coniston, and Kirkby Stephen. Three new directors have to be appointed at the 
present meeting, in place of Sir Thos. B. Royden, Bart., Mr. John Hope Simpson and Sir 
W. H. Tate, Bart., who retire by rotation, in accordance with the bank’s deed of settlement. 
ie a the liabilities and assets of the bank and of profit and loss account 
are annexed. 


Balance-sheet, June 30, 1906. 
LIABILITIES. 


Capital paid up, including amount credited as paid up in respect of 
shares allotted in exchange for Craven Bank shares ‘ ; . £1,211,650 0 oO 
Capital paid up in respect of new shares issued in terms of the bank’s 
circular of May 23, 1906, £98,987. 10s.; /ess calls in arrear, £972. 









145. . . . 014 16 oO 
Reserve fund = . e ‘ Eos oo 
Carried forward . . £2,114,664 16 0 
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Brought forward ‘ - £2,114,664 16 o 

Amount due on current, deposit, and other accounts, including the 
bank’s acceptances, £636,665. 75.1d. . «. « «© « «  15431,135 10 6 

Unpaid dividends, £2,654. 2s. 6¢.; dividend and bonus payable July 
18, 1906, £109,048. Ios. . ‘ a ‘ ‘ ‘ k ° ‘ 111,702 12 6 
Balance of profit carried forward . ‘ ° ; ‘ ‘ ° ‘ 24,161 2 9 
417,681,664 1 9 

ASSETS. 

Cash in hand and at Bank of England . ‘ ‘ ‘ © . £619,101 8 6 
At call or short notice with other bankers and with bill brokers. . 1,395,284 15 2 
Loans for short terms, on stocks and other negotiable securities. ° 858,877 1 4 
Invested in consols and other first-class securities . e ° . ° 3,037,107 14 II 
Bills of exchange . . 2,132,546 17 0 


Loans and advances to customers, etc., after debiting the bank’s 
acceptances as per contra . Ee r ‘ : : ‘ ; 

Bank | acca office and branches—/ess premises redemption 
fun ‘ o ° ‘ ‘ ; . “ ‘ . ° 


9,215,459 12 7 
423,286 12 3 
£17,681,664 1 9 


Liability on indemnities, and credits y = but not - accepted against, £711,167. 
195. 3¢.; liability on bills discounted with the Bank of England, £297,927. 13s. 8a. 


PROFIT AND LOSS ACCOUNT. 


Dr. ’ 
Salaries, rents, and all other charges during the year, including Craven 
Bank charges since January I, 1906 . , ‘ ‘ ‘ . £136,334 19 2 
Reserved for income-tax “ e . ‘ é 7 ‘ ‘ - 10,000 0 Oo 
147th dividend, payable January, 1906, £50,000; 148th dividend, pay- 
able July, 1906, £60,582. 10s.; bonus payable July, 1906, £48,466 159,048 10 © 
Transferred to reserve fund . ; P ‘ ‘ ‘ j ‘i ‘ 21,973 12 I 
Balance to be carried forward to next account ° : ° . ° 24,161 2 9 
£351,518 4 0 





Cr. 
Gross profits for the year, after ey for all bad and doubtful 
debts, and including profits of the Craven Bank since January 1, 


4345,160 12 11 


Balance of profits brought forward in January, 1906, by the Craven 
, : . ‘ ‘ ° , . . : ° ‘ 6,357 11 1 


Bank 


£351,518 4 0 


— -—__ -+@———_—_ 


BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets 
and liabilities of the bank on March 31 last, with the auditors’ report and declaration. The 
net profits for the half-year, after deducting rebate on current bills, interest on deposits, 
paying note and other taxes, reducing valuation of bank premises, providing for bad and 
doubtful debts, and fluctuations in the value of investment securities, and including recoveries 
from debts previously written off as bad, amount to £129,385. os. 11d., to which is to be 
added undivided balance from last half-year, £18,232. 10s. 4d.; giving for distribution, 
£147,617. 11s. 3¢., which the directors recommend to be dealt with as follows :—To 
payment of dividend at the rate of 10 per cent. per annum, £100,000 ; augmentation of the 
reserve fund, £25,000; balance carried forward, £22,617. 115. 3¢.—4147,617. 11s. 3¢. 
During the past half-year branches of the bank have been opened at Bellingen, Wyong, and 
Mosman (Sydney), in New South Wales, and at Edendale, Marton, and Waipawa, in New 
Zealand. The branches at St. Bathans in New Zealand, and Lawlers in Western Australia, 
have been closed. The name of our Sussex Street branch (Sydney), has been altered to 
‘** Western Branch.” 
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Aggregate Balance-sheet, March 31, 1906. 
LIABILITIES. 


Notes in circulation, £1,027,892; deposits and accrued interest, 
£25,352,701. 75. 4d. 

Bills payable and other liabilities (which "include reserves held for 
doubtful debts and amounts at credit of investments fluctuation 
account and officers’ fidelity guarantee and provident fund) ‘ 

Paid-up capital, £2,000,000; reserve fund, £ 1425,000 ; -— and a, 
£155,918. 195. . . > ‘ 


Contingent liabilities—outstanding credits as per contra 


ASSETS. 


Coin, bullion and cash balances, £5,978,287. 12s. 5d. ; Queensland 
Government notes, £ 132,716; notes of other banks, £28,689 ; 
money at short call in London, 42,230,000 ; investments—British 
and Colonial Government securities, £ 1,796,209. 15s. 6d. ; municipal 
and other securities, £157,238. 75. 11d.; due by other banks, 
£48,268. 13s. 4d.; bills receivable in London and remittances in 
transit, £3, 587,049. 16s. 6d. ; ‘ ‘ : 

Bills discounted, and loans and advances to customers ‘ 

Bank premises ; ; . ; 


Liabilities of customers and others on letters of credit as per contra 


Profit and Loss, March 31, 1906. 


Dr. 

Rebate (at current rates) on bills discounted, not due at this date . 
Balance proposed to be dealt with as follows :— 

Dividend at the rate of 10 per cent. per annum, £100,000; augmentation 
of the reserve fund, £2 5/000; balance carried forward, ns 22,617. 
IIs. 3d. . ° ° . 





Cr, 

Amount from last account 

Balance of half-year’s profits after providing for bad and doubtful debts, 
fluctuations in the value of investment securities, reducing the 
valuation of bank premises, and vemres recoveries from debts 
previously written off as bad . ; ; ° . ° 


Dr. Reserve Fund, March 31, 1906. 
1906—March 31. 
Balance (of which £ 750,000 is invested in British Government eerie, 
and the balance is employed in the business of the bank) . 


Cr. 

ie cael 30. 
lance . 

1906— March 31. 


Amount from profit and loss . 


. £13,958,459 5 





- £26,380,503 7 4 


3,393,304 17 9 
3,580,918 19 © 


33:264,817 41 
568,967 9 4 


£33,833:784 13 5 





18,591,357 18 
715,000 Oo 


33,264,817 4 
568,967 9 4 


£33,833,784 13 5 


oun ow 





£8,301 7 9 


147,617 It 3 
£155,918 19 0 


£18,232 10 4 


137,686 8 8 
£155,918 19 0 





£1,450,000 0 O 





£1,425,000 0 Oo 
25,000 0 O 


£1,450,000 0 0 





ae 3H. 
Balance ‘ ; ‘ ‘ - £1,450,000 0 oO 
J. RussELL FRENCH, General Manager, HARRINGTON PALMER, } Andiners. 
per T. H. Ivey, Manager Head Office. FREDK. W. UTHER, $ 


W. E. SouTHERDEN, Chief Accountant. 
Audited May 23, 1906. 
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AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made P to March 31, 1906, and report 
that we find the several items therein stated to conform to the balances in the general ledger, 
and to the balance-sheets of the respective branches and agencies of the bank collectively. 

We have counted the cash, and examined the bills and other securities held by the bank 
at the head office, in Sydney, on March 31 last, and hereby certify that we have found them 
correctly stated. 

The cash, bills, and other securities held at London and at the branches and agencies 
in Australia, New Zealand, and Fiji, on March 31 last, have been certified to as being 
correct by the usual documents. 


Bank of New South Wales, - HARRINGTON PALMER, } Audit 
May 23, 1906. FREDK. W. UTHER, a 

At the one hundred and eleventh half-yearly meeting of the proprietors of the bank, held 
in Sydney, on May 25, 1906, the Hon. C. K. Mackellar, M.L.C., president of the Bank of 
New South Wales, on moving the adoption of the report, said :— 

Gentlemen, —Comparing the figures of March, 1905, with those of the present half-year, 
I beg to call your attention to the following features. 

The circulation has increased by the nominal sum of £35,000 only. It is becoming more 
and more evident that notes, so far as these colonies are concerned, are being used almost 
solely for what may be termed pocket money purposes, and that the adoption of the cheque 
based on a current account as a means of settling payments of even the smallest description 
provides the real currency of the country. 

Deposits have increased somewhat over £1,500,000 on the year. This is not quite so 
large an increase as that between March, 1904, and March, 1905, but is sufficiently note- 
worthy, and arises to a large extent from the same cause which was referred to last year, 
namely, the enhanced income accruing tu the producing interests. The increase is fairly 
evenly divided ‘between fixed deposits and current accounts. The reduction in the rates of 
interest paid on the former has had a steadying effect, as was pointed out last half-year. 

Bills payable and other liabilities have increased by some £800,000, which is very largely 
in bills payable. This may be fairly taken as an indication that the requirements of our 
customers to pay for imports are again on the increase, after a somewhat slack time in this 
respect. Such a trade tendency was to be expected in view of the very much improved 
condition of the great producing interests. 

The accumulation of deposit money is reflected very clearly on the asset side. Coin and 
its equivalents have increased by £380,000, while money at short call in London shows the 
large increase of £1,240,000. We have fully availed ourselves of the openings which have 
presented themselves for placing our spare funds in London, where at present they are 
earning good rates, and where they will be readily available when required for use in the 
business at this end. 

Bills receivable in London or on the way thither and remittances in transit show an 
increase of £720,000, which is really part of the operations just referred to and will tend to 
further strengthen the London funds. 

Advances are practically stationary, and with reference to these, as has been explained 
before, you will readily understand that the factors which have brought about a special 
increase in the deposits, namely, exceptional receipts of money for produce sold, must like- 
wise affect the advances by way of decrease. There has been a considerable decrease in 
individual accounts, but we have been able to relend the money thus repaid to other clients 
and thereby at least maintain the advances at an even figure. It may be expected that as 
the improved conditions in our country districts make themselves felt, the requirements of 
our clients generally will increase. But we have no desire to force matters in this respect, 
nor to encourage any spirit of speculation. The only other item on the asset side to refer to 
is premises account, which shows an increase on the year of £15,000, in spite of considerable 
writings off. In order to provide suitable accommodation at Wellington, New Zealand, we 
have had to dismantle our very old wooden building—one of the oldest in the city—and 
erect an entirely new one. We have now got a handsome building there, worthy of the 
capital city of New Zealand and of our own local headquarters in that flourishing colony. 

My remarks on the different sections of the balance-sheet tend to show that not —_ is 
the business of the bank well maintained, but that the present condition of Australasia, taken 
as a whole, is satisfactory so far as the producing interests are concerned, and improving as 
to the trading interests depending on them. This state of affairs is largely due to high prices 
for raw products. We may hope that this will continue firm for some time to come. But 
so far as the value of land is based on them, it will be well to bear in mind that a fair margin 
for a set back in prices should be preserved. 

The general conditions in the country districts are for the most part fairly satisfactory, 
good rains have fallen in a large portion of Queensland and in some districts of Victoria and 
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New South Wales. There are, however, large tracts of country in New South Wales and 
some in Victoria in which the rainfall has been very scanty, and in these portions pastoralists 
are looking forward with some anxiety to the prospects of lambing in the coming winter and 
spring. 

¥ You will notice the absence of the general manager. For some time past it has been the 
wish of the board that he should visit the United Kingdom and the Continent of Europe, 
where our business interests and connections are large and growing. Having completed 
arrangements for his tour, he left Sydney for London by way of Canada and the United 
States last month. In both these places we have valuable correspondents with whom he will 
get into touch, and in the United Kingdom and the mercantile portion of the Continent 
which have large trade relations with our own side of the world, we believe he will be able 
to make good use of the time at his disposal in furtherance of the bank’s interests in Europe 
and in America. Before leaving he made the usual examination of the accounts for the 
half-year and furnished the board with a report thereon. 





—— ——_~=»>_ - — $$$ 
BARCLAY AND COMPANY, LIMITED. 


THE directors have to report that the net profits for the year ending June 30, 1906, 
after payment of all charges and making full provision for all bad and doubtful debts, 
amount to the sum of £536,454. 9s. 1d. to which has to be added the sum of £84,790. 
18s. §d., brought forward from June 30, 1905, making a total sum of £621,245. 7s. 6d., which 
has been appropriated as follows:—In reduction of bank purchase account, £50,000; in 
reduction of premises and payment for buildings, £25,000; interim dividend of 12s. per 
share on 387,076 shares, paid February 1 last, £232,245. 12s.; a further dividend of 12s. per 
share on 387,076 shares (making 15 per cent. for the year, free of income-tax), payable 
August 1, £232,245. 12s.; balance to be carried forward, £81,754. 3s. 6d. The directors 
have pleasure in reporting that, since the issue of their last report, the following banking 
businesses have been acquired by the company in the order named, viz., Bolitho, Williams, 
Foster, Coode, Grylls & Company, Limited (The Consolidated Bank of Cornwall) ; Messrs. 
Hammond & Company, of Newmarket; and Messrs. Leatham, Tew & Company, of 
Wakefield, Pontefract and elsewhere. In consequence of these amalgamations, Messrs. 
Thomas Robins Bolitho, William Edward Thomas Bolitho and Percy Tew have been elected 
directors of the company, subject to confirmation by the shareholders at the annual general 
meeting. The directors have to record with regret the retirement, on grounds of ill-health, 
of their esteemed colleagues, Messrs. Francis Gosling and Francis Richard Pease. Mr. 
Lionel Drummond Gosling, of 19 Fleet Street, E.C., and Mr. Frederick George Hugh 
Clayton, of Newcastle-on-Tyne, have been elected directors, subject to confirmation by the 
shareholders at the annual general meeting. 


Balance-sheet, June 30, 1906. 
LIABILITIES. 
Current, deposit and other accounts (including balance of profit and 


loss) eo - $44,407,970 4 1 
Acceptances for customers. : ‘ . . m ‘ > . 161,324 4 7 
Capital, viz., 400,000 shares of £20 each, £8 paid . , . J 3,200,000 O O 
Reserve fund (per contra) . ° . . ; . ; ; ° 1,500,000 0 O 

£49,269,204 8 8 
ASSETS. ———— 





Cash in hand, at Bank of England and with other bankers, £ 5,674,180. 

8s. 10d. ; cash at call and short notice, £5,014,000 . . . . £10,688,180 8 10 
Bills discounted . > . . > > . ° ° . : 4,689,229 9 10 
Investments (including £300,271. 16s. securities lodged for county and 

other public accounts) :—British Government securities and bank 

stock, £2,820,069. 19s. 5§d.; metropolitan and British corporation 

stocks and bonds, £942,113. 18s. §@.; Indian and Colonial Govern- 

ment securities, including guaranteed railways, £1,816,289. 6s. 1d. ; 

British railway debenture, guaranteed and preference stocks, 

41,573,999. 9s. 2d.; other securities, £2,149,109. 17s. Id. ; reserve 

fund—£ 1,181,071. 15s. 3d. consols at 85, £257,731. 19s. 3d. local 

loans stock at 97, £253,700 Egyptian 3 per cent. loan at 97, 

guaranteed by the British Government, £1,500,000 . ‘ ; - 10,801,582 10 2 


Carried forward. . £26,178,992 8 10 














BRADFORD DISTRICT BANK. 


Brought forward 
Advances to customers, including interest accrued on investments, etc. . 
Liability of customers for acceptances (per — 
Balance of bank purchase account ‘ 
Bank premises and adjoining property . 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Salaries and other gue at head office and branches, including 
income-tax . athe 


Directors’ remuneration | 

Reduction of bank purchase account . 

Reduction of premises and payment for buildings . 

Interim dividend of 12s. = share on 387,076 shares, free ‘of i income- 
tax . , 

Dividend of 12s. per share on 387,076 shares, free of i income- tax . 

Balance, being undivided profit, carried forward to the next year . 


Cr. 

Profit una ome on June 30, 1905 

Gross profit, after deducting rebate and provision for all bad and doubt- 
ful debts . ‘ ; ‘ ‘ . : ‘ ‘ ‘ . 





BRADFORD DISTRICT BANK, LIMITED. 
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. £26,178,992 8 10 
21,458,316 7 9 
161,324 4 7 
92,000 0 O 
1,378,661 7 6 
£49,269,294 8 8 
£548,397 16 2 
14,040 2 9 
50,000 0 O 
25,000 O O 
232,245 12 0 
By I12 Oo 

1,754 3 6 


£1,183,683 6 5 





£84,790 18 5 
1,098,892 8 0 
41,183,683 6 § 





THE gross profits for the half-year, after making provision for bad and doubtful debts, 
and placing to a contingent fund a sum on account of the commercial bank purchase, amount 
to £35,330. 135. 1d., and, after payment of current expenses amounting to £12,530. 175. 6d., 


a net profit remains of £22,7 
from last account, makes 


. 15s. 7a., which, added to £8,796. 2s. 4d., 


the balance brought 


31,595. 175. 11d., which the directors recommend should be 


appropriated as follows :—£21,500 in payment of a dividend at the rate of 12} per cent. per 
annum, free of income-tax, and the balance of £10,095. 175. 11d. to be carried to profit and 


loss account for the present half-year. 


Balance-sheet, June 30, 1906. 


LIABILITIES. 


Capital called up, viz., £4 ~ share on ee shares 
Reserve fund ; 

Unclaimed dividends ‘ ‘ 
Amount due to customers on current, deposit and other accounts . 
Acceptances on behalf of customers : ‘ 

Profit and loss—balance of this account 


ASSETS, 


Cash and bills on hand, and with London agents and brokers at call, 
investments on consols, debentures, etc. 

Amount due from customers on current accounts . 

Acceptances on behalf of customers, as per contra 

Bank 7 7a 9 and Leeds 

Stamps on hand . 


£344,000 0 0 
210,000 O O 
249 7 0 
3,107,470 10 2 
349,273 8 1 
31,595 17 11 


£4,042,589 3 2 





41,077,120 13 10 
2,536,538 19 8 


349,273 8 1 
78,986 2 11 
669 18 8 


$4,042,589 3 2 
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PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, viz., salaries, income-tax on profits, onee 
directors’ remuneration, etc., at head office and branches . 
To dividend account for ayment of dividend at the rate of 12} per cent. 
per annum (5s. per share), £21,500; balance carried to _— and 
loss new account, £10,095. 175. 11d. ; : 


Cr. 

Balance on December 31 last : 

Interest, commission, etc., after deducting rebate on undue bills, and 
making provision for bad and doubtful debts and the contingent 
fund ° . ; ; . : , ; ‘ ; ; ‘ 


————_-____----- 


BRADFORD OLD BANK, LIMITED. 


having been made for bad and doubtful debts—amount to £25,761. 








55. 2d. 





Balance-sheet, June 30, 1906. 








LIABILITIES. 


Share capital—25,000 shares of £50 each, with £20 share “ up 

Reserved surplus fund . 

Deposits, £1,285,994. 10s. ; ‘credit balances on current accounts and 
drafts on London agents, £1436, a. Is. 3. ‘ 

Unpaid dividends . ‘ 

Rebate on bills 

Liability on acceptances per contra 

Profit and loss account—balance from account to December 31, 1905, 
£6,687. 115. 1d.; profit this half-year, £25,761. 25. * less income- 

tax, £633. 8s. 3d.— £25,127. 145. Id. @ . ‘ : 































ASSETS. 





Cash at head office and branches, £62,663. 6s. 6d. ; money at call and 
short notice at London and other bankers and cheques in course of 
transmission, £446,354. 75. 6d.; bills of exchange on hand, 
£173,635—£ 682,652. 145.; investments—in consols, railway and 
other debenture bonds and stocks, Colonial Government securities, 
county and district council and other bonds, and debentures and 
preference shares in joint-stock companies, £466,854. 145. 8d.; in 
freehold properties, £46,339. 155. 2d. —&5! 31194. %. 10d. , 

Loans on stock and other securities . 

Advances on current accounts : 

Liability of customers for acceptances per contra 

Stamps on hand , 

Bank premises—head office and twelve branches ° 


















































£3. 530,018 15 








£12,530 17 6 
31,595 17 11 
£44,126 15 5 
£8,796 2 4 
35,330 13 I 
£44,126 15 5 





THE directors submit to the shareholders of the bank the balance-sheet for the half-year 
ending June 30, 1906, duly certified by the auditors. The profits for the half-year—provision 
2s. 4d., subject to 
deduction of income-tax, viz., £633. 8s. 3¢., leaving a net profit of £25,127. 145. 1d.; when 
the balance from last half-year i is added, viz., £6,687. 115. 1¢., there remains to be dealt with 
£31,815. 5s. 2d. The directors have added to the reserved surplus fund (increasing that 
fund to £182,500) £2,500, and they recommend that a dividend at the rate of 9 per cent. per 
annum, clear of income-tax, be paid on Wednesday, August 1, 1906, amounting to £22,500; 
and that the balance be carried forward to next half. ~year, viz., £6,815. 5s. 2€.—£31,815. 





£500,000 0 


180,000 0 O 

2,722,242 11 § 

427 15 6 

896 9 5 

94,636 13 9 
31,815 5 


£3: 530,018 15 


£1,195,847 3 10 
340,392 11 II 
1,827,786 5 8 
94,636 13 9 
o81 I 
o 


79, 375 














GLYN, MILLS, CURRIE AND CO, 273 


CROMPTON AND EVANS’ UNION BANK, LIMITED. 


THE net profits for the year ended June 30 last, including the balance brought from last 
account, amount to £52,648. os. 11¢., from which an interim dividend at the rate of 15 per 
cent. per annum was paid on February 1 last. The directors recommend that a dividend 
for the last half-year be now declared at the rate of 15 per cent. per annum, with a bonus of 
3s. per share, free of income-tax ; makinga distribution at the rate of £18. 15s. per cent. for 
the whole year ; and that the balance of £773. os. t1d. be carried to next account. The 
directors who retire by rotation are Mr. John Gilbert Crompton, Mr. Charles Edmund 
Newton and the Hon. Frederick Strutt, who offer themselves for re-election. The auditors, 
Messrs. C. F. Kemp, Sons and Co., also retiring, are eligible for re-appointment. 


General Balance-sheet, June 30, 1906. 
LIABILITIES. 
Capital subscribed, viz.:—62,500 shares of “- each, £1, 250/000 § 


amount paid up, £4 per share . ‘ £250,000 0 Oo 
Reserve fund ‘ ‘ e ‘ ‘ ‘ ‘ 250,000 0 O 
Current, deposit and other accounts . . ‘ ‘ ‘ 7 . 4,675,794 14 I! 
Profit and loss account, balance as under j ‘ J . ‘ 28, or 


£5,204,692 15 10 





ASSETS. 

Cash in hand, at London agents, and at short notice . £1,017,727 13 2 
British Government securities, £333, 779. Os. 1d.; Indian, Colonial, and 
Foreign Government securities and debenture, preference and ——- 











ration stocks, £543,358. 16s. ; other investments, £133,549. 35. 8a 1,010,686 19 9 
Bills receivable. ‘ 53,058 6 2 
Bank premises and furniture, £80,673. 5s. od. ; freehold property 

adjoining bank premises, AB, 833. 6 6s. 6d. ° 99,506 12 3 
Loans and overdrafts . a P ; , ‘ , 3,023,713 4 6 

£5,204,692 15 10 

Dr. PROFIT AND LOSS ACCOUNT. ——— 
Interim dividend at the rate of 15 per cent. per annum to December 31, 

1905 £18,750 0 oO 
Writing down railway debenture and preference and corporation stocks 3,000 0 O 
Sinking fund for bank premises and furniture ; ° ‘ ‘ ‘ 1,000 0 0 
Amount carried to provident reserve fund. 1,000 0 O 
Balance :— Proposed to be appropriated as under—dividend for the half- 

year ended June 30, 1906, at the rate of 15 per cent. per annum, 

£18,750; bonus, 3s. per share, £3753 amount carried to next 

account, L773. os. 11d. . ‘ ‘ : ‘ ‘ ; : 28,898 o 1! 

£52,648 0 11 

Cr. etn 
Balance brought forward £1,045 17 4 
Net profit for the year ended June 30, 1906, after payment of all charges, 

including income-tax, and making panes for bad and doubtful 

debts and contingencies . ° ° ‘ 51,602 3 7 

£52,648 O11 

—————— _ 
GLYN, MILLS, CURRIE & CO. 
Forty-fourth Statement of Assets and Liabilities, June 30, 1906. 
LIABILITIES. 

Capital paid up . ° ; jE at ‘ , : , . £1,000,000 © 0 
Reserve fund ‘°« . ‘ . oi ‘ ; : ‘ §00,000 0 0 
Currentaccounts . . . . . : ° ; ‘ - «+ 10,519,324 8 Io 
Deposit accounts . ‘ . i ‘ ‘ ‘ . 4,351,074 4 I0 
Reduction of the bank premises account ‘ ‘ ‘ . ‘ ‘ 10,150 0 O 
£i 16, 6,380,548 13 8 








MEMORANDUM.— Liabilities on account of acceptances, endorsements, etc. (covered by 
securities), not included in balance-sheet, £ 1,372,088. 6s. 4d. 
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ASSETS. 
Cash in hand and at Bank of England . . ; ° , . - £2,145,218 14 1 
Money at call and at short notice . , 4,404,378 19 7 
Investments :—2} og cent. consols (£11 6471 at 85), ), £1,000,000 ; 
Exchequer bonds, 3 per cent., 1909 (£521,000 at 96), £500,000; 
securities of, or quemenead by, the British Government, £ 1,080,524. 
6s. 5@.; Government of India and Colonial Government securities, 


£124,824. 18s. : : ‘ : : ‘ : 2,705,349 4 5§ 
Bills discounted, loans and other securities . , : ‘ . . 6,755,001 15 7 
Bank premises (freehold) . . : : a ; : . . 370,000 0 0 


£ 16,380,548 13 8 








— ---——>— ————- 


HALIFAX COMMERCIAL BANKING COMPANY, LIMITED. 





THE following statement of accounts for the year ending June 30, 1906, shows, after 
provision for interest on deposits, rebate on bills, expenses, depreciation, and allowances for 
bad and doubtful debts, including the balance brought forward from last year, a net profit of 
£24,552. 13s. 11¢. An interim dividend of 8s. per share was paid in January last. The 
directors now propose to declare a further dividend of 8s. per share, making a total distribution 
of 8 per cent. for the year, free of income-tax, and absorbing £16,000; to apply £2,000 on 
account of depreciation in investments, leaving a balance, after payment of £530. 6s. income- 
tax, of £6,022. 7s 11d. to be carried to next account. 


Balance-sheet, etc., June 30, 1906. 


LIABILITIES, 














Capital, £700,000 ; subscribed, iene. 

Capital paid up . ° . ‘ ° : ; . : £200,000 0 0 
Reserve fund ° ‘ . : . 100,000 0 Oo 
Deposits, credit balances, drafts and other liabilities ° ° . , 1,649,329 13 3 
Rebate on bills and interest accrued on ares ° ‘ : : ; 10,608 13 4 
Notes in circulation . . » ‘ : ; : 4,695 © 0 
Acceptances on account of customers . , ; ° . ° ‘ 60,223 15 6 
Balance of profit and loss account ; ° ; : ° ° ° 16,022 7 11 


£2,040,879 10 © 


ASSETS. 










Cash in hand, at Bank of England and other banks and at call . ° £164,661 1 4 
Investments in consols, colonial bonds and other securities ; ° , 245,192 17 10 
Freehold properties yielding rents ° . . ° 34,618 12 0 
Bills discounted, advances on current accounts, loans, etc. : ° 1,505,308 I 4 
Bank premises, fittings, etc. . ; . ° : ‘ , ‘ ° 30,011 9 2 
Stam ° A . : ° 773 12 10 
Liabi lity of customers for acceptances a: as per ‘contra ° ° . ° 60,223 15 6 


£2,040,879 10 © 
PROFIT AND LOSS ACCOUNT. 









Dr. 
Interim dividend paid in <rende last . ° , : ; ' : £8,000 0 0 
Income-tax . : : ° ° ° : ° 530 6 o 
Proposed dividend . . . . ‘ : : ‘ . > 8,000 0 oO 
Depreciation in investments . : . : , : . ‘ ' 2,000 0 0 
Balance to new account : ° ° : ‘ : , : , 6,022 7 11 











£24,552 13 11 








Cr. 
Balance from last account . ‘ ° : : , £5,492 8 8 
Net profit for the year ending June 30, 1906 . : : ‘ : : 19,060 5 3 


£24,552 13 11 














LONDON AND PROVINCIAL BANK. 


IMPERIAL OTTOMAN BANK. 


THe accounts, made up to December 31, 1905, after making allowance for bad and 
doubtful debts, show net profits of £464,200, which, added to the brought forward 
from last year, gives £485,176. 12s. $d. at the credit of the profit and loss account. After 
deducting from this sum the amount of £63,198 required for the reserve fund and the 
percentages, in accordance with the statutes, there remains £421,978. 12s. §4., and of this the 
committee recommend a distribution of 16s. per share, equal to 8 per cent. on the paid-up 
capital of the bank, leaving £21,978. 12s. $d. to be carried forward to the current year. 


Liabilities and Assets, December 31, 1905. 
LIABILITIES. 


Capital, £10,000,000 ; /ess not called up, £ 5,000,000 £5,000,000 © 0 
8d. ; 


Bank notes in circulation, £1,142,003. 12s. ” bills payable, 
£1,863455- 175. pi current accounts of sundries, £9,184,279. 
‘or 


15s. 8d. ; deposits fixed terms, £1,270,663. 145. 9¢. . , - 13,460,403 0 6 
Statutory reserve . ‘ ; ‘ ‘ ; : ; ‘ ; ‘ 847.451 5 11 
Profit and loss (including £20,976. tas. §d. brought from last account) . 435,176 12 § 


£19,793,030 18 10 





ASSETS. 


Cash in hand at Constantinople and branches, £2,709,368. 12s. 2d. ; 
money at call, £1,910,248. 7s. 1d.; bills receivable, £2,177,581. 
38.14. « ‘ ° , ° ° , , , ° ; , 

Investments, £4,344,763. 1s. 1I1d@.; current accounts of sundries, 
£2,788,346. 15s. ; advances on securities, £ 3,921,367. 8s. 9¢. ; bank 
premises and real estate, £232,341. 195. 3@. . . ‘ ‘ 


£6,797,198 2 4 


11,286,819 4 11 








Statutory advance tothe Government . ‘ ‘ . ° ° ° 909,090 18 2 
Participations in advances to the Government ‘ ‘ ‘ ‘ ‘ 692,775 3 1 
Current account with the Government . ° ‘ ° ° ‘ ° 107,147 10 4 
£19,793,030 18 10 
Profit and Less Account, from January 1 to December 31, 1905. 

Dr. 
Ten per cent. of profits carried to statutory reserve fund ° , ° £39,746 0 0 
Dividend of 14s. per share, paid July, 1905 . ‘ ; ° , ; 350,000 © 0 
Percentages in accordance with the statutes . e ‘ ; ‘ ‘ 10,771 8 o 
Balance ° ° ° ° ° ‘ ° ° ° ‘ ‘ ‘ 20,976 12 § 
£421,494 9 § 

Cr. 
Balance at December 31, 1904, as rendered . ‘ ‘ ‘ : ‘ £421,494 0 5 








——— 
LONDON AND PROVINCIAL BANK, LIMITED. 


THE gross profit for the half-year, after making provision for bad and doubtful debts and 
contingencies, and deducting rebate on bills not due, but including the amount brought 
forward from last account, is £347,153. 18s. 4a. After deducting all current expenses, 
income-tax, directors’ remuneration, auditors’ fees and interest to customers, there remains a 
balance of £139,972. 6s. 7¢. The directors recommend that this amount be appropriated in 
the following manner, viz. :—£72,000 to the payment of a dividend at the rate of 18 per cent. 

r annum, free of income-tax ; £ 10,330. 19s. 2d. to the reserve fund, raising it to £1,415,000, 
invested (in a separate account) in £1,664,705. 175. 9@. consols taken at 85; £10,000 in 
reduction of freehold and leasehold premises account ; £5,000 to officers’ pension and gratuity 
fund ; £42,641. 7s. §d. to be carried forward. The directors regret the retirement from the 
board of their esteemed colleague, The Right Hon. Augustine Birrell, K.C., M.P., on his 
appointment as President of the Board of Education. The vacancy in the direction has 
been filled up by the appointment of Sir Frederick George Banbury, Bart., M.P., a duly 
qualified shareholder. 








276 LONDON AND SOUTH WESTERN BANK. 


Balance-sheet, June 30, 1900. 
LIABILITIES. 


Capital, 160,000 £10 shares, £5 paid, £800,000; reserve fund, invested 
in £1,652,941. 3s. 7@. 24 per cent. consols taken at 85, £1,405,000. £2,205,000 0 0 
Current, deposit and other accounts. : ° ° ° ° - 13,898,184 9 9 
Profit and loss—balance brought forward, £41,386. 19s. 4d@.; net profit 
for the half-year, after making provision for bad and doubtful debts 
and contingencies, and deducting rebate on bills not due, £98,585. 
75s. 3d. . ° ° ° . ° ° ° ‘ ° 139,972 6 7 


£ 16,243,156 16 4 





ASSETS. 


Cash—at head office, branches and agents, £ 1,740,070. 18s. 3@. ; call and 
short notice, £1,350,000 . , ‘ : ‘ ; : : : 
Investments—consols, £2,315,456. 18s. 9d, taken at 85 (including 
£83,896. os. 7d. lodged as security for public accounts), £1,968,138. 
7s. 10d. ; national war loan, Transvaal loan, India stock, and British 
Colonial Government bonds and inscribed stocks, £868,628. Is. 11d. ; 
London County Council, Metropolitan Water Board, Corporation of 
London, Metropolitan Consolidated, and Liverpool, Manchester and 
Bristol Corporation stocks, £482,068. 4s. 10d.; English railway 
debenture and preference stocks, East Indian railway guaranteed 
stocks and other securities, £807,797. 5s. 10d. . . ° . . 4,126,632 0 5 
Loans, advances, bills discounted, etc. . . ‘ “ ‘ ° 8,806,979 6 9 
Premises, freehold and leasehold (as reduced by amounts from time to 
time written off) * ° ; . a . . 


£3,090,070 18 3 


219,474 10 II 
£16,243,156 16 4 





Trofit and Loss Account for the Half-year ended June 30, 1906. 


Dr. 
Current expenses . ° ° ° . . . ° ‘ . . £121,939 13 4 
Interest , 85,241 18 5§ 


Dividend at 18 per cent. per annum, £72,000 ; reserve fund, £10,330. 
19s. 2d.; reduction of premises account, £10,000 ; officers’ pension 
and gratuity fund, £5,000; balance carried forward, £42,641. 75. 5d. 139,972 6 7 


£347,153 18 4 





Cr. 
Balance of last profit and loss account . 4 - ‘ y i ‘ £41,386 19 4 
Gross profit for half-year, after making provision for bad and doubt- 

ful debts and contingencies, and deducting rebate on bills not due . 305,766 19 oO 


£347,153 18 4 





a 


LONDON AND SOUTH WESTERN BANK, LIMITED. 





THE directors have to report that the gross profits for the half-year ended June 30 last, 
after providing for all bad and doubtful debts, are £293,690. 8s. 6d., and, after allowing for 
interest, current expenses, rebate, and making the authorised addition of £3,000 to the staff 
retirement and benevolent fund, the net profits of the bank for the half-year are £92,210. 
135. 6d., which, with £40,029. 17s. 7@. brought forward from December 31 last, leaves an 
available balance of £132,240. 11s. id. From this amount the directors recommend the 
payment, free of income-tax, of a dividend at the rate of 16 per cent. per annum on the 
paid-up capital ; that £10,000 be written off bank premises account, and that the balance of 
£42,240. 115. 1d. be carried forward to the next half-year. Pursuant to special resolution 
duly passed by the shareholders and confirmed by the High Court on May 3 last, the bank 
has now obtained powers for acting as executor, trustee, etc., and undertaking any duties in 
relation thereto or consequent thereon. 

















LONDON CITY AND MIDLAND BANK. 277 


Balance-sheet, June 30, 1906. 
LIABILITIES. 


Current and deposit accounts, £13,895,568. 4s.; other liabilities and 
credit accounts, including — med letters of credit and 


circular notes, £416,360. 195. 7¢. . ‘ ; ‘ ‘ - £14,311,929 3 7 
Acceptances and liability by endorsement. ‘ 8,077 6 7 
Capital subscribed—gso,000 shares at £ 5% ha 500.000 ‘paid: -up — 

§0,000 shares, £20 per share . 2 1,000,000 0 0 
Reserve fund (invested oy per contra) . : ‘ ‘ . : ‘ 1,000,000 0 Oo 
Rebate on bills not due. ° 7,015 12 § 


Profit and loss :—Balance brought from last account, £40,029. 175. 1d. 
net profit for the half-year ended June 30, 1906, after adding £3,000 
to staff retirement and benevolent fund, £92,210. 13s. 6d. ‘ : 132,240 II I 


£16,459,862 B nu 





ASSETS. 


Cash in hand and at Bank of England, £2,095,149. 55. ; money at 

call and short notice, £1, 144,520 . 43,239,669 5 0 
Investments—consols and securities of, or guaranteed by, the British 

Government (of which £343,500 is lodged for public accounts), 

£1,094,305. 65. 10d.; reserve fund—consols (24 per cent.), £882,352. 

18s. 10d. at £85, £750,000 ; local loans (3 per cent.), £263,157. 175. 

11d. at £95, £250,000 ; Indian Government and railway guaranteed, 

metropolitan and English corporation, Bank of England and Colonial 

Government stocks, £1,511,351. 19s. 6d. ; British ened stocks and 


other securities, £315,256. 5s. 3d. . 3,920,913 Il 7 
Bills discounted—(a) three months and under, £796,540. 165. 2d 

(4) exceeding three months, £85,901. 19s. 4a. 882,442 15 6 
Loans and advances . ° 7,580,126 14 4 
Liability of customers for acceptances and bills endorsed, as "per contra 8,077 6 7 
Bank freehold and leasehold premises, furniture and fittings . 557,879 15 2 
Other assets, including outstanding advices, freehold and leasehold 

properties, and stamps. ‘ ‘ ; ‘ . ‘ ‘ ‘ 270,753 5 6 


£16,459,862 13 8 





Profit and’ Loss Account for the Half-year ended June 30, 1906. 








Dr. 
Interest accrued and paid. ‘ £53,051 O11 
Current expenses, including salaries, rent, taxes, and general expenses 
at head office and branches, and income-tax on —, reams etc. 137,213 1 8 
Rebate on bills not due. ° . ‘ 7,615 12 5 
Amount added to staff retirement and benevolent fund . ‘ 3,000 0 O 
Dividend at the rate of 16 per cent. per annum, £80,000 ; bank premises 
account, £10,000 ; balance carried forward, £42,240. 11s. Id. : 132,240 II I 
£333,720 6 1 
Cr. 
Balance brought from last account £40,029 17 7 
Gross profits for the half-year, after providing for bad and doubtful debts 293,690 8 6 


£333,720 6 1 





——_—__—_____ 
LONDON CITY AND MIDLAND BANK, LIMITED. 


THE directors have to report that the net profits for the half-year ending June 30, 1906, 
after payment of all expenses and making provision for all bad and doubtful debts, amount 
to £329,631. 45., to which has to be added the balance of £119,001. 19s. 4d. brought forward 
from last account, making together a total sum of £448,633. 3s. 4¢., which the directors have 
appropriated as follows :-—Interim dividend at the rate of 18 per cent. per annum for the 
half-year ending June 30, 1906, free of income-tax, payable August 1, 1906, £282,856. 10s. ; 











278 LONDON JOINT STOCK BANK. 


bank premises redemption fund, £20,000; officers’ pension fund, £5,000; balance to be 
carried forward to next account, Va 140,776. 135. 4a.— — Lah hns. 3s.4a@. It is with deep regret 
that the directors have to record the death of their esteemed colleague, Mr. James E. Vanner, 
who was a director of the bank for forty years. Branches of the bank have been opened at 
89 Buckingham Palace Road, S.W., and 127 High Holborn, W.C. 


Balance-sheet, June 30, 1906. 





LIABILITIES. 

Capital paid up, viz. a 10s. = share on 251,428 shares of oan 
each - £3)142,850 0 oO 
Reserve fund , . : : ‘ 3,142,850 0 O 
Interim dividend payable on ‘August i, 1906 ° , ‘ : ‘ 282,856 10 o 
Balance of profit and loss account, as below . ; ; ' ‘ ; 140,776 13 4 
Current, deposit and other accounts. . , , ; ° - 50,320,316 3 6 
Acceptances on account of customers . . . : . . ° 3,084,861 0 > 5 
£60, 114,510 7 3 3 

ASSETS. 

Cash in hand and at Bank of England, 48,478,214. 10s. 1d.; money at 
call and at short notice, £6,937,258. 25. 6d. . - £15,415,472 12 7 

Investments :—Consols and other British Government securities (of which 

£384,800 consols is lodged for public accounts), £ 3,129,507. 10s. ; 

stocks guaranteed by the British Government, Indian stocks, Indian 

railway guaranteed stocks and debentures, £638,783. 15s.; British 

railway debenture and preference stocks, British corporation stocks, 

£2,192,822. 18s. 8¢.; Colonial and Foreign Government stocks and 
bonds, £541,855. 7s. "4a. sundry pene, £296,675. 185. 9d. . 6,799,645 9 9 
Bills of exchange . 2 4,620,053 16 6 
Advances on current accounts, loans on " security and other accounts. 28,834,817 18 8 
Liabilities of customers for acceptances, as per contra . ° ‘ , 3,084,861 0 5 
Bank premises, at head office and branches . . . . .~ . 1,359,659 9 4 
£60,114,510 7 3 





Profit and Loss Account for the Half-year ending June 30, 1906. 
Dr. 
Interim dividend payable August 1, 1906, pe at the rate of 18 per 


cent. perannum , ; £282,856 10 oO 
Bank premises redemption fund . : -* - ow ; 20,000 0 O 
Officers’ pension fund . ae er ee er 5,000 0 O 
Balance carried forward to next account ‘ ‘ . . ; : 140,776 13 4 

£448,633 3 4 

Cr. 

Balance from Jast account . £119,001 19 4 
Net profits for the half-year ending June 3°, 1906, after providing for 
all bad and doubtful debts. 329,631 4 0 


£448,633 3 4 








LONDON JOINT STOCK BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and 
assets of the bank and of the profit and loss account for the half-year ended June 30. After 
providing for rebate of interest on bills discounted not yet due, a net profit is shown of 
£136,749. 4s. Id., which has been appropriated as follows, viz. :—£99,000 in payment of a 
dividend at the rate of II per centum per annum on £1 800,000, the present paid-up capital 
of the bank ; sen in reduction of premises account ; £5,000 to the credit of superannua- 
tion allowance und; £5,000 to the credit of guarantee fund account; £22,749. 4s. Id. 
balance carried forward to profit and loss new account. The guarantee fund account now 
stands at £1,145,000. 





















MANCHESTER AND COUNTY BANK. 


Liabilities and Assets, June 30, 1906. 








Capital paid up, viz., 120,000 shares at £15 per share 41,800,000 0 Oo 
Amount of the guarantee fund ‘ ‘* A ‘ , : ‘ 1,145,000 0 O 
Amount due by the bank on current accounts, deposit receipts, circular 
notes, etc. ; “ ‘ , ‘ ‘ F 18,002,742 6 oO 
Acceptances . ° ‘ ; ° ° . . ‘ P ‘ 1,059,924 0 9 
Rebate of interest on bills discounted, not yet due, carried to new 
account . ° ; . . : . ; : : ° ° 20,665 12 7 
Amount of net profit for the half-year ended June 30, including £21,900. 
16s. 11d. balance of profit and loss account, December 31, 1905, 
£136,749. 45. 1d.; less reduction of premises account, £5,000; 
amount transferred to superannuation allowance fund, £5,000; 
amount transferred to guarantee fund account, £5,000—£ 15,000 121,749 4 I 
£22,150,081 3 5§ 
ASSETS. 
Government stock, viz. :—£ 1,500,000 consols, taken at 85 41,275,000 0 O 
Other British Government securities. ‘ . ‘ 1,236,141 17 6 
Indian, Colonial Government, and other securities 1,053,288 7 8 
Securities lodged with public bodies 16,987 10 oO 
Cash in hand and at the Bank of England 2,675,223 6 3 
Money at call and short notice. . 5,101,079 0 O 
Bills discounted, loans and other securities ‘ 9,288,318 2 2 
Liabilities of customers for acceptances as per contra 1,059,924 0 9 
Freehold and leasehold premises . ‘ ‘ ‘ 444,118 19 I 
422,150,081 3 5 
Profit and Loss Account for the Half-year ended June 30, 1906. 
Dr. 
Current expenses, directors’ remuneration, and superannuation allow- 
ances . i ‘ ‘ ; ‘ 7 ‘ ‘. 3 ‘i x £114,941 15 11 
Rebate of interest on bills discounted, not yet due, carried to new 
account . . ‘ ‘ ‘ ‘ ‘ ° ° 20,665 12 7 
Reduction of premises account 5,000 0 O 
Superannuation allowance fund 5,000 0 O 
Guarantee fund account ‘ . ‘ P , ‘ . ‘ . 5,000 0 O 
Dividend account for the payment of half-a-year’s dividend at the rate 
of II per centum per annum on £1,800,000, amount of paid-up 
capital on 120,000 shares, £99,000 ; amount carried to profit and loss 
new account, £22,749. 45. Id. . mA 7 a ‘ 3 . ‘ 121,749 4 I 


Cr. 

Amount of gross profit for the half-year ended June 30, including 
£21,900. 16s. 11d. balance of profit and loss account, December 31, 
1905, after making provision for reduction of premises account, for 
bad and doubtful debts and payment of income-tax ‘ . 





a 
> 


et 
£272,356 12 


7 





£272,356 12 


7 





MANCHESTER AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended June 30, 1906, on reference to which it will be seen that, 
including the balance of £13,645. 115. 3@. brought forward from the previous half-year, there 
is now a net profit of £101,433. 12s. 6d. to be appropriated. The directors propose to deal 
with this amount as follows :—£74,022. 17s. 7d. to pay a dividend at the rate of 15 per cent. 
per annum, and to provide for income-tax; £10,000 to reserve fund—thus raised to 
41,000,000 ; £17,410. 145. 11d. to be carried forward to the profit and loss account of the 


present half-year—£ 101,433. 125. 6d. 
VOL. LXXXII. 
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280 MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY. 


Balance-sheet, June 30, 1906. 





LIABILITIES. 
Capital—being £17 per share on 54,602 shares. . ‘ : . £928,234 0 0 
Reserve fund a > ‘ ; ‘ . ‘ a ‘. ° » 990,000 0 Oo 
Unpaid dividends . 2 . . . , ° ° ‘ . ; 521 16 9 
Rebate of bills on hand ° , ° . ° ° . . ° 17.785 5 7 
Unappropriated profit, as below . ° ‘ . ° : ° ‘ 101,433 12 6 
Due by the bank on current, deposit and other accounts. ‘ , 8,854,971 15 8 
Acceptances by the bank. ; ° ° ° . ‘ , 108,970 14 4 
411,001,917 4 10 
ASSETS. 


Cash on hand, at call, and at short notice . . 5 . ‘ 42,279,711 16 11 
Bills of exchange, advances on current accounts, and loans on securities 6,926,284 13 7 
Liability of customers on acceptances by the bank ° ‘ . 108,970 14 4 
Investments, viz.:—2} per cent. consols (£225,000), 2} per cent. 
annuities (£80,000), at 85, £259,250; 2} per cent. guaranteed (Irish 
land) stock (£140,000), at 88, ie 123,200; 3 per cent. local loans 
stock (£250,000), 3 per cent. Transvaal Government stock (£50,000), 
2} per cent. national war loan (£60,000), at 90, £324,000; India 
stocks, stocks guaranteed by the Indian Government, and other 
securities, £805,500 . : ; . ; ‘ , , ‘ 1,511,950 0 O 
Bank property account—premises in Manchester and branch offices. 175,000 0 O 


411,001,917 4 10 





Profit and Loss Account, December 31, 1905, to June 30, 1906. 


Dividend of £1. 5s. 6d. per share, and provision for income-tax . . £74,022 17 7 
Reserve fund . . ° ; . » ° ° ‘ , 10,000 0 O 
Balance carried forward ° ° ‘ re 17,410 14 II 





£101,433 12 6 





Cr. 
Balance from last account . ; . ° . ° . , : £13,645 11 3 
Gross profit for the half-year, after making provision for bad and doubt- 

ful debts, £144,922. 4s. 6a. ; Jess expenses at head office and branches, 

and directors’ and auditors’ remuneration, £57,134. 3s. 3@.  . ° 87,788 1 3 
£101,433 12 6 








a 
> 


MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, LIMITED. 


THE directors have to report that the gross profit for the half-year ending June 30 last, 
after providing for all bad and doubtful debts, is £228,697. 145. 3d.; to which has to be 
added the amount brought forward from December 30 last, viz., £37,095. 9s. 8d. ; together, 
£265,793. 35. 11d. From this sum the following deductions have to be made :—Total 
expenses at the head office, London office, and branches, including salaries, stationery, taxes, 
etc., £81,725. 35. 9a.; half-year’s provision for income-tax, £5,000; leaving a net profit of 
£179,068. os. 2d. The directors recommend the declaration of a dividend of 215. per share, 
which will take £131,250; leaving a balance of £47,818. os. 2d. Of this it is proposed to 
carry to the reserve fund, £10,000; and to next account, £37,818. os. 2d. The reserve 
fund, with the above addition, will then amount to £1,835,000. During the past half-year 
an office has been opened at Parbold. Arrangements are being made for opening shortly at 
Bredbury as a sub-office to Hyde branch. 





















































MUNSTER AND LEINSTER BANK. 


Balance-sheet as at June 30, 1906. 





LIABILITIES. 
Current, deposit, and other accounts’. < , ‘ ‘ ‘ « ee 313s 512 5 9 
Acceptances . ° ° ‘ ° ° ° ° ° ° . 826,887 15 2 
Unpaid dividends . ‘ ‘ ‘ ’ “ 479 5 0o 
Capital, 125,000 shares, £60 each, ‘L 12 ‘paid 1,500,000 0 O 
Reserve fund, as per last account, hh nant ; transfer from profi and 
loss account, £10,000. ‘ ; . 1,835,000 0 oO 
Profit and loss account— 
Dividend for half-year to June“30, . ‘ . ‘ , ‘ 131,250 0 0 
Balance carried to next account. ‘ ‘ ‘ ‘ ‘ 37,818 Oo 2 
419,644,947 6 1 
ASSETS. 


Cash in hand and in the Bank of England, £1,930,313. 135. 11d.; 

money with London brokers and others at call and short notice, 

41,238,355 : ‘ , ‘ ‘ bi 4 - £3,168,668 13 11 
Investments, viz. :—2} per cent. Government consolidated stock, 

AL,I11,112. 19s. 6d., valued at £35, £944,446 ; British, Indian and 

Colonial Government stocks, £987,816. 55.; corporation stocks, 

English railway debenture and preference stocks, and other invest- 





ments, £1,385,712 . é ; ; 3 ;. ‘ ; ; . 3,317,974 5 0 
Bills of exchange, less rebate . ‘ . ‘ é ‘ ‘ ‘ . 2,707, ee 
Advances in current accounts, etc. ° ‘ . ° ‘ . 9,324,408 O 5 
Liabilities of customers for bank’s acceptances . : ‘ ; 4 826,887 15 2 
Bank property. . ‘ ‘ ‘ ‘ a ‘ ° ‘ 300,000 0 O 

419,644,947 6 I 








Profit and Loss Account for the Half-year ending June 30, 1906. 











Dr. 
Expenses, including salaries, stationery, taxes, etc. ‘ é P - £81,725 3 9 
Half-year’s provision for income-tax . ° , . ‘ ‘ : 5,000 0 O 
Balance , : ‘ “ . . ‘ , ‘ ‘ ; . 179,068 oO 2 
£265,793 3 11 
Cr. 
Gross profit, after providing for bad and doubtful debts ° , : £228,697 14 3 
Balance from December 30, 1905 . . : , ‘ ‘ 37,095 9 8 
£265,793 3 11 
Dr. 
Dividend now proposed to be declared . ‘ : ° ‘ , ; £131,250 0 O 
Addition to reserve fund a ‘ A P ‘ ‘ 10,000 O O 
Balance carried forward to next account . ‘ , ‘ ‘ . 37,818 Oo 2 
£179,068 oO 2 
Cr. — 
Balance brought down . ‘ ‘ . . ‘ . . . £179,068 oO 2 





SS 


MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit a statement of the bank’s affairs for the half-year ending 
June 30, 1906. The profits of the bank, after deducting expenses and providing for re 
on deposits, rebate on bills, and bad and doubtful debts, amount to £19,753. 8s. 11d. ; 
which is to be added the balance from the last account, £6,237. 4s. 3d. ; together, Jae. 
13s. 2d. It is proposed to pay a dividend for the half-year at the rate of 12 per cent. per 
annum, free o income-tax, £12,000; to transfer to reserve fund, £6,000; to apply in 
reduction of premises account, £2,000 ; to carry to next account, £5,990. 135. 2d. 






























282 NATIONAL BANK. 


Balance-sheet, June 30, 1906. 





LIABILITIES. 

Capital—100,000 shares of £5 each, £2 a ‘ ; ; : ; £200,000 0 O 
Reserve fund ° 247,000 0 O 

Amount due upon deposit, current "and other ‘accounts, including interest 
and rebate on bills, and reserve for doubtful debts . , ; 4,352,625 6 5§ 

Profit and loss—balance from December 31, 1905, £6,237. 45. 3a. 3 net 
profit for the half-year ending June 30, 1906, £19,753. 8s. 11d. ° 25,990 13 2 
£4 825,615 19 7 

ASSETS. 

Cash on hand and with bankers, £374,981. 4s. 8d.; money at call and 

short notice, £299,873. 45. Id. : £674,854 9 7 


Investments, viz. :—Consols and other Government stocks, £741,372. 
1s. 3@.; Indian and Colonial Government stocks, £147,393. 18s. Id. ; 
corporation stocks, railway debenture and preference stocks, and 


debenture bonds, £284,307 12s. 9d. : other investments, 4895 ; 1,173,968 12 1 
Bills receivable . , 969,018 5 4 
Advances to customers on securities and current accounts . ° . 1,956,161 17 3 
Premises—head office and branches. 5 : ; ; . ; 51,612 15 4 





£4,825,615 19 7 
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NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts, showing the position of the 
bank on Saturday, June 30, 1906. 


Balance-sheet, Saturday, June 30, 1906. 
LIABILITIES. 











Capital paid-up on 150,000 shares . ° ° . . : . £1500,000 0 oO 
Rest or undivided profits—consols at 87}. : : ; : ; 525,000 0 O 
Notes in circulation ° , ° . 1,077,513 0 O 
Amount due by the bank on deposits and current accounts ° , - 11,331,909 3 5§ 
Acceptances to bankers’ drafts and on security . : ° ° ° 210,650 0 0 
Rebate on bills not due 11,634 0 O 

Net profits for the half-year, including £24,059, 125. 4a. brought forward 
from December 31, 1905. . , 119,659 16 5§ 
£14,776,365 19 10 

ASSETS. 

Cash on hand at head office, branches, and Bank of England ‘ . £1,432,270 5 8 
Money at call and at short notice . ‘ , ° , 1,608,316 I § 
Government securities— including rest or undivided profits . . . 1,326,006 15 9 
Corporation, railway and other stocks . ° . ° 152,297 8 8 
Advances on securities at mare dates, and current accounts , ‘ 6,012,317 O § 
Bills discounted . 3,731,100 19 II 
Bankers’ guarantee and ‘securities held against acceptances, per contra 210,650 0 Oo 
Bank premises—London, Dublin, and branches, freehold and leasehold 303,407 8 oO 
£14,776,365 19 10 














Dr. Profit and Loss Account for Half-year ended June 30, 1906. 
Total expenditure at the head office and all the branches, including 

salaries, rent, taxes, maintenance of bank quai etc. . ° ° £91,091 13 0 
Rebate on bills not due : : 11,634 0 0 








Half-year’s dividend to June 30, 1906, being IOs. ‘per share, or 10 per 
cent. per annum, £75,000 ; bonus at the rate of I per cent. per annum, 
or Is. per share, “7, 500 ; reduction of bank premises account, £5,000 ; 
amount carried to rest or undivided profits, £10,000; balance to 
credit of profit and loss new account, £22,159. 16s. 5d. ; ‘ 119,659 16 5 




















£222,385 9 § 




















NATIONAL BANK OF NEW ZEALAND. 283 


Cr. 
Amount brought from last account ; ‘ £24,059 12 4 
Gross profits for the half-year ended June 30, after payment of interest, 

income-tax, duty on circulation, and wed meres for bad and 

doubtful debts ° ° ° ° ° ° 198,325 17 I 





£222,385 es 


The profit and loss account of the bank for the half-year ended June 30, 1906, including 
£24,059. 12s. 4d. brought forward from December 31 last, shows a balance of £119,659. 
16s. §d@. available for distribution. The board have declared a dividend for the past half- 
year at the rate of 10 per cent. perannum, or 10s. per share (£10 paid)—also a bonus at the 
rate of I per cent. per annum, or Is. per share—payable on and after Saturday, July 28. 
The income-tax on the dividend and bonus is paid by the bank. The dividend and bonus 
absorb £82,500, leaving a balance of £37,159. 16s. 5d., of which amount £5,000 has been 
credited to bank premises account, £10,000 to the rest or undivided profits, raising that fund 
to £535,000, and £22, 159. 16s. 5a. carried forward to profit and loss new account. Since the 
last annual general meeting, a sub-office of this hank has been opened at Coachford, attached 
to the Macroom branch. 


»™ 
ee 





NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE directors submit to the shareholders their annual report with statements of the bank’s 
affairs as on March 31 last. The net profit, after providing for bad and doubtful debts 
and including £8,309. 19s. Id. brought forward from the previous year, amounts to 476,167. 
5s. 4d. The interim dividend at the rate of 10 per cent. per annum, paid in January last, 
aes £12,500. The sum of £10,000 has been placed to premises account, and £ 3,500 

appropriated to’ pay a bonus on the salaries of the staff, leaving the amount now available 

50,167. 5s. 4a., which the directors propose to dispose of as follows :—In payment of a 
dividend for the half-year ended March 31 last, at the rate of 10 per cent. per annum, 
412,500 ; bonus of 2 per cent. on the paid-up capital of the bank, £5,000 ; to reserve fund, 
which will then stand at £250,000, £20,000 ; to officers’ pension fund, 43,500; balance to be 
carried forward, £9,167. 5s. 4d. The rearrangement of the bank’s capital referred to in the 
last report was duly carried out. In March last 50,000 new shares were offered to 
shareholders at a premium of £1 per share in the proportion of one new share for every two 
shares held. The new shares have now been allotted and will rank for dividend as from 
October 1 next. Mr. Richard Maxwell, for many years the bank’s secretary, retired 
on March 31 last, and the directors appointed in his place Mr. Henry F. Freshwater, who 
was formerly in the bank’s service and who recently retired from the Bank of Bengal. 


Balance-sheet, March 31, 1906. 
LIABILITIES. 


Authorised capital—£1,725,000, in 230,000 shares of £7. 10s. each. 
Capital issued—100,000 shares of £ &1- Tos. each, 4 2. 105. aan share i 





up . : £250,000 0 oO 
Payments in advance on ‘account new capital. ‘ : ‘ ° , 24,292 10 0 
Reserve fund . ; : ‘ : ‘ ; . ‘ : 230,000 O Oo 
Notes in circulation . ‘ ‘ . . 7 ‘ 268,872 0 Oo 
Liabilities on deposit and current accounts . 31449,455 16 0 
Bills payable and other liabilities ere the Provision f for bad and 

doubtful debts) . . . ° 489,908 5 5 
Profit and loss account . ‘ ‘ ‘ , ‘ . , ‘ ‘ 50,167 5 4 

£4753,695 16 9 
ASSETS. ———==— 
Coin and bullion at head office and branches, £845,212. 175. 3d.; cash 

at bankers and money at call, £71,611. os. 8d.. : ° £916,823 17 11 
Investments in home and foreign securities, £181,799. 9s. 3d. 3 invest- 

ments in New Zealand Government securities, 4 50,000 231,799 9 3 
Local bills discounted, £221,235. 1s. 7@.; inland, colonial and branch 

bills, £427,318. 3s. ‘9d. ; British bills, £596,043. 2s. 11d.; advances 

on securities and current accounts, £2,288,376. 115. 8d. . 3,532,972 19 11 


Landed property, premises and furniture ° . ° ‘ ‘ . 72,099 9 
£4,753,095 16 9 
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Profit and Loss Account for the Year ending March 31, 1906. 

Dr. 
Interim dividend for the half-year ended September 30, 1905, at the 

rate of 10 per cent. per annum, £12,500; a account, 

£10,000 ; bonus to staff, £3,500 £26,000 © Oo 
Proposed allocation of balance —dividend for the half-year ended March 

31, 1906, at the rate of 10 per cent. per annum, £12,500 ; bonus of 

2 per cent. on the bank’s paid-up capital, £5,000 ; reserve fund, 

£20,000; officers’ pao fund, £31500 ed forward, £9, . 





Ss. 4d... ° 50,167 5 4 
£76,167 § 4 
monned at April 1, 1905 . £8,309 19 I 


Gross profits for the year, after making provi ision for bad and doubtful 
debts, £144,930. 45. ; /ess expenses of management and charges at 
head office and forty-two branches and agencies, £77,072. 175. 9d. 67,857 6 3 


£76,167 5 4 





NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, 
the gross profits of the half-year ending June 30 last, as shown by the annexed statements, 
amount to £118,478. 15s. 4d., which, with the balance of £11,775. 6s., brought forward from 
the previous account, gives a total of £130,254. 1s. 4d. After providing for all charges, and 
reserving £64,257. 5s. 2a. for rebate of interest on bills not matured, there remains a net 
profit of £53,232. 10s. 3d. for appropriation. It is proposed to apply £42,333. 55. to the 
payment of a dividend at the rate of 10 per cent. per annum, free of income-tax, leaving a 
balance of £10,899. §s. 3d. to be carried forward to next account. The directors beg to 
report to the shareholders that the 5oth anniversary of the commencement of business by this 
company occurred on May 21 last. It was the first institution of the kind formed under the 
Companies Acts. 


Balance-sheet, June 30, 1906. 
LIABILITIES. 


Subscribed capital ~ $4)2331325 viz., 169,333 shares of 425 each. 


Capital paid-up, viz., 45 per share ; . £846,665 0 0 
Reserve fund . » , ; bok S . : 400,000 0 Oo 
Deposits and sundry balances ‘ ° ‘ . ‘ ° , - 1,628,988 1 11 
Bills rediscounted . ° ‘ : . ‘ : : . . “ 3,081,796 13 1 
Rebate . . . ° ° ° ° . 64,257 5 2 
Amount at credit of profit and loss account ° : » . ° ‘ 53232 10 3 


£ 16,074,939 10 § 








ASSETS. 


Cash at bankers . ‘ R £204,965 17 7 
Securities— British and Indian Government, and other trustee securities, 
including City of London Corporation bonds, £ 1,608,722. oe 10d. ; 


other securities, including short dated colonial — 462,873. 

7s. 10d. . ‘ : 2,071,506 3 8 
Loans at call, short and fixed dates . . ‘ » ‘ : . 1,986,374 19 2 
Bills discounted » . ‘ . - 1,660,917 2 7 
Sundry balances, and interest due « on investments and loans ° . ° 49,485 7 5 
Freehold premises . ‘ . ; : . . ; ° . 110,600 0 Oo 


£16,074,939 10 § 
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Profit and Loss Account for the Half-year ending June 30, 1906. 


Dr. 
Current expenses, including directors’ and auditors’ remuneration, 

salaries, stationery, income-tax, and all other charges ‘ ‘ ‘ £12,764 § 11 
Rebate of interest on bills not due, carried to new account . 64,257 5 2 


Six months’ dividend at the rate of 10 per cent. per annum, free of 
income-tax, £42,333. §5.; balance carried forward to next account, 








£10,899. 55.34. . , : ° ° ; , ‘ ° ° 53232 10 3 
£130,254 1 4 

Cr. 
Balance brought forward from December 31, 1905 : ° ‘ : £11,775 6 0 
Gross profits during the half-year . ‘ ; ; e ‘ ; 118,478 15 4 
£130,254 1 4 








— + . 


PARR'S BANK, LIMITED. 


THe directors, in submitting to the shareholders the balance-sheet of the bank at a 30, 
1906, certified by the auditors, have to report that the position and prospects of the business 
continue to be in every way satisfactory. Includin Frooess. 135. 8a. brought forward at 
December 31, 1905, the net balance of profits for the half-year, after providing for all bad 
and doubtful debts, and rebating the current bills at § per cent., is £307,092. 145. 3. 
From this sum the directors recommend :—The payment of a half-year’s dividend at the rate 
of 19 per cent. per annum, payable, free of income-tax, on August I, £162,307. 10s. ; the 
transfer to bank premises account, £15,000; the transfer to officers’ ew and provident 
fund, £10,000 ; leaving balance to be carried to next account, £119,785. 45. 3d. 


General Balance, June 30, 1906. 
LIABILITIES. 


Capital—85,425 shares of £100 each, £8,542, 500. 


Amount paid up, £20 per share on 85,425 shares . ‘ , ‘ - £1,708,500 0 o 

Keserve find , ‘ 1,708,500 © Oo 
Due by the bank on current accounts, deposit accounts, deposit receipts, 
and circular notes, £28,635,424. 2s. 6d. ; notes in circulation in the 
Isle of Man, £8 13743 drafts current (payable within twenty-one 

days), customers’ acceptances advised, etc., £318,326. 1o 8d. - 28,962,124 18 2 

Acceptances on behalf of customers. ‘ 2,034,552 10 2 

Foreign bills negotiated ° 55,315 2 2 
Dividend for the half-year, £162,307. 10s. ; bank premises account, 
£15,000; officers’ pension and fund, £10,000 ; balance 

of profit and loss, carried forward, £119,785. 45. 34. ; , , 307,092 4 3 

£34776 585 4 9 

_ 


ASSETS. 


Cash on hand and at bank of England, £41920, 398. 145. 8d. ; money at 

call and short notice, £5,526, 745. 75. 11d. : . £10,447,144 2 7 
£1,000,000 consols at 85, £850,000; other Imperial Government 
securities (of which £240,000 lodged as security for public accounts 
and the note issue in the Isle of Man), British railway debenture and 


other first-class stocks, £2,682,981. 45. 9@. . ‘ : , ‘ 3,532,981 4 9 
Bills discounted . 2,696,112 2 10 
Loans and advances to customers, after deducting provision ‘for all bad 

and doubtful debts and contingencies. ‘ ‘ ° - 15,175,010 3.11 
Acceptances on behalf of customers, as per contra ‘ ‘ ° . 2,034,552 10 2 
Foreign bills negotiated, as per contra . . ‘ , e ‘ ° 55.315 2 2 
Bank premises and furniture ‘ ‘ ° . ° e ° ° 834,969 18 4 


£34:776,585 4 9 
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Profit and Loss Account for the Half-year to June 30, 1900. 





Dr. 
Current expenses, including salaries, directors’ and auditors’ fees, rent, 
taxes, Stationery and all other charges’... : , , : : £172,746 11 4 
Rebate of discount on bills at 5 per cent. , . , : ‘ 18,786 7 10 
Dividend to be paid at the rate of 19 = cent. a annum . . ‘ 162,307 10 0 
Bank premises account . : ° ° ° 15,000 0 O 
Officers’ pension and provident fund . ; ° ° , ; . 10,000 0 O 
Balance carried forward ° ; : ; ° ; ° , . 119,785 4 3 
£498, 625 13 5 
Cr. 
Balance at December 31, 1905 . ‘ £100,953 13 8 


Gross profit for the six months, including rebate brought from prev ious 
aed and after rie ae for all bad and doubtful ae 


etc. . 397,671 19 9 
£498,625 13 5 








PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting a statement of the bank’s affairs for the half- 
year ending June 30, 1906. Including £13,172. 10s. 8d. brought forward from last account, 
there remains a profit of £55,984. 175. 9@. Out of this the directors have declared a dividend 
for the half-year at the rate of 12 per cent. per annum, free of income-tax, which will require 
£32,400; they have appropriated the sum of £10,000 to writing down their holding of 
Imperial Government securities (the consols held by the bank will now stand at 85), 
£10,000 ; and carried forward, £13,584. 175. 9d. 


Balance-sheet, June 30, 1906. 


LIABILITIES, 


Capital paidup . . . : ‘ , . ; ; : . £540,000 0 0 
Reserve fund ‘ . . . . ; ‘ , ‘ " a 365,000 0 O 
Notes in circulation ° . m . m . ° 701,537 0 O 
Deposit receipts, current and ‘other accounts . , . , ° 4,793,046 19 7 


Net profits for the half-year, including £13,172. 1os. 8d. brought 
forward from December 31, 15905, £55, 984. 175. 9a. ; less ae to 
write down Imperial Government securities, £10,000 ‘ ° 45,984 17 9 


£6,446,168 17 4 





ASSETS, 


Cash at head office, branches and in London . ; ; ‘ : £349,353 4 9 
Investments, viz.:—British Government and Colonial securities, 

£602,175. 13s. 9d@.; Indian railways guaranteed by the State, 

£149,620. 25. 3d.; Bank of England stock and other nee 

£932,911. 6s. 7a. . : ; ‘ 1,684,707 








27 
Advances on security at call and short notice : ° ° ° . 590,000 O O 
Bills discounted, and advances to customers, etc. . ° ° ° ° 3,797,397 7 9 
Bank premises, freehold and leasehold . . ° : ° . . 114,711 2 3 
£6,446,168 17 4 
PROFIT AND LOSS ACCOUNT. 
Dr. 

Total expenditure at head office and branches, including rents, noe of 
premises, salaries, pensions, etc., for the half-year . . ‘. £48,409 Il 2 
Imperial Government securities. ‘ 10,000 0 O 

Dividend at the rate of 12 per cent. per annum, for the half-year to June 
30, 1906, payable on and after oe I, asiad free of income-tax . 32,400 0 O 
Carried to new account . :. ° . 13,584 17 9 


£104,394 8 11 
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Cr. 
Balance, December 31, 1905 . £13,172 10 8 
Gross profits for the half-year, after payment of interest on n deposits, 

income-tax, duty on notes and post bills in circulation, law costs, 

and providing for rebate on bills discounted not a due, and bad 

and doubtful debts . ° ‘ ° ° ° ° ‘ ‘ 91,221 18 3 


£104,394 8 11 








SHEFFIELD AND HALLAMSHIRE BANK, LIMITED. 


AFTER making provision for bad and doubtful debts, the net profit for the year ending 
June 30, 1906, is £42,327. 10s. 3@., which the directors have appropriated as follows :—In 
payment of a dividend of 1o per cent. per annum on 60,000 shares, £5 paid up, for half-year 
ending December 31, 1905, £15,000; in payment of a dividend of 10 per cent. per annum on 
60,000 shares, £5 paid up, for half-year ending June 30, 1906, £15,000; in payment of 
bonus of 2} per cent. for the year, £7,500; income-tax, £1,476. 11s.; investments depreciation 
account, £3,000; surplus fund, £350. 19s. 3¢. The paid-up capital is now £300,000; 
and the surplus fund, £209,962. 19s. 3¢.; making the working capital of the bank 
£509,962. 19s. 3@. For the convenience of customers of the bank, a new branch has been 
opened at Woodseats, and it has been decided to open a further branch at Pitsmoor. The 
branch bank at Abbeydale Road has been transferred to more commodious premises at the 
corner of Sheldon Road and Abbeydale Road. 


Balance-sheet, June 30, 19006. 


LIABILITIES. 





Paid-up capital, viz., 60,000 nad om £5 ¢ each — ° ‘ ‘ . £300,000 0 0 
Surplus fund ‘ ‘ 209,962 19 3 
Notes in circulation ‘ 2,660 0 Oo 
Balances owing by the bank on current, ; deposit, and other accounts , 1,669,910 3 5 
Dividend and bonus payable July 25, 1906 . ‘ ; ‘ ‘ ‘ 22,500 0 O 

42,205,033 2 8 

ASSETS. 

Bills discounted, and balances owing tothe bank... - «+ 1,538,643 4 11 


Cash in the bank, and in agent’s hands at call, and short notice 

Investments, viz.:—Government securities £ 100,000 £24 per cent. 
consols, 488,000; railway debentures, corporation stocks, etc., less 
investments depreciation account, £170,268. 7s. 7d. . " ° i 258,268 7 7 

Freehold and leasehold premises and furniture. ‘ . ‘ ‘ 45,500 O O 


362,621 10 2 


£2,205,033 2 8 





PROFIT AND LOSS ACCOUNT. 
Dr. 


Interim dividend at the rate of 10 per cent. per annum to December 31, 

1905 me “ee ae a Se Sere 4 . « -« £15,000 0 Oo 
Income-tax 1,476 11 oO 
Balance proposed to be appropriated as under : :— Dividend for the half- 

year ended June 30, 1906, at the rate of 10 per cent. per annum, 

£15,000; bonus of 2} per cent. for the year, £7,500; investments 

depreciation account, 12 000; surplus fund, £350. 195. 3d. , 25,850 19 3 


£42,327 10 3 


Net profit for the year ended June 30, 1906, after ca, of all charges 
and making provision for bad and doubtful d ‘ ‘ ‘ 





£42,327 10 3 
VOL, LXXXII. 21 
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UNION BANK OF MANCHESTER, LIMITED. 


THE profits for the half-year, after deducting rebate of bills on hand, and making 
provision for all bad and doubtful debts, amount to £71,499. 75. 10d.; brought forward from 
last profit and loss account, £4,298. 8s. 1d.—together, £75,797. 155. 1d. ; ; expenses at head 
office and seventy-three branches and sub- branches, £32,352. Os. 3@.; amount written off 
bank premises and furniture, £2,000; reserve fund, £3,000; pension fund, £2,500; 
dividend for the half-year ended June 30, 1906, of 12s. per share, free of income-tax, £ 30,000 ; 
balance carried forward to next profit and loss account, £5,945. 15s. 8¢. The business of 
the Blackburn Bank Limited has been acquired, and is now conducted as a branch of this 
bank. It is believed that this branch will prove of great convenience to many of our 
customers. 


Balance-sheet, June 30, 1906. 


LIABILITIES. 


Capital, 50,000 shares, £11 each paid . : ° : ; > , £550,000 0 O 
Reserve fund ‘ . ; ° ‘ , ° ; 327,000 0 O 
Current, deposit, and other accounts ‘ ‘ ' . 4,246,283 19 9 
Accepted bills, open credits, and foreign bills negotiated _ 438,238 7 7 


Balance of profit and loss account, December 31, 1905, £4,298. 8s. 1d. ; 
profit for the half-year, £71,499. 75. 10d. —£75,797- 15s. 11d.; less 
expenses, depreciation, and appropriation, as below, £39,852. Os. 3d. 35945 15 8 


£5,597,468 3 0 





ASSETS. 
Cash on hand, at call, and short notice. £521,101 18 3 


Investments :—Consols and other British Government. securities, 
Pk 525,458. 17s. 6d.; British corporation “ae, colonial vanes and 








other investments, £90,842. 12s. 11d. . 616,301 10 
Bills of exchange . . “ $ a : : . 621,810 18 8 
Loans and advances to customers > r 3,144,596 18 6 
Accepted bills and open credits against security, and foreign bills 

negotiated as per contra . ; ° ; 438,238 7 7 
Bank premises and furniture at head office and branches : ‘ ‘ 255.418 9 7 

£5,597,468 3 0 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Total expenses of head office and seventy-three branches, including 

directors’ fees, salaries, rent, taxes, and stationery for the as-end ° 432,352 0 3 
Amount written off bank premises, furniture, etc. . : : ‘ 2,000 0 O 
Pension fund ° ° , ° : ‘ ° ° ‘ ° ‘ 2,500 0 O 
Reserve fund ; . , : ; 3,000 O O 
Dividend of 12s. per share, payable July 17; 1906. : . , ‘ 30,000 0 O 
Balance forward to next account . . 5a ‘ 53945 15 8 

£75,797 15 11 

Cr. 

Balance of profit from last half-year . 44,298 8 1 

Profit for the half-year, after prov ate for all bad and doubtful debts 
and rebate of bills on hand . : : ‘ ; 71,499 7 10 
£75797 15 1 








UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the 
company for the half-year ending June 30, 1906. The accounts, including the balance 
brought forward from last half-year, and after making provision for bad and doubtful debts, 
show a gross profit of £234,796. 7s. 8d. Allowing rebate of interest, amounting to £112,583. 
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35. §@. on bills not yet due, and deducting current expenses, there remains a balance of 
£103,256. 1s. 5a. Out of this sum the directors have placed £10,000 to reserve fund, 
making it £440,000, and recommend the payment of a dividend at the rate of 11 per cent. 
per annum for the half-year, free of income-tax, carrying forward £52,006. Is. 5d. 


Balance-sheet, June 30, 1906. 
LIABILITIES. 


Capital account—15§0,000 shares of £10, £1,500,000. 
¢ 


Amount paid, £5 per share . £750,000 0 O 
Reserve fund ° ° 430,0c0 O O 
Provident reserve fund . 42,388 9 oO 


Loans and deposits, including provision for contingencies, £ 15,769,446. 
17s. 4d.; bills rediscounted, 43,714,276. 145. 9d. ‘a : - 19,483,723 12 1 
Rebate on bills discounted, £112,583. 3s. 5a@.; balance at credit of 
profit and loss for appropriation, £103,256. Is. 5d. . : ‘ . 215,839 4 10 


420,921,951 5 11 








ASSETS. 

Cash at bankers . : , ; , ¥ ; _ ; : ; £480,080 6 o 
Consols, Exchequer bonds, Indian Government and other securities. 2,693,171 18 3 
Loans on securities at call and short dates, and other accounts’. é 2,485,923 15 8 
Bills discounted, etc. . ° . . ° . ° . . + 15,151,530 14 3 
Sundry debit balances . ‘ ‘ ‘ ° ° ° ‘ ‘ , 4,090 13 4 
Freehold and leasehold premises, fittings and furniture F ‘ ‘ 107,147 18 5§ 

£20,921,951 5 11 





Profit and Loss Account for the Six Months ending June 30, 1906. 
Dr. 


Current expenses, including salaries, rent and taxes, directors’ fees, and 
all other charges. ° ‘ . ° ‘ ‘ . ° ° 
Rebate of interest on bills discounted not due, carried forward to new 
account . ‘ : . ° ‘ ‘ ‘ ; ‘ ° : 112,583 3 5 
Reserve fund, £10,000; dividend for the half-year at the rate of 11 per 
cent. per annum, free of income-tax, £41,250; balance carried 
forward to next account, £52,006. Is. 5a. ‘ F a ‘ : 103,256 1 


£234,796 7 


£18,957 2 10 


~ 


+ 


Cr. 
Balance brought forward from December 31, 1905 








F ee a a. £53,770 5 6 

Gross profits for the half-year, after making provision for bad and 
doubtful debts . , , ‘ ; f : ‘ 181,026 2 2 
£234,796 7 8 
Balance brought down . . : ° ‘ ‘ . , ; , 452,006 I 5§ 








UNION OF LONDON AND SMITHS BANK, LIMITED. 


THE directors have to report that the net profits of the bank for the past half-year, after 
payment of all charges and making full provision for all bad and doubtful debts, amount to 
£258,039. 55. §@., to which has to be added the sum of £121,459. os. 2d. brought forward, 
making a total of £379,498. 5s. 7a. Out of this amount the directors have declared a dividend 
of 15s. 6d. per share, equal to 10 per cent. per annum, and a bonus of 1s. 6d. per share, equal 
to about a further 1 per cent. per annum, clear of income-tax, on the paid-up capital 
(£3,554,785- tos.), which will absorb £194,939. 175., leaving £184,558. 8s. 7a. to be carried 
forward. Since the last meeting a branch has been opened in High Street, Tonbridge. 
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Agencies have also been established at Ashby in Lincolnshire, Heavitree near Exeter, and 
Knowle near Bristol. Premises have been secured at 54 and 55 Bishopsgate Street Without, 
E.C., and in High Street, Kensington, W., at the corner of Campden Hill Road, where 































branches wiil be opened as soon as the buildings are completed. 
Statement of Accounts for the Half-year ending June 30, 1906. 
GENERAL BALANCE. 
LIABILITIES. 

Capital subscribed, £22,934,100 in 229,341 shares of & 100 each; paid 

up, £15. 10s. per share. £3:554:785 10 © 
Reserve fund—invested in consols, local loans stock, and Transvaal 

Government 3 per cent. rca stock, as a contra . ° . 1,150,000 0 O 
Deposits and current accounts . » . . - 36,642,368 13 5 
Acceptances and guarantees . . . ° ° . 4,093,096 3 9 
Liabilities by indorsement on foreign bills sold. 19,320 18 10 
Other liabilities, being interest due on em, unclaimed dividends, etc. 493,539 9 3 
Rebate on bills not due. ° 28,844 3 8 
Profit and loss—balance brought forward, £1 121,459. Os. 2d. ; ; net profit 

for the half-year ending June 30, 1906, £258,039. 55. 5d... . . 379,498 5 7 

£46r331453 4 6 
ASSETS. 

Cash in hand, 43,039,520. aa ans cash in bank of | Saeed, 

£3,078,017. 135. 7a. - £6,117,538 3 
Money at call and at short notice . ° 7,108,214 8 11 
Investments—securities of and guaranteed by the British Government, 

43,056,628. 135. 11d.; India stock and Indian railway guaranteed 

bonds, £384,476. 10s. ‘i1d.; English corporation stocks, railway and 

waterworks debenture and preference stocks, Colonial stocks, foreign 

Government and railway debenture bonds, £1,712,933. 45. 9d.; 

other investments, £56,943. Is. 9a. ; reserve fund—Z 560,000 consols 

at 85, £510,000 local loans stock at 96, £192,100 Transvaal 

Government 3 per cent. guaranteed stock at 96—£1,150,000 . ° 6,360,981 I1 
Bills discounted—(a) three months and under, £ 4,780,484, me 3 (d) 

exceeding three months, £666,749. 11s. 5d... i 5,447,233 18 5 
Loans and advances. . +  15§,753157 4 10 
Liabilities of customers on acceptances and guarantees, | as per contra . 4,093,006 3 9 
Liabilities of customers for indorsements, as per contra . , ‘ 19,320 18 10 
Bank premises, chiefly freehold . : . ° ; : 1,279,382 9 II 
Other assets, being interest due on investments, etc. ‘ 152,528 5 Oo 

£46,331,453 4 





PROFIT AND LOSS ACCOUNT. 








Dr. 
Interest allowed to customers , £246,251 13 7 
Salaries, contributions to arvate fund, and other expenses at head office 

and branches . ° ; . > 204,214 0 O 
Rebate on bills not due ; . 28,844 3 8 






Dividend on 229,341 shares at I 5s. 6d. per share, aja to a rate of 
10 per cent. per annum, £177,739. 55. 6d. ; —— of 1s. 6d. per share 
on 229,341 shares, £17,200. 11s. 6d.; balance, being undivided 








profit carried forward to the next half-year, £184,558. 85. 7a. . : 379,498 5 7 
£858,808 2 10 












Cr. 
Profit unappropriated on December 31, 1905 : £121,459 0 2 
Gross profit for the half-year ending June 30, 1906, after making 

provision for all bad and doubtful debts and payment of income-tax 737) 349 2 8 






£858,808 2 10 
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Provincial Clearing-bouse 





Returns. 








BirMING- 
HAM. 


BrisTo..| Leeps, 


Liver- 
POOL. 


Leices- 
TER. 





Oct. 


Nov. 


Jan. 


Feb. 





June 


July 





£ 
988,555 
1,002,512 
1,463,341 
629,223 
878,367 
828,589 
1,240,239 
951,690 
902,116 
755,761 
951,408 
1,529,426 
997,013 
1,023,838 
1,027,898 
1,575,426 
896,163 
1,085,301 
887,500 
1,465,745 
1,080,057 
1,076,018 
1,163,959 
827,134 


1,621,741 
1,034,593 
904,608 


948,814 
1,489,538 
1,186,949 
1,070,021 
1,029,268 
1,633,228 
1,099,673 
1,194,410 

741,810 
1,159,876 
1,586,675 
1,008,711 

723,050 

932,670 
1,698,637 

97 3,682 
1,010,633 

808,215 
1,400,918 

923,175 

957,270 

908,310 
1,007,640 
1,738,800 





1,122,048 





& 
322,613 
404,691 
491,378 
234,174 
269,750 
281,835 
442,234 
305,424 
278,135 


£ 
588,882 
613,365 
694,373 
441,215 
571,241 
519,400 | 
571,241 
538,355 | 
537,763 
491,926 | 273,850 
597,780 | 397,148 
689,475 | 470,046 
637,876 | 346,109 
622,846 | 324,957 
644,783 | 333,082 
666,610 | 500,546 
814,573 | 283,603 
714,313 | 318,913 
531,288 | 324,683 
661,054 | 469,544 
576,861 | 326,344 
591,673 | 334,268 
680,782 | 396,151 
374,077 | 272,852 





779,352 | | 642,761 
631,371 357,701 
635.152 | 300,574 
592,280 | 391,424 
698,040 | 539,586 
583,400 | 354,206 
653,006 | 327,815 
576,353 | 321,303 
724,950 | 548,217 
644,110 | 345,533 
569,430 | 317,746 
484,340 | 326,024 
655,304 | 409,162 
708,742 | 502,466 
578,100 |1344,515 
413,900 | 216,207 
563,420 | 384,023 
610,560 | 504,801 
681,070 | 360,700 
554,127 | 356,569 
477,911 | 277,241 
626,718 416,052 
470,180 | 264,042 
571,870 | 356,065 
517,460 | 347,532 








717,880 | 346,725 
763,290 | 630,475 
587,850 | 469,145 


£ 
3:723,767 
| 39541,169 
4,297,956 
35137:579 
3:924,770 
2,974,690 
3:742,571 
170,077 | 3,751,499 
191,682 | 3,964,918 
170,064 | 3,349,557 
184,701 | 4,354,346 
281,363 | 4,57 79,556 
236,935 | 3,883,802 

1944 | 3,960,647 
178,845 | 4,420,027 
260,414 | | 45457,020 
197,718 | 5,094,064 
233,171 3 4,552,029 
170,274 | 4,777,445 
241,727 | 6,324,008 


£ 
177,692 
199,910 
287,705 
133,694 
172,320 
158,713 | 
218,141 





225,136 | 4,183,066 | 


232,297 | 4142 368 

230,525 | 4,192,351 

133,871 | 3,187,510 
| 





375,550 | 4,900,213 
207,895 | $010,840 
185,355 | 3,989,880 

218,359 | 4,620,023 
277,747 | 5:237,699 
199,391 | 4,904,808 
210,026 | 4,040,410 
202,120 | 4,545,249 
254,633 | bres 
214,590 | 4,067,938 
237,436 $1878 316 
217,508 | 2,975,619 
235,993 | 3,858,267 
284,205 | 3,472,981 
204,635 | 3,595,728 
151,461 | 2,574,250 
211,855 | 3,913,723 
306,545 | 3,249,892 
224,633 | 3,346,011 
204,991 | 3,379,311 
188,664 | 2,671,400 
231,181 | 3,755,780 
151,092 | 2,499,599 
202,302 | 3,303,255 
175,559 | 2,824,976 








MANCHEs- 
TER. 


NEWCASTLE 
on-Tyne. | 


Suer- 
FIELD. 





£ 

4,839,966 
457355715 | 
5,967,855 
4,581,789 
4,647,287 
4:240,594 
4,887,995 
4,634,041 
4,836,180 

4,403,132 
5:461,977 
6,296,504 
513339149 
5,046,804 | 
4,995,482 

6,076,321 
5»140,797 
51490, 105 
4957:975 
5,765,802 
51483, 
51264,074 | 
5,050,707 
4,540,040 | 








6,117,250) 
5,845, O10 | 


5,399,178 
5,997,346 
5:643,7 36 
5,725,080 
45753783 
6,047,599 
6,428,289 
5,148,153 
4,615,781 
51453,190 
6,510,845 
5:750,881 
51296,534 
4,877,077 
6,190,077 
4,018,367 
4,971,229 
55253483 





250,550 | 2,869,703 
356,611 | 3,944,121 
255,466 | 3,562,118 





5,867,453 
7,169,573 
5998,408 


5,305,815 | 


59377428 


£ 
293,386 
377,201 
445,973 
220,440 |: 
263,376 
298,401 
450,314 
271,679 
276,137 
272,614 
400, 322 
472,332 
321,212 
297,573 
387,584 
545,785 
273,904 
311,598 
289,486 
525,657 
313,602 
311,296 
414,790 
283,930 


& 
875,797 
843,452 

1,200,378 
907,370 
904,576 
992,260 
900,712 
939,479 
942,056 

1,000,246 
897,130 

1,233,816 

1,010,004 

1,089,535 
939,499 

1,208,899 
836,127 

1,168,129 

1,132,294 

1,085,390 
970,570 

1,007,290 

1,102, 4a 

757,857 





527,918 
316,691 
294,576 
353,943 
596,707 
368,354 
311,690 
336,906 
592,633 
301,437 
318,236 
342,883 
468,999 
539,814 
299,835 
224,996 
411,156 
552,562 
309,699 
286,203 
295,627 
520,396 


| 952,319 
932,667 
| 858,952 
871,172 
1,236,196 
1,068,896 
1,199,470 
1,017,632 
1,086,315 
911,259 
1,133,932 
1,011,647 
1,188,672 
1,103,972 
1,037,732 
838,274 
971,295 
1,213,194 
1,022,504 
1,061,515 
959,558 
1,159,227 
823,459 | 240,541 
1,011,371 | 3941344 
1,005,570 | 273,171 
845,764 | 486,254 
1,305,655 | 607,698 
Sm3 331 “a. 340,483 
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BiRMINGHAM. LEEps. LEICESTER. 
r i rs 
1900 53:433:373 16,306,873 12,230,250 
1901 52,814,120 16,041,512 10,671,993 
1902 56,117,413 16,005,978 10,689,416 
1903 55,116,148 17,146,031 10,671,412 
1904 53,200,879 17,565,545 11,148,572 
1905 55»559,590 18,401,188 11,097,349 
LIVERPOOL. NEWCASTLE. | SHEFFIELD. 
£ £ ‘ory 
1900 167,735,729 85,582,800 | 20,340,774 
1901 158,875,032 82,181,804 | 18,930,815 
1902 166,318,673 80,896,770 18,779,614 
1903 174,851,572 77,702,709 19,257,944 
1904 198,319,296 77,457,492 18,425,890 
1905 203,653; on 63,466, 519 | 18,351,103 | 
The Exchanges. 
oni —_ 1906. 
Leunou— uly 3 July 10. July 17. 
Amsterdam, short 12 2 12 2 12 2 
Ditto 3 months . 12 4 12 42 12 42 
Rotterdam, ditto 12 4h 12 42 12 642 
Ant and Brussels, ditto - 25 45 25 45 25 45 
Paris, short a : 25 132 25 15 25 15 
Ditto, 3 months . 25 332 25 332 25 332 
Marsciles, 4 ditto 25 332 25 332 25 332 
Hamburg, ditto .. 20 68 20 666 20 66 
Berlin, ditto es we 20 68 20 67 20 66 
Leipsic, ditto ° 20 68 20 67 20 664 
Frankfort-on-the- “Main, ditto « 20 68 20 67 20 664 
Petersburg, ditto os 244 2478 2478 
Copenhagen, ditto 18 42 18 42 18 42 
Stockholm, ditto 18 43 18 43 18 43 
Christiania, ditto 18 43 18 43 18 43 
Vienna, ditto 24 «33 24 33 24 32 
Trieste, ditto ° 24 33 24 33 24 32 
Zurich and Basle, ditto 25 382 25 382 25 382 
Madrid, ditto 42% 424 at 
Cadiz, ditto 42% 424 41t 
Seville, » Ge ee oe “i “a 
itto .. 2 2 1 
Malaga, ditto ee om poi oH 
Granada, ditto .. 42% 424 41 
Santander, ditto 42% 424 aul 
thas, 6 — ee ee 4o%s 424 atte 
ee 42% 424 arte 
Some Shits Leghorn, ditto. 25 432 25 424 25 432 
Venice, ditto *e 25 432 25 424 25 432 
Naples, ditto ¢ oe 25 432 25 424 25 432 
Palermo and Messina, ditto .. 25 432 25 424 25 432 
currency. currency. currency. 
Lisbon, go days Sth sit site 
Caleutts. ¢ j— ee 1% 1% 1% 
Calcutta & Bomba 130 days «. 3h re, 4 13h 
New York (Gold) demand 49% 49 4944 
PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz. 
inten (s » sa & & ®& ~' s é 
Foreign Bars tandard t pS 17 10 
Silver in Bars (Standard) 3 : 5 : ; oe 4 ; 6 
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England.—UAnalysis of Returns. 








1906. 


January 


February 





& 
29,989,150 
29,985,825 
30,072,720 
29,939,255 
29,486,995 
29,101,930 
29,662,960 
29,448.980 
29.201,200 
28,804,685 
29,271,435 
29,773,975 
29,374,640 
28,940,345 
28,888,315 
29,189,095 
28,911,880 
28,585,725 
28,542,335 
28,717,135 
28,791,500 
28,803,275 
29,168,970 
29,351,060 


29,349,550 
29,432,270 
28,414,155 
28,277,475 
28,473,600 
28,233,720 
28,063,840 
27,908,280 
28,265,930 
28,291,950 
27,926,725 
28,091,755 
28,498,095 
29,178,635 
29,260,795 
28,875,365 
28,705,210 
29,062,450 
28,811,750 
28,664,440 
28,623,070 
28,945,645 
28,990,150 
28,633,740 
28,955,115 
29,369,470 
30,280,620 
30,069,415 





Coin 
and Bullion 
in Issue 
Department. 


£ 
36,487,435 
36,235,655 
35,158,605 
34,593,165 
34,783,405 
35:055,305 
34,869,645 
33-924,070 
33,468,690 
33-397.580 
32,888,920 
30,499,455 
29,757,265 
30,365,890 
30,160,560 
29,687,060 
30,162,645 
30,812,000 
31,294,660 
31,844,620 
31,829,765 
30,949,395 
28,461,965 
27,198,245 


27,421,465 
28,494,555 


29,57 3,340 | 


30,918,535 
31,147,055 
31,955,050 
32,440,985 


34,257,585 | 


35,488,330 


35:896,495 | 


36,308,280 


36,830,040 | 
36,629,770 | 


35,407,300 
33,032,000 


32,228,440 | 
31,611,840 | 
31,113,180 | 


29,912,530 


30,234,920 | 


32,01 1,365 


32,281,360 | 


32,261,855 
33»353,190 
35,716,290 
36,135,645 


35»391,530 | 





Proportion 
of Coin and 
Bullion to 
Circulation 











| 


| 





Government 
Securities 
in Banking 

Department. 


& 
16,752,444 
16,752,444 
16,752,444 
17,069,815 
18,675,814 
18,675,814 
18,676,283 
18,667,070 
18,667,070 
18,667,070 
18,667,070 
18,66 3,329 
18,513,329 
16,657,729 
16,647,729 
16,840,006 
17,039,131 
17,039,131 
17,039,131 
17,039,131 
17,038, 
17,238,989 
12,798,989 
12,798,989 


17,388,832 
18,339,473 
12,839,473 
13,439,473 
13,939,473 
12,584,867 
12,678,867 
15,228,867 
16,388,867 
16,380,867 
16,114,822 
16,114,822 
16,114,822 
16,112,580 
16,112,581 
15,977,281 
15,977,281 
15,977,281 
15,977,281 
15,977,281 
15,977,281 
15,977,281 
15,977,133 
15,977,133 
15,977,133 
15,977,133 
16,977,133 
15,977,133 





Other 
Securities | 
in Banking 
Department. 


£ 
29,642,689 
29,108,648 
29,185,888 
29,194,521 
29,508,479 
29,203,158 
28,876,930 
29,802,287 
28,863,519 
30,211,905 
35,297,160 
32,373,091 
28,251,136 
29,546,324 
33,080,448 
34,085,604 
32,806,689 
31,772,007 
33,578,440 
33,203,214 
34,270,281 
33,678,978 
38,892,617 
39,535,486 


42,396,444 | 
37,015,725 | 
33,198,421 
37,224,092 
34,877,082 
33,311,131 
34,325,015 
351936,784 
38,032,070 
33,254,584 
33)722,986 
355317,137 
36,754,333 
33»553:741 
32,307,687 
31,876,365 
37,062,489 
36,394,370 
33,996,916 
32,043,530 
31:334,106 
31,493,251 
32,041,172 
29,125,443 





29,543,325 
31,363,458 | 


29,408,443 


£ 
10,756,678 
10,730,591 
9,790,370 
9,905,595 
11,688,344 
12,152,669 
12,493,331 
11,272,294 
11,688,992 
13,927,842 
14,203,316 
12,015,042 
8,491,728 
9,481,031 
13,331,007 
13,641,351 
12,141,417 
12,649,765 
13,346,971 
12,667,519 
11,369,973 
6,377,335 
7,497,743 
7,816,972 


9,559,608 
8,090,486 
75733329 
7,810,844 
8,021,092 
9,638,276 
13,661,795 
16,809,530 
18,096,249 
17,404,157 
19,120,720 
19,366,344 
19,258,219 
15,586,446 
10,145,721 
9:894,659 
9,539,51 
8, $38 508 
8,206,947 
94 I eae 
10,328,067 
10,047,867 
8,577,988 
9,050,109 
11,526,252 
11,410,809 
12,093,255 
7,165,592 
































36,547,195 
35,905,075 | | 


{ 
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Bank of England.—Unalysis of Returns. 




















43,357,654 
43,096,343 
43,954,016 
43,786,094 
42,470,932 
43,571,477 
42,021,387 
41,488,034 
45,169,262 
42,258,148 
41,040,766 
40,561,971 
40,072,126 
40,226,223 
* 41,261,064 
40,681,403 
42,257,151 
43,034,560 
45,238,632 
48,866,406 
45,638,330 
44,221,033 


50,106,172 
47,972,865 
41,136,641 
47,286,992 
45,342,008 
41,794,989 
39553)799 
42,533,221 
45,449,388 
41,737,581 
41,012,269 
42,700,332 
43,619,409 
42,750,451 
44,658,624 
43,502,080 
48,498,779 
48,081,460 
44,788,616 
42,097,378 
42,12 ‘is 
42,673,571 
44.584,481 
42.741,064 
42,732,652 
44,637,163 
48.369,459 
45,902,150 








72,459 
81,819 
68,012 
90,187 
91,755 
93) 
99,335 
79,337 
107,345 
107,572 
73442 
79,852 
103,968 
105,169 
85,044 
83,313 
95,096 
86,336 
83,596 
99,413 


88,369 
96,508 
119,100 
93,684 
101,266 
119,913 
119,937 
1438 
89,358 
77,797 
84,012 
91,545 
60,354 
68,277 
71,593 
65,535 
71,292 
62,134 
58,7 
boie8s 
109,373 
96,329 
83,066 
91.544 
114.441 
116,328 
92,962 
67,597 


Total Deposits 
and Bank Post 


Proportion 
of Reserve 


to 
Liabilities. 








55,201,138 
54,410,428 
53,232,724 
53,091,007 
55:7 14,81 9 
56,020,582 
55:032,27 

54:933,95 

53,802,134 
55:509,575 
59,471,913 
54:343,527 
49,639,339 
50,150,574 
53479,575 
53:947,426 
53,506,449 
53:439,337 
55,089,166 
55,785,392 
56,703,701 
55330,077 
53,129,669 
$2,137,418 


59,754.149 
50,159,859 
48,989,070 
55,191,520 
53-464, 366 
51,553,178 
53,335.53! 
59,441,189 
63,634,995 
59,219,445 
60,217,001 
62,158,221 
62,937,982 
58,405,174 
54,875,938 
53,462,274 
58,106,586 
56,472,502 
53:954,317 
51,552,07 
52,561,24 
52,822,767 
53,245,535 
51,882,717 
54,373.345 
56,164,300 
60,555,676 
5351355339 





& 
26,7 36,492 
26,485,585 
25,261,435 
24,808,074 
25,542,308 
26,170,633 
25,438,087 
24,694,843 
24,505,982 
24,876,709 


23,807,561 
is 


23,292,445 
23,169,193 
22,197,140 
19,255,862 
17,629,191 


17,849,043 
18,815.588 
21,011,060 
22,613,705 
22,738,130 
23,791,638 
24,491,504 
26,554,091 
27,447,954 
27,822,269 
28,635,278 
28,988,588 
28,402,123 
26,447,174 
24,200,860 
23,370,031 
22,847,116 
21,892,270 
20,880,415 
21,387,285 
23,187,279 
23,176,677 
23,025,221 
24.584,186 
26,668,037 
26,648,032 
24,968,839 
25,746,550 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 


| 1906. | 1906. 9906. | 1906. | 

















June 27. | July4 July 11. | July 18, 
Notesissued .. .. +. +: 454,585,645 453,841,530 _ £54,355675 454,366,185 1185 
Government debt oe - ss | $11,015,100 | £r1,015,100 | £11,015,100 7 £11,018,100 | 
Other oe - - oe 7:434.900 71434,900 71434,900 7+434},900 || 
Gold coin ast’ bullion .. os os ai — 36,135,045 35939%)530 | 35,905,675 | 35,979,185 | 








| 454+585,645 | £53,841,530 454/355:975 | £54,366,185 
BANKING DEPARTMENT. 












































1906. 1906. 1906. | 1 
June 27. a. July te | July 
Proprietors’ capital .. - ve ee | HE4,553,000 | 414,553,000 | £14,553,000 | £ 14,553,000 
Rest at in os os io om 3s271,323 3,384,541 39443787 3,478,485 
Public pipes - ‘0 ° - - 11,410,809 12,093,255 7,165,592 919445279 
Other deposi a “~ -- | 44;037,763 48,369,459 451902, 150 43,498,242 
Sovenday on a other bills .. - a 116,328 92,962 67, 597 735772 
473,988,603 | 478,493,217 | 471,132,126 | 470,647,778 || 
Government securities +» + «+ | 59977233 | 416,977,233 | £15,977.133 | 415,977,133 
Other securities +s wee we | 39363,458 36,547t95 29,408,443 | 28,796,208 
Notes .. oo oe 20 - 25,216,175 23,560,910 24,286,260 24,458,630 
Gold and silver coin .. - - - 1,431,857 1,407,979 1,460,290 1,415,807 
473:988,623 | 478,493,217 | 471,132,726 470,647,778 











Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 

















| : Averace Amount. 
Name or Bank. i en 
June 16. June 23. June 30. July 7. 
& & & & & 
1 Banbury Bank . . . -| 43457 4,637 4,612 4,085 4:043 
2 Bedford Bank . ; . . | 34,218 10,139 9,618 9,626 10,343 
3 Bicester and Oxfordshire Bank | 27,090 7,870 7,620 7,387 7,190 
4 Kington and Radnorshire Bank | 26,050 8,823 8,514 8,262 7;929 
5 Leeds Old Bank. . -| 130,757 26,705 26,976 27,174 28,916 
6 LlandoveryBank & Llandilo Bk. 32,045 7,927 7,312 7,202 6,805 
7 Naval Bank, Plymouth . ° 27,321 1,678 1,870 1,808 1,897 || 
8 Oxfordshire, Witney Bank ‘ 11,852 2,746 2,645 2,584 2,468 


9 Reading Bank—Simonds & Co. 37,519 6,120 6,019 6,201 6,619 
10 Sleaford and Newark Bank .| 51,615 6,859 6,471 6,230 6,415 
11 Wellington Somerset Bank . 6,528 2,310 2,326 2,135 2,114 
12 West Riding Bank . . -| 46,158 10,291 9,944 10,035 _ 
13 York & East Riding Bank -| 53,392 32,157 32,465 31,210 | 32,056 





























Torars . -| 528,902 | 128,262 | 126,392 | 123,939 | 116,795 




















JOINT STOCK BANKS. 


WEEKLY RETURNS OF BANKS OF ISSUE. 














_ Averace Amounrt. 
Name or Bank. . —/ 
June 16. June 23. June 30. 
& & & & 

1 Bank of Whitehaven, Limited . 32,681 9,081 9,051 8,778 
2 Bradford Banking Co., Limited} 49,292 11,088 10,671 11,068 

3 Carlisle & Cumberland puny 
Company, Limited . 25,610 | 24,618 | 23,986 23,505 

4 Halifax and Huddersfield Union 
Banking Co., Limited . «| 44137 2,340 2,765 2,515 

5 Halifax Commercial a 
Co., Limited 13,733 3,815 3:746 | 4,047 

6 Halifax Joint Stock a 
Co., Limited . 18,534 8,127 8,372 8,535 
7 Lancaster Banking Company .| 64,311 | 36,732 | 36,229 | 34,071 

8 Lincoln and Lindsey Banking 
Company, Limited ° -| 51,620 26,911 26,769 26,699 
9 North & SouthWales Bank, Ltd.| 63,951 39,300 38,069 37,064 

10 Nottingham and Notts. mung 
Company, Limited 29,477 12,646 11,285 11,806 

11 Sheffield and HallamshireBank- 
ing Company ° ° 23,524 2,170 2,235 2,500 

12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited! 52,496 5,699 5,943 55755 

13 Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 21,360 | 20,275 21,020 
14 Stuckey’s Banking Co., Ltd. 356,976 76,425 75,370 76,822 

15 Wakefield and ed Union 
Bank, Limited 14,604 2,830 2,714 2,760 

16 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 22,409 21,580 21,091 

17 Wilts and Dorset meen Com- 
pany, Limited 76,162 | 45,325 | 44,944 | 44,768 

18 York City and County ae 
Company, Limited 94,695 70,858 70,240 | 69,300 
TOTALS -| 1,099,440] 421,734 | 414,244 | 412,131 























July 7. 


& 
8,621 


12,164 


22,833 


2,816 


5,047 


9,838 
32,873 


25,673 
36,501 


11,927 


2,519 


59534 


21,799 
79,419 


2,834 


20,522 


45,975 


79,175 








pica 
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BANK OF FRANCE.—{In 4’s sterling—oo,000’s omitted.) 



































- Cash. Bills, | Circula-| Public | Private 
ane age. Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
June 21. a - | £117,9 44257 £160,6 £26,6 £180,9 £8,8 £24,2 

| ” 28. . . + | 11759 42,7 160,6 30,5 181,7 10,6 27,t 
| July Se ° ° «| 15794 42,6 160,0 314 036 | «= 187,2 792 24,5 | 

2 12. - « of gee 42,5 1595 29,4 | 18457 77 22,5 

i}  » +e + + +] 226,8 4255 15913 29,4 | 183,6 17 24,1 

July 20, 1905 » 3 | £116,9 $444 4x61,3 | £224 | £1749 48,1 25,0 

” 21, 1904 ° ° 109,2 45,0 154,2 21,5 | 467,9 6,9 2754 

” 23,1903 = sw | «(1025 45,0 14755 29,9 | 169,2 7:3 2053 




















BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 






































. Current 
Date 1906. Cash. Discount. Loans. Notes. Pysrsnscoly 
aslo 
June ts...) w | BSte37E £42,583 £3362 | £63,825 432,344 
a ees 50,985 44,664 2,875 65,366 32,034 
wee «2s J& 42,221 58,048 11,079 | 82,394 agy9ee 
ee 43,951 51,737 5529 | 75,056 28,085 
* * a re 455474 48,501 3S5t3 | 79,723 28,634 
| | 
iia aaa 
July 16,195 . . . | 448,702 =| «= £46,047 £35149 £67,444 £26,389 
» 15,1904 - 6 45,601 | 39,274 3,305 64,807 25,262 
» 15,1903 - + « 46,136 42,839 3,502 | 62,215 25,812 
| 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold, Discounts Seal Note : 
: ecuri- . Public Other 
Date 1906.  “y Reserve. — an. — Deposits. | Deposits. 
May 29. ° ° + | 101,308 — 11,211 43,744 8,824 112,519 27,206 18,600 
June 8. : ° + | 106,016 - 6,83: 43,116 8,864 112,847 28,541 19,616 
9 14. ° ° + | 114,343 — 2,490 42,848 9,158 111,857 30,118 19,000 
* 2I5. + «6 «| 15,139 45035 | 42,591 gt35 IIT,105 | 28,041 195347 
” 2- «6 + «| 114,929 4,117 | 42,212 1865 110,812 | 28,495 19,495 
July 6. ° ° - | 116,271 4538 41,879 8,908 111,733 29,829 20,247 
July 6, 1905 ° + | 115,472 22,738 | 35,992 5,810 92,733 45,034 15,076 
” 6, 1904 + | 100,610 31,663 | 39,288 4,269 $9,363 59,889 13,793 
” 6, 1903 - «| 88,377 3138 | 38,450 45959 58,239 | 51,193 13,201 


























10 roubles to £. 





AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.] 






































l 
Cash. | Discounts, 
Date 1906. cr A ~ Advances, Circulation. 
Gold. Silver. Total. | &© 

| 
June 14 £46,777, | «= &t2,776 £59,533 | £21,262 £69,749 
- 23 a . . . 46,887 12,781 59,668 | 21,274 68,662 
RM cao ia coum a 46,709 12,663 59372 | 25371 | 74,702 
a re 46,787 12,583 59,370 24,643 72,955 
‘ge ~ Cee” Haas: 46,879 | 12,561 59449 23,991 72,519 

| | 

July 5, 1905 - . « 46,97t | 12,956 591927 16,409 65,574 
» tae : ; 48,114 12,789 60,903 14,606 67,497 
» 51903 - + -« 459357 | 13,063 58,420 11,892 62,930 
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State of the Fixed Jssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 








England—Bank of England ‘ - $14,000,000 
Ada, Increase, since, in authorized amount of Bank of England : a 
1855—Dec. 7th . ° + 475,000 
1861—July roth ‘ ° . ‘ + 175,000 
1866—Feb. 21st ° ° . ° + 350,000 
1881—April Ist : ° ; ‘ - 750,000 
1887—Sept. 15th. ° ‘ ‘ + 450,000 
1889—Feb. 8th ; ‘ ‘ . + 250,000 
1894—Jan. 29th . , : ‘ - 350,000 
1900— Mar. 3rd ‘ ‘ : + 975,000 
1902—Aug. I1th ‘ . . . + 400,000 
1903—Aug. roth . . . ° + 275,000 
——_—-_— £118,450,000 
England— 207 Private Banks , ‘ . ° . ° ° . ‘ 55153,417 
72 Joint Stock Banks. ° ° ° . , . ‘ . 3,478,230 
Scotland— 19 Joint Stock Banks. , , ° , , G0 , 3,087,209 
Ireland— 6 Joint Stock Banks. . “ es ‘ . ; i ‘ 6,354,494 
$36,523,350 
Deduct, Lapsed Issues— 
England—189 Private Banks. . ‘ P ; : 44,624,515 
mn 54 Joint Stock Banks . . . ‘ ° 2,378,790 
7,003,305 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire = ‘ - £337,938 
City of Glasgow Bank . : + 72,921 
aa eeiaiitaie 410,859 
ee 7,414,164 
29,109,186 
—--—--— — caine 
Summary of Present Fired Issues. 
England— Bank of England . ‘ ; ‘ 4 ‘ ‘ = - $18,450,000 
= 13 Private Banks . ‘ P ° ‘ ‘ P * ‘ 528,902 
~ 18 Joint Stock Banks A ‘ F p . ‘. ‘ . 1,099,440 
Scotland— 10 Joint Stock Banks , , ‘ , ‘ ° ° . 2,676,350 
Ireland— 6 Joint Stock Banks ‘ . ‘ ‘ ‘ ‘ ‘ " 6,354,494 
£29,109,186 
NoTEe.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ° ° . ° ° ° 207 
Diminished in number sad oi ° ° ° . ° . - § 
Lapsed Issues . . ° P ° . ° - 189 194 
13 
The number of Joint Stock Banks authorized to issue their own notes ¥ = same 
Act was at that date . ‘ . ° “ ° . 72 
Lapsed Issues : . : : : . ; ; ° . ° : : 54 
18 
The number of Banks authorized to issue their own notes in Scotland 7 the Act 
of 1845 was. 19 
Diminished in number by amalgamation . ‘ . ° . . .* 
Lapsed Issues, as stated above. ‘ . ° ° ‘ ° . ¥ 9 
10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 7, 1906. 






































Fixed Issues.| June 16, | June 23. | June 30. July 7. 
| 
| a | 
| £ | &£ & oo ee 
13 Private Banks. : -| §28,902 | 128,262 126,392 | 123,939 116,795 
18 Joint Stock Banks . | 1,099,440 | 421,734 414,244 | 412, 131 | 417,070 
31 Totals. | 1,628,342 | 549,996 | 540,636 | 536,070 | 533,865 
| | 
Average Weekly Circulation of these banks for the month 7 as above :— 
Private Banks . . . . - £123,847 
Joint Stock Banks . . , ' ‘ , ‘ ri A : . 416,295 
Together . ; £540,142 
On comparing these amounts athe: the ueme ee an previous nai ow 
show :— 
Decrease in the notes of Private Banks. . ° ° ‘ ° . 411,120 
Decrease in the notes of Joint Stock Banks ° ° » ° . ° 33,167 
Total Decrease onthe month . ‘ : , :  * £44,287 
And, as compared with the corresponding period of last igure —_ 
Decrease i in the notes of Private Banks . . i . ° £27,169 
Decrease in the notes of Joint Stock Banks . . ° ° ° ° 22,887 


Total Decrease as compared with the corresponding period of last year. £50,056 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . . ; ‘ ° . £405,055 
The Joint Stock Banks are de/ow their fixed issues. , . ° ° 683,145 





Total de/ow their fixed issues . ‘ . . " ° ° . - £1,088,200 





> 
> 


Summary of $risb and Scotch Returns 
To JUNE 30, 1906. 
The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . ; . ‘ 7 . - £6,124,119 
Average Circulation of the Scotch Banks . ‘ . " . ° ° 7,616,714 
Together . . ‘ £13,740,833 


On comparing these amounts with the Retwes for the previous month, they 
show— 


Decrease in the Circulation of Irish Banks . ‘ ‘ ° . , £186,124 

Decrease in the Circulation of Scotch Banks . . R R ‘ ; 474,978 

Total Decrease onthe month . . : ‘ . ‘ £661,102 
And, as compared with the corresponding month of last — 

Decr ease in the Circulation of Irish Banks ° R . . ‘ . £32,648 

Jncrease in the Circulation of Scotch Banks ; ‘ . . ‘ 48,374 


Total Jucrease as compared with the corresponding period of last year £15,726 





The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


6 Joint Stock Banks 
Scotland, 10 Joint Stock Banks 


Ireland, 


Together 16 . 


The Actual Circulation compared with the above gives 


CIRCULATION 


Irish Banks are de/ow their fixed issues . 
Scotch Banks are adove their fixed issues 


Total adove fixed issues . 
Average amounts of Gold and Silver coin held by these 


Y 


Gold and Silver held by the Irish Banks 
Gold and Silver held by the Scotch Banks 


Together 


RETURNS. 


the following results :— 
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$6,354,494 
2,676,350 


£9,030,844 


£230,375 


4:940,364 
£ 4,709,989 


Banks during the past month :— 


43,011,979 
212,389 


£9,224,368 


Being a decrease of £154,150 on the part of the Irish Banks, and a decrease of £364,090 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





% 


Circulation of tbe United kingdom. 


To JuLy 7, 1906. 























Average Weekly Circulation for the month ending as above, as compared with 
previous month : 
June. July. Increase, Decrease. 
Bank of England (month ending £ & | £ & 
Julyt1) . . .  .| 28,805,826 | 29,668,655 | 862,829 - 
Private Banks . 134,967 123,847 - 11,120 || 
Joint-Stock Banks 449,462 416,295 | 9 — 33,167 || 
Total in England 29,390,255 | 30,208,797 | 862,829 44,287 || 
Scotland. . 8,091,692 | 7,616,714 | — 474,978 |, 
Ireland 6,310,243 | 6,124,119 - 186,124 
United Kingdom +] 43:792,190 43,949,630 | 157,440 _ | Net increase. | 























As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £13,100, a decrease in Private Banks of £27,169 
and a decrease in Joint Stock Banks of £22,887; in Scotland an increase of £48,374 
and in Ireland a decrease of £32,648, thus showing that the month ending July 7, 
as compared with the corresponding period last year, presents a decrease of £63,1 56 in 
England, and a decrease of £47,430 in the United Kingdom. 


The Returns of the Bank of England for the month ending July 11 give an average 
amount of Bullion, in both departments, of £37,226,532. On a comparison of this with 
the Return for the previous month, there appears to be an increase of £4,176,590, and as 
compared with the corresponding period oF last year, a decrease of £1,395,753- 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 30 was £9,224,368, being a decrease of £518,240, as compared 
with the Return of the previous month, and a decrease of £10,803, as compared with the 
corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, JUNE 30, 1906. 
IRISH BANKS. 





























| Average Circulation a during Four Weeks | , Aver..4 | 
Name or Bank. Authorized | b and Silver 
} Circulation. £5 and during Four 
upwards. Under £5. Totals, Wests pending 
am “ar ame -| 
1 Bank of Ireland . I, a | 1,494, 775 870,025 2,364,800 | 731,356 
685,657 | 258,135 


2 Provincial Bank of Ireland|| 927,667 || 401, 635 | 284,022 | 
3 Belfast Bank . || 281,611 || 307, 553 | 197,112 

4 Northern Bank || 243,440 305,110 | 233,060 
§ Ulster Bank . : 311,079 || 527,510 | 366,429 
6 The National Bank 852,269 | 729,841 | 407,047 


504,665 | 338,849 
538,170 421,364 
893,939 | 699,833 
1,136,888 562,442 

















TOTALS (Irish Banks) . | 6,354,494 | 3,766,424 | 2,357,605 6,324,119 3,011,979 





SCOTCH BANKS. 





803,500 | 1,133,625 | 932,250 || 


1 Bank of Scotland . 343,418 || 330,125 
2 Royal Bank of Scotland . 216,451 296,192 725,346 | 1,021,538 943,763 
3 British Linen Company . || 438,024 237,895 | 647,384 885,279 606,577 


4 Comcl. Bank of Scotland 374,880 265,786 | 717,581 983,367 | 764,794 
5 National Bk. of Scotland || 297,024 || 243,941 613,117 857,058 742,725 


6 Union Bank of Scotland. || 454,346 || 304,672 | 694,645 | 999,317 | 757,655 
7 Aberdeen Town & Cy. Bk. | 70,133 || 146,381 | 169,940 316,321 | 283,859 
8 N.of Scotland BankingCo. || 154,319 218,661 | 258,164 476,825 | 360,619 
9 Clydesdale ietient. . | 274,321 238,801 | 558,291 797,092 708,289 


10 Caledonian Banking Co. . | 535434 63,393 


Tora.s (Scotch Banks) 2,676,350 || 2,345,847 


82,899 146,292 111,858 





























5,270,867 | 7,616,714 6,212,389 








Bills on $ndia. 



































Councit Bits. TELEGRAPHIC TRANSFERS. 
1906. eimai: saa . i 

Average. Minimum. Average. | Minimum. 
—— —_—_— | 
se & s. a. mm = | a & | 
June 20 , : , ‘ I 4 I 4 I 403 | I 499 | 
—_—_— —— — a, 9 — — | 
| 
June 27 ; A ‘ ; I 4 I 4 — | _ | 
a ee : Sec e —_ | 
| | 

July 4 . ‘ : ; ta I 4 I 4°03 | I 49 

July 11 : . , . I 4 I 4 I 4'03 I 439 
July 18 . ° ° . : - I 4 I 4°03 I 4% 
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BANKS. 
| 
No. of Shares Lat Bettend NAME Paid. _ 
|| Issued. Official ‘List. “ _| uly 2¢ 
| 
| 80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to o Cae 000. | 5 a 
200,000 Kr. 12 Anglo-Austrian (Paper' Currency) ae «. | Kr. 240 | 137 
29,970 10/ Anglo-Californian, Limited si seas pm 10 154 
100,000 s/ Anglo-Egyptian, Limited, Nos. 1 to 100,000 om ove coe 5 13 
60,000 3/6 Anglo-Foreign Banking, Limited... i te mn 7 gixd 
10,000 6/ Anglo-Italian Bank, Limited ...00 4, tee tw “| § 63 
160,000 6/3 Bank of Africa, Limited, mm 1 to oye oe “as oe 6} 104 
40,000 48/ Bank of Australasia aoe ni ose 40 964 
20,000 30/ Bank of British North Ameri eee 5° 7 
15,000 4/ Bank of British West nt Limited, Nos. 1 to1 5,000 dv 4 64 
40,000 10/ Bank of Egypt, Limited, Nos. 1—40,000 oe ove 12 37xd 
80,000 |*14% per an.| Bank of Liverpool Limited coe ove | HEM BOK.) BPE 
12,555 6/ Bank of Mauritius, Limited (London Reg ister) 10 114 
100,000 20/ Bank of New South Wales (om London « ageece Shares) 20 43 
150,000 3/4 Bank of New Zealand (Shares on London R ae er) 33 84 
|| £1,000,000 4% Bank of New Zealand 4% Guar. Stk. (prin. & in. om by 
N. Z. Government) Red. 1914 ooo 100 102 
50,000 6/ Bank of Roumania, Nos. 1 to 50,000 * 6 rof 
| 150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 1 50,000 5 74 
77,052 2/ Bank of Victoria, Ltd., Ord. (London Reg. , Nos. 1 to 77,052) | 5 4 
387,076 12/ Barclay & Co., Limited, Shares, Nos. 1 to 387,078 8 27 
200,000 6/ The ae District and Counties . ameed On, Limited 4 114xd 
50,000 12/ British Bank of South America, Limited 10 17 
200,000 gla Canadian Bank of Commerce Shares. one $50 18 
152,500 18/ Capital and Counties Bank, Limited, Nos. 1 to. > 153) 500 ose 10 394xd 
40,000 28/ Chartered of a Australia = ‘China ove 20 614 
100,000 4/24 Colonial “ ns on an eee 6 
13,505 10/ Delhi and London, Limited ae ove one ese | 25 144 
40,000 s/ German Bank of London, Limited, Nos. 1 to 40,000 ea 10 124xd 
44,000 ss/ Hong-Kong & Shanghai Bk. Corp. (Lom. Reg.) ... ws. | $125 92 
99,800 3/ Imperial Bank of Persia, Nos. sarallanerceens pare dan pa 64 64 
500,000 16/ Imperial Ottoman .. pa “ eve 10 153i) || 
63,102 3/6 Ionian Bank, Limited, Nos. 1to 63,102... on ott én 5 5 | 
481,450 z5/ Lloyds, Limited, Nos. 1 to 481,450 Ja ‘ein 8 334 |} 
75,000 20/ London and Brazilian, Limited, Nos. ‘to 75,000 ove ees 10 24 | 
100,000 40/ London and County, Limited, Nos. x to 100,000 Si. we | 20 964 | 
40,000 s/ London and Hanseatic, Limited . ine uk. a 13xd 
160,000 9/ London and Provincial, Limited, Nos. 1 to 160,000 ee on | 5 224 
60,000 24/ London and River Plate, Limited, Nos. 1 to 60,000 ... om 15 54 
50,000 32/ London and South Western, Limited, Nos, 1 to 50,000 ‘ei 20 734 
140,000 26/ London and Westminster, Limited es 20 524xd 
80,000 6/ London Bank of Mexico and S. America, L4., Nos. rto 80,000 6 11 
251,428 22/6 London City and Midland Bank, semen Nos. 1 to page 12} 51 
120,000 16/6 London Joint Stock, Limited... 15 334xd || 
54,602 | 15% per an.| Manchester and County Bank, Limited... 417 61 
125,000 a1/ Manchester and Sane District Banking Co., Limited ; 412 502 
75,000 2/ Merchant, Limited . 4 23 
100,000 7/6 Metropolitan Bank (of England & Wales) Ld. sNos. rto 100,000 5 4 
25,884 6/ Natal Bank, acer Shares, Nos. Ar to A2s5,884 ... ion 5 to4xd 
148,232 3/ Do. do. Nos, Br to aaa 232. on 24 sxd 
150,000 u1/ National, Limited... 10 234 
300,000 16/ National Bank of Egypt, Shares, Nos. 1 to 300,000 (Bearer) 10 2548 || 
200,000 “4/9 National Bank of Mexico ... $100 307 || 
100,000 3/ National Bank of New Zealand, Limited, Nos. 1 to. 100,000 24 |stxd & b 
110,000 8/ National Bank of South Africa, Limited, Bearer Shares, 
Nos. 1 to 110,000 ee oe 10 144°* 
40,000 18/10 National Provincial Bank of England, Limited sn one 10} 42 
215,000 21/7} Do. do, do. oe eee 12 484 
75,000 14/ North and South Wales Bank, Limited... sia oe «. | £10 34xd 
§1,000 7/ North Eastern, Limited, Nos. 1 to 51,000... ane oe 6 144 
85,425 42/ Parr's Bank, Ld., Nos. 1 to 85,425 on - one ns 20 88 
61,941 40/ Standard of South Africa, Limited, Nos. 1 to on, - 25 74 
60,000 as/ Union of Australia, —— (on Lon. Reg., aes Shares) a5 50 
£600,000 4 Do. 4% Inscribed Stock 1915 100 190 
229,341 17 Union of London and Smiths Bank, Ltd., Se to 229,341 15% 37 





























* Including bonus. t With cp. 13. { With cp. 6. || With cp. 49. § With cp. 7. With cp. 45. ** Ex. cp. 22, 
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INSURANCE. 
Divi 2 
Stock 4 
ork | dend eaten | Pata, | Gestetion 
Share. | Oia . uly 20. 
List. 
20 6/ Alliance Assurance, Limited . ha 4/ 13 
r 6/ do. ' New Shares, Nos. 1 to 273378 1 12% 
10 3/ Atlas Assurance, Limited, Nos. 1 to 120,000 £1 al st 
20 8/ British and Foreign Marine, Lim., Nos. 1 to oan 4 182 
to a/ British Law Fire, Limited, Nos. 1 to 100,000... I 4 
5 34. | Central Insumance Co., Ltd., 1 to 46,245 and 46,271 to 173,995 ~ 10/ a 
25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 £2 10/ 174 
5° 30/ Commercial Union, Limited, Nos. 1 to 50,000 5 76 
Stock | 4% % “West of England” Term. Deb. Stk. . 100 103 
Stock 4% De. $5 awa Union Palatine 4 % Deb. Stk. Red. 100 103 
5 4d. | Eagle, Nos. 1 to 335, 735 ee ee ee ee ne 10/ 
10 2/ Employers’ Liabi ity A e Corp , Lim., Nos. 1 to 75,000 .. 2 ofxa 
100 22,6 | Equity and Law Life, Nos. 1 to 10,000 . eee - woot 6 21 
5 = Comet & Accident Fire and Life Assurance pGrapennion, | Limited, 5 to , 
1 3 | 
100 s/ General Li Life, Nos. 1 to 10,000 ove 5 84ixd 
S$ | 24/104 | Gresham Life, Nos. 1,73 20, o 15/ | r4xd, ete. 
10 s/ Guardian Assurance Co., fo 2998 Nos. 1 to 200,000 5 to} 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 mi 
s 4td. | Law Accident Ins. Soc., Ld., Shs. 1 to 103,795 10/ 4 
100 15/ Law Fire, Nos. 1 to 50,000... a4 18 
10 | fd. | Law Guarantee & Trust Soc., Ld., Nos. 1 to 200,000 r 1hxd || 
20 8/ Law Life, Nos. 1 to 50,000_—s=.. . *2 aoxd || 
t0 3/ Law Union & Crown Insurance Co., Nos. 1 to 10,000 . 12/ 54 
Stock 4 do. 4% Debenture Som, 1942 100 103 
5° | 15/6 | Legal ‘and General Life, en.‘ 1 tO 20,000 .. ‘ 8 16 
Stock | 22/ | Liverpool and London and Globe Cons. Stock .. eS a 2 4 
- 10/ Do. do. (Globe kr tomy) « ae - 3, 
25 10/ London and Lancashire Fire, rm. 1tOQgI,000... 24 24 
10 4/14 | London and Lancashire Life, Nos. 1 to 10,000 2 9 
1° 1/ London & Provincial Marine homes oe Insurance, Ltd., Nos. 1 to 
100,000 we 1 1% 
25 30/ London, Nos. to 35,862 124 484 
s 10/ London Guarantee and Accident, Limited, ‘Ordinary 2 20 | 
25 30/ Marine, Limited .. 44 38xd 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50, 00 2 38 | 
ss 25/6 | North British and Mercantile, Nos. 1 to 110,000 ... 64 384s 
100 s5/ Northern, Nos. 1 to 30,000 - 10 78 
100 43 | Norwich Union Fire Insurance Soc., Nos. 1 to 11 000... 12 ria 
5 12/6 | Ocean Acdt. & Guar. Gun. Ld., Nos. 60,001 to 72,000 . 5 a1 
. 2/6 Do. Nos. 1 to 60,000 and nm oor to 124,308 1 4 
25 2/6 | Ocean Marine, Limited: Nos. 1 to 40,000 ... ie 24 10 
10 1/6 | Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 1 38 
5° 23/ Phoenix Assurance pany, ited 5 324 
10 s/ Raliwey Fesnague, Bes. I to 100,000 2 84 
5 2/ Rock Li 10/ at 
Stock | so % | Royal le, 100 19 
20 20/ Royal Insurance, Nos. 1 to 130,629... 3 4 
20 t/9_ | Scottish Union and National Ins. Co., af. Shares t 3 
10 6/62 Do. do, ase 32 | 
10 5/6 Sun, Nos. 1 to 240,000 10/ re} 
10 3/9 Sun Life, Nos. 1 to 48,000 7 164 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 a 82 | 
10 10/ Union Assurance, Nos. 1 to 45,000 = ‘4 1 
20 4/ Union Marine, Limited, Nos. 1 to 65,400 ane 24 im 
5 1/ World Marine Insurance, Nos. 1 to 30,060... 2 2 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 



























































* Law Life.—To which has been added £ 18 out of profits, but the liability still remains 














INSURANCE AND ACTUARIAL RECORD. 
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COUNTY FIRE OFFICE, LIMITED. 


ingly well through the transfer of that undertaking as 
at December 31, 1905, to the Alliance Assurance 
Company, Limited. There were 31,440 County Fire 
shares of £10 each with £8 per share paid up, and on 
these shares the dividends paid in respect of the last three years, 
1903, 1904 and 1905, were at the respective rates of 10, 15, and 13} 
per cent., representing 16s., 24s. and 22s. per share respectively. By 
the terms on which the Alliance Company purchases the business the 
County Fire Office shareholders are either paid £50 in cash or receive 
four fully-paid shares of £1 each in the Alliance Company, the market 
value of these shares being assumed to be £12. 10s. each. The share- 
holder who receives cash and invests the same in a trustees security, 
yielding, say, 3} per cent., will obtain a return for his investment at 
the rate of 32s. 6d. per share, which is 8s. 6d. per share more than 
the highest dividend he received in any of the three last years of the 
County Fire Company’s independent existence. On the other hand, 
the Alliance Company’s dividend to shareholders for 1905 was IOs. per 
share, and thus if the dividends in that Company should be con- 
tinued at the same rate, the return to a County Fire Office shareholder 
who exchanges his shares for Alliance shares on the terms referred to 
will be £2 per share per annum, as compared with annual dividends 
varying from 16s. to 24s. per share. A year ago the price of County 
Fire Office shares was £30, so that the increase in value to £50 
means an appreciation of 66% per cent. It is therefore by no means 
a matter for surprise that the proposed transfer was readily agreed to 
by the County Fire Office shareholders. 

The point of view of the Alliance Assurance Company is different. 
In its case the transfer is looked upon not altogether in respect of its 
actual earning power in cash at the moment. It is doubtful whether 
the County Fire Office business, excellent as it is, can be absolutely 
relied upon to immediately produce results which will be commen- 
surate with the increased outlay in dividend, although on the basis of 
the trading of 1905 it would do so. But the goodwill of the acquired 
fire office must be extremely valuable, the enhancement of prestige of 
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the Alliance Company through the acquisition will be great, a large 
increase of first-class business may reasonably be anticipated through 
the medium of the acquired agencies supervised by the active Alliance 
organisation, a considerable reduction in expenses through the fusion 
will doubtless be found practicable, and the astute officials of the 
absorbing Company are not likely to be disappointed in the expectation 
which must have commended the proposed arrangement to their judg- 
ment that the old Alliance as well as the old County shareholders ina 
future neither dim nor distant will receive material benefit from this 
interesting and carefully planned fusion. 


The fire insurance business transacted by the County Fire Office, 
which was established in 1807, has always been one of the best of its 
class (that class being the best class) in the United Kingdom, to 
which its operations have been’ strictly limited. The Company has 
continuously enjoyed the benefit of a most influential connection 
amongst solicitors and other professional gentlemen who have been 
in an advantageous position to secure for it the insurance of a very 
large volume of house property, and other risks of the kind usually, 
though not quite correctly described as non-hazardous. Whatever 
the extent of the hazard, the County Fire Insurance risks have been, 
in stock exchange language, “ gilt-edged.” House property insurance 
is the most payable fire underwriting proposition in the business. The 
difficulty for any office is to get it in quantity so as to obtain scope for 
the working of the laws of average, and to procure a sufficient margin 
for the cost of procuration and administration. A fire insurance 
company that has a large income derived from the insurance of an 
immense number of risks of this kind, carrying small individual 
premiums, may expect to make a substantial profit with almost mathe- 
matical certainty. The risks are so widely spread and well averaged 
that the loss ratio from year to year varies but little. The fluctuations 
which are to be found in a world-wide and miscellaneous fire insurance 
business can scarcely be said to exist. Thus the loss ratios in the 
County Fire Office have only on very rare occasions, and then only 
to a small extent, exceeded 50 per cent. of the premium income. In 
1904 and 1905 the losses absorbed less than 37 per cent. of the 
premiums, a remarkable result in a Company possessing a premium 
income of nearly one-third of a million sterling. 

The chief features of the County Fire Directors’ report for 1905, 
the last that will be issued after a successful existence of ninety-eight 
years, are as follows :— 

The net premium income amounted to £312,107 (showing an 
increase over that of the preceding year of £3,506), and of this amount 
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the net losses (41,143 more than in the previous year) absorbed 
£112,423, or about 36 per cent., and commission and expenses of 
management £108,284, or about 34°7 per cent. The interest earnings 
amounted to £24,536, and on the other hand £1,402 (40 per cent. of 
the increase in premium income) was added to the reserve for 
unexpired risks. The result of the operations was a credit balance in 
the revenue account of £114,533, which, after paying income-tax and 
writing off bad debts and the expenses of registration as a limited 
company, was reduced to £108,322. Thus the surplus of income 
over claims and expenses was just about equal to the amount of the 
expenses and commission. After payment of £38,230 by way of 
returns to policyholders, and adding the balance of £5,870 brought 
forward from 1904, a sum of £75,962 was available, out of which 
£35,000 was added to the general reserve fund and £34,584 was 
appropriated in dividends to shareholders as above stated, leaving a 
balance to be carried forward of £6,378. 

Though the County Fire Office disappears as a separate organi- 
sation, we may be sure that its traditions of liberal treatment as 
regards its policyholders will be well maintained by the powerful and 
wealthy institution with which it has now become assimilated. 


_ = 
— 





GENERAL Lire ASSURANCE.—The directors have declared a half-yearly 
dividend of 10 per cent. per annum. A year ago the dividend was at the 
same rate. 


Scottish Wipows’ Funp Lire Assurance.—The directors have accepted 
with regret the resignation as at July 31 last of Mr. Thomas Watson, Resident 
Secretary in Glasgow, who has expressed a desire to retire. Mr. Watson 
joined the Scottish Widows’ Fund in 1882, taking up the position now 
vacated, and has since that date continuously represented the Society. 

Lonpon, EDINBURGH AND GLascow AssuRANCE.—The growth of this 
company’s business has again necessitated the provision of more extensive 
accommodation for the head office staff. Since the company moved into its 
present building, Nos. 26 and 27 Farringdon Street, in 1888, the premium 
income has gone up from £104,128 to £516,800—an increase of 400 per 
cent. In making the present change the directors decided to find a per- 
manent home for the head office, with a site sufficiently commodious to allow 
of future extensions as occasion demands. ‘They have therefore secured a 
block of freehold land at the corner of Euston Road and Euston Square, 
which is sufficiently large to meet all possible requirements for many years 
to come, 


23° 











308 


THE GRESHAM LIFE ASSURANCE SOCIETY. 


ANNUAL REPORT FOR 1905 AND QUINQUENNIAL VALUATION 
REPORT. 







ral te famous Gresham family of Tudor times, of which the 
mr) most illustrious member was Sir Thomas, the founder 
Psy of the Royal Exchange and of Gresham College, owed 
: their wealth and position very largely to successful 
commercial transactions in the continent of Europe. 
There is, therefore, a certain appropriateness in the fact that the life 
assurance society which now bears their name has been, since its 
establishment in 1848, more largely interested than any other British 
life office in continental business. As it has drawn a large propor- 
tion of its premium revenue from foreign countries, it has, perforce, 
been bound to follow some of the usual customs prevailing in these 
regions, and its business has not to be altogether judged by ordinary 
English standards. The methods of remunerating agents in con- 
tinental Europe tend to throw a greater proportion of the share of 
expenses of management upon new business than is customary in 
England. This is one reason why the expense ratio in the Gresham 
Company in relation to total premium income used to be considerably 
above the British average in days when its new business was very 
large. For a long period its new transactions largely exceeded those 
of any other British life office. Of late years the efforts of the 
management have been successfully devoted towards a reduction in 
the expenses, and, although the volume of its new transactions is still 
very large, it is not by any means the largest in the country, and it 
bears a much smaller proportion than was formerly the case to the 
total amount of business on the Company’s books. With a premium 
income only a few thousands short of one million sterling, there is no 
reason why any extension of business should be sought at inordinate 
expense, and a change of policy in the attitude of the Company 
towards new business, particularly on the continent of Europe, has 
been productive of results upon which the Directors and managers, as 
well as the shareholders and policyholders, may all be heartily 
congratulated. 

This is particularly apparent from the figures disclosed in the last 
report of the Directors of the Society, which relates not only to the 
operations of the year 1905, but to the results of the quinquennial 
valuation on December 31 last, in regard to both of which matters 
we beg to offer the following brief review. 
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The Society’s new life business in 1905 amounted to £1,775,206 
in sums assured, the corresponding new premium income being 
477,269. These amounts showed in both cases a slight advance 
upon those which had been reported in connection with the year 
1904. The volume of new business was sufficient to maintain the 
total amount on the Company’s books, the total premium income, 
amounting to £994,134, being a little in excess of that of the 
preceding twelve months. The amount received as consideration for 
new annuities granted was £129,749, as compared with £80,329 in 
1904. The expenses of management, inclusive of commission, 
chargeable to the life department absorbed 19°86 per cent. of the 
year’s premium income. The extent of the movement towards 
economy in this Society may be estimated when it is pointed out 
that in the quinquennium which ended in 1905 the expenses of 
management absorbed nearly 27 per cent., and in the quinquennium 
ended with 1904 204 per cent. of the premium income. The claims 
on life policies, which, with bonuses, amounted to £466,820 in 1905, 
are stated to have been “ within the actuarial estimate.” The claims 
on endowments maturing by age or expiration of terms amounted to 
£285,432. The receipts from interest, etc., appearing in the assur- 
ance and endowment revenue account amounted to £311,754, and 
the interest yield on the funds in that account, which rose during the 
year from 47,427,476 to £7,711,770, seems to have been as much as 
£4. 4s. per cent. The annuity funds rose from 41,374,198 to 
£1,400,151. 

The report of the actuary on the quinquennial valuation as at 
December 31, 1905, states that on that date there were 77,070 policies 
in force, assuring (with bonus additions) the sum of 423,896,746, 
and an annual payment under annuity contracts of £172,969 per 
annum. Nearly 40 per cent. of the total amount of assurances appear 
to have been effected under tables excluding participation in profits. 
For the valuation of the assurance policies, the H™: Table of the 
Institute of Actuaries was employed as the mortality standard, whilst 
for pure endowments the Carlisle Table and, for annuities the Govern- 
ment Annuity Tables of 1882, were used. The rate of interest 
assumed in connection with all classes of risk was 34 per cent., whereas 
a considerable section of the business was valued at 4 per cent. 
interest five years previously. The net premiums employed are 
stated to give effect to the initial and procuration expenses which 
form a special charge upon the premiums received during the first 
year of assurance, with a corresponding diminution in the pressure of 
expense on the renewal income. It is explained that, according to 
the system adopted as described, a positive reserve has been made 
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against liability in respect of every policy on the company’s books, 
including, necessarily, the most recent assurances. 

The surplus disclosed by the valuation thus made amounted to 
£300,752, and but for the changes introduced through the adoption of 
a more stringent basis of valuation than was employed five years 
previously, and by making a reserve in full in the valuation balance- 
sheet for all announced claims, it is reported that the surplus would 
have exceeded £400,000. The Directors declare as divisible surplus 
the sum of £245,000, after providing for the payment of interest 
to the shareholders in accordance with the Society’s laws and regu- 
lations, and after setting aside a further sum of £50,000 to be applied 
(in pursuance of their expressed policy) in still further strengthening 
the basis of the next valuation. 

Specimens of the bonuses to participating policies are not given 
in the report, but it is announced that 90 per cent. of the divisible 
surplus will be converted into a reversionary sum and applied in 
augmentation of the amounts assured under the various classes of 
participating policies in proportion to their estimated contributions 
to profits during the quinquennium. The usual options will be allowed 
to the policyholders in selecting the mode in which their bonus may 
be applied, but subject in all respects to the conditions of their 
contracts and to the regulations of the Society, as stated in the 
notices to be issued when the requisite calculations in detail have 
been completed by the Actuary. 

The period covered by the last quinquennium in the Gresham Life 
Office has not generally been favourable to life assurance societies— 
in fact, a large number of such institutions, on account of depreciation 
in the value of investments and for other reasons, have found it 
necessary to reduce, and even in some instances to altogether suspend, 
their bonuses to policyholders. Under such circumstances the valu- 
ation results in this Society are very gratifying. The basis adopted 
for the calculations is one of increased stringency, yet the surplus 
disclosed is much larger than has been announced on the last and 
many previous valuation occasions. The margin between the rate of 
interest assumed and that which is now being earned on the Society’s 
investments is considerable, and should be a fruitful source of profit 
during the quinquennium which opened on January 1 last. The 
announcement that a balance has been carried forward with the 
purpose of still further increasing the stringency of the valuation is 
to be welcomed. Meanwhile, it is very evident that considerable 
progress has been made during the last five years in the direction of 
strengthening the Company’s profit-producing capacity, and its 
claims upon the confidence of the life-assuring community in the many 
countries in which it operates are thereby very materially increased. 

















THE PROVIDENT CLERKS’ AND GENERAL MUTUAL LIFE 
ASSURANCE ASSOCIATION. 


WRN the insurance world a tendency in the direction of 
@ the amalgamation of offices has been a noticeable 
feature for’ several years, and shows no sign of 
diminution. There is a good deal to be said in its 
favour in many instances. In a large establishment 
the burden of fixed charges is light, and consequently an amalgama- 
tion usually brings increased economy in management in its train. 
On the other hand, the interests of the public are well served by a 
certain amount of wholesome competition, and the passing of the 
whole business into a few hands is not therefore desirable. Moreover, 
there are a number of insurance offices which cater very successfully 
for certain classes of the community, and their disappearance, or 
their discontinuance as independent organisations, would be both 
inconvenient and disadvantageous to a considerable section of the 
population. One of these institutions is the Provident Clerks’ and 
General Mutual Life Assurance Association. As the name of this 
society implies, it seeks its business mainly among the employees in 
the clerical departments of commercial establishments. The majority 
of its customers are not, as the nature of their occupation will 
suggest, in affluent circumstances, but life assurance for the benefit of 
their wives and families is all the more for that very reason a real 
requirement for them, and as to maintain their positions they must 
necessarily lead careful and regular lives, they are very eligible 
candidates for membership in a life office. Consequently, the 
incidence of mortality in this institution has always been remarkably 
favourable, the constitution of the society is on the mutual principle, 
whereunder the whole of the divisible profits are allocated amongst 
the participating members, the expenses of management are moderate 
considering the nature of the business, and few offices, large or small, 
are in a position to offer greater advantages to their patrons. The 
Society has had a prosperous career of sixty-five years, and in its case 
there is no reason whatever why it should not continue in permanence 
to fill the special place in the sphere of life assurance for which it 
has proved itself to be so admirably fitted. 

The bonus history of this institution has been consistently good. 
Notwithstanding increased stringency of valuation methods at 
successive quinquennial periods, the Society has been able to main- 
tain its profits to participating policyholders at the high level, in 
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reversionary form, of 32s. per cent. per annum on the original sums 
assured over a period of fifteen years, the bonuses for ten years 
previously having been at the rate of 28s. per cent. per annum. The 
last quinquennial valuation was made at the close of 1902, by the 
British Offices O™ Table of Mortality in combination with net 
premiums and an assumption of 3 per cent. interest. The proportion 
of the actual premiums payable reserved for expenses and contin- 
gencies was 22°2 per cent., whereas the actual expenses of manage- 
ment, inclusive of commission, in 1905 was only 14°5 per cent. The 
actual interest yield on the funds in that year was about 3} per cent., 
after deduction of income-tax, and the profits from interest in 
excess of the return assumed for valuation purposes represented about 
10 per cent. of the premium income. Taking these facts into con- 
sideration, and looking to the continuance of a favourable incidence 
of mortality during the first three years of the current quinquennium, 
for which figures are available, there can be no reason to doubt that 
on the occasion of the next quinquennial valuation, which falls to be 
made at the close of next year, the bonus distribution will be on as 
high a scale as in the three preceding instances. This is the more 
certain since a considerable balance of undivided profits, representing 
more than one-eighth of the valuation surplus, was carried forward 
from the last quinquennial period. 

The premium rates of the Society are below the average charged 
by British Offices, and this is a fact that should be taken into con- 
sideration when any comparison of bonus results is made, although 
apart from this feature a comparison in a majority of instances would 
be in the Company’s favour. The Society has an attractive scheme 
for policies of £500 and over that amount, whereby a portion of the 
prospective bonus is discounted and advanced to the assured in the 
form of a reduction of premium, interest at the rate of 5 per cent. 
being charged. The resulting net premium rates are considerably 
below the non-participating rates, and give proposers the opportunity 
of securing the largest amount of immediate protection offered by the 
Society in return for a definite annual payment. Provision is made that 
if the cash bonus exceeds or falls short of the sum advanced, the policy- 
holder at each division of profits will either receive or pay the difference 
in cash, and thus retain the face value of his policy unaltered. As we 
have pointed out, the reversionary bonuses in the Society have been and 
are likely to continue to be of a very steady and consistent character, 
and there seems, therefore, very little of a speculative character in an 
assurance under the method described, which is well worthy of the 
attention of those of the Society’s customers who can afford to pay a 


premium of about 415 or over, according to age. The plan is 
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applicable in the case of all whole-of-life assurances where the age at 
entry does not exceed fifty, and in the case of endowment assurances 
wherever the term of the endowment is not less than twenty years. 

Turning to the figures disclosed in the Directors’ report for 1905, 
we find that 2,435 new policies were completed in that year for 
£294,292, producing an annual income of 411,356. The average 
amount of policy was thus a little over 4120, and the average 
premium was under £5" The death claims, including bonuses, 
amounted to £118,781, under 501 policies, whilst 129 endowment 
assurance contracts for £421,116, including bonuses, matured through 
the survival of the assured to stipulated ages. The Society transacts 
a small annuity business. In 1905 the consideration for new 
annuities granted amounted to £3,463, and annuities for £7,176 were 
paid out during the year. The total net premium income, increased 
by 41,600, amounted to £172,078. The receipts from interest were 
£86,028, after deduction of income-tax. The balance on the year’s 
transactions in favour of the Association amounted to £78,694, raising 
the accumulated fund on December 31, 1905, to 42,360,561. The 
Auditors report that the total value of the investments in bonds, 
stocks and shares, at market prices, was at the close of the year in 
excess of the amounts at which they were taken for balance-sheet 
purposes. The report is in every way highly satisfactory, and 
justifies the appeal of the Directors to the Members to continue to 
show their interest in the Office by inducing their friends to take out 
policies, and by making the good work of the Association known as 
widely as possible. 

———_ —— 


Russian Municipal Finance.—The general unrest in the Russian 
empire has not only had an injurious effect on the finances of the Russian 
Government, but is also beginning to make itself felt as an adverse factor in 
regard to the finances of the larger municipalities. ‘Thus the Berlin corre- 
spondent of the Zimes states that extremely unfavourable reports were recently 
current in that city with regard to the financial position of the city of Moscow. 
Statements were apparently being circulated in the Press to the effect that the 
city was in difficulties, and that the outlook was somewhat serious. These 
reports would seem to have originated in the circumstance that the Moscow 
municipal authorities recently applied to the Berlin Bank, which is the 
originating source of issue for the Moscow municipal loans, for a fresh loan. 
The bank in question, however, was compelled to reply to the application on 
behalf of the city that, in view of the uncertainty of the situation in the 
Russian Empire, and the extremely precarious position of Russian stock in 
the European markets, it was exceedingly improbable that a new loan could 
be raised on terms at all advantageous to the municipality. The city would, 
therefore, be compelled to accept a loan at high interest or to postpone issue 
until the restoration of more settled political and economic conditions in 
Russia, when cheaper rates could be obtained. The municipality has 
consequently decided to postpone the issue of a new loan for the present. 
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PROVIDENT LIFE OFFICE. 


FTER a career of exactly a hundred years, during which 
success has continuously crowned the efforts of its 
Directors and executive officers to give complete 
satisfaction to a small community of proprietors and a 
large body of policyholders, this popular and high-class 

life assurance company has designedly and deliberately determined 

its existence as a separate and independent business organisation. 

In the world of insurance, as in other spheres of commercial enterprise, 

this is an age of amalgamations, and when companies of their own 

free will wish to amalgamate, who is to say them nay? The com- 
panies which amalgamate are free contracting parties, and special 
care has been taken by the legislature that no transfer of the business 
of a life office can take place without the hearty assent of the great 
mass of its policyholders. The Life Assurance Companies Act of 
1870 provides that a descriptive statement of such a transfer, together 
with an abstract containing the material facts embodied in the agree- 
ment or deed under which the transfer is proposed to be effected and 
copies of the actuarial or other reports upon which such agreement or 
deed is founded, shall be sent to each policyholder of any life assurance 
company whose business is to be transferred, and that “the Court” 
(meaning in England the High Court of Chancery) shall not sanction 
the transfer in any cases where it appears to the Court that policy- 
holders representing one-tenth or more of the total amount assured 
in the Company whose business is proposed to be transferred shall 
dissent from the transfer. The shareholders, as well as the policy- 
holders, in the Provident Life Office have approved of the transfer of 
the Company’s business to the Alliance Assurance Company, Limited, 
believing, as they did, that the terms of transfer were favourable 
to their interests, and while there may be some sentimental regret on 
the part of a section of the outside public that such an admirable 
institution has become merged in the capacious bosom of one of the 
giants of the insurance industry, there are no grounds for cavilling at 
the decision of an intelligent body of policyholders in a matter with 
which other persons have no material concern. In linking up its 
fortunes with those of the Alliance Assurance Company, the Provident 

Life Office is acting in harmony with the course adopted by its ancient 

comrade of the fire insurance world, the County Fire Office. That 

institution was founded a year later than the Provident Life, and the 
two concerns have carried on their businesses for 99 years in close 
association with one another, most of their directors having seats 
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on the boards of both companies. We have little doubt that the 
activities of the two institutions will be continued in full force with 
great advantage to the community under the new order of events, and 
that the expectations of increased benefits to existing policyholders, 
which have led to the fusion, will be abundantly fulfilled. 

The one-hundredth report of the Directors of the Provident Life 
Office deals with the year ending December 31, 1905, at which date 
the transfer of the business to the Alliance Company is to be assumed. 
In that year the total amount of new business, including capital 
redemption policies for £13,700, amounted to £440,035, or after 
deducting reassurances to £426,835. The revenue from premiums 
less reassurance premiums (£244,607) and from interest and fees 
(£137,078) amounted to £381,685, as against £378,094 in the previous 
year, the increase in the revenue from premiums amounting to £274, 
and from interest to £3,317. In addition, a total sum of £23,703 
was received as consideration for the granting of annuities of 
£2,211 per annum. 

The mortality experience in 1905 was exceptionally favourable. 
The actual death claims amounted to £172,593 in respect of 
272 deaths, whereas the Institute of Actuaries Healthy Male Table, 
which was employed as the mortality basis at the last actuarial 
valuation on December 31, 1902, had indicated £268,437 as the 
amount of claims, and 346 as the number of deaths expected. 
Endowment assurances matured during the year to the extent of 
413,158 through the survivance of the assured to the dates stipulated 
in the policies. The expenses of management and commission 
absorbed about 144 per cent. of the premium income. The funds 
rose from 43,514,881 to £3,644,076—at the close of the year the 
assurance fund amounting to 43,586,061, the shareholders’ paid-up 
capital, accumulations and balance of interest to £50,694, and the 
investment reserve fund to £7,320. The assurance fund included 
£259,321 carried forward as undivided profit at the last valuation, in 
terms of the constitution of the office, and the whole of the interest on 
this large sum falls into the profits of the current quinquennium. 
The average rate of interest realised in the funds throughout the year 
is reported as having been £3. 18s. 1d. Presumably, this is subject 
to deduction of income-tax, and, if so, the net yield may be assumed 
to have been £3. 145. 2d. per cent., as compared with the rate of 
3 per cent. at which it was assumed for actuarial valuations that the 
funds would accumulate. The interest earnings, in excess of those 
assumed, must have represented in 1905 more than 10 per cent. of 
the premiums, while the saving through economical administration 
was equal to a further 6 per cent. of the premiums, as 20} per cent, 
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of the premiums were set aside at the last valuation as unvalued as a 
provision for expenses and contingencies. The profits from interest 
and economy thus amounted to a larger sum than the whole cost of 
administration, including commission to agents. 

The bonuses declared at the last valuation were on a liberal scale, 
ranging from 25s. to more than 60s. per cent. per annum, according 
to ages at entry and duration of policies. Under the new arrange- 
ments into which the company has entered there are excellent 
prospects of the fine bonus-paying traditions of the institution being 
well maintained, and we have no doubt that in all respects the policy- 
holders in the Provident Life Office will be treated by the Alliance 
Assurance Company with the utmost consideration and liberality. 





-™ 
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TRUSTEES EXECUTORS AND SECURITIES INSURANCE.—The report for the 
year ended May 31 last states that the scheme for rearranging the capital of 
the corporation was successfully carried into effect during the past financial 
year, and the proprietors were thereby relieved from the liability of 43 a share. 
The new preference and ordinary shares, into which the old partly paid 
ordinary shares were divided, have been paid up in full (except as regards a 
trifling amount of calls in arrear) and converted into preference and ordinary 
stocks, as provided by the scheme. After providing £17,166 for interest on 
debenture stock, the profit and loss account for the year shows a credit balance 
of £69,501. ‘Io this has to be added a sum of £523 remaining from last 
year’s balance after providing for the special dividend of £100,000 and the 
expenses incidental to the rearrangement of the capital, making the amount 
to be dealt with £70,024. Dividends at the rate of 4} per cent. per annum 
on the preference stock and shares were paid on December 1, 1905, and 
June 1, 1906, absorbing £15,187. An interim dividend at the rate of 5 per 
cent. per annum was paid on the ordinary stock and shares in January last, in 
respect of the half-year to November 30, 1905, absorbing £9,940. The 
directors now recommend a further dividend at the rate of 6 per cent. per 
annum on the ordinary stock in respect of the half-year to May 31, 1906, 
making 54 per cent. for the year, and requiring £15,750. ‘They have added 
to reserve £15,000, leaving to be carried forward £14,147. With the present 
addition of £15,000, the reserve fund amounts to £130,000, which is invested 
in separate securities. Of the total sum so invested £100,000 is represented 
by securities authorised by the Trustee Investment Acts. According to the 
market value of securities officially quoted, and to an estimate of the value of 
unquoted securities, the present value of the investments of the corporation is, 
in the aggregate, not less than the amount at which they stand in the balance- 
sheet. The rebuilding of the London Wall section of Winchester House is 
approaching completion, and it is anticipated that the new offices will be ready 
for occupation in the course of the present summer. 




















PRUDENTIAL ASSURANCE COMPANY, LIMITED. 


fA HEN the Chairman of the Prudential Assurance Com- 
pany rises to address the annual meeting of the 
shareholders, he occupies a position of prominence 
hardly second to that of a Prime Minister; for he is 
not only speaking to a large and influential body of 
investors, but he is also addressing a constituency of nearly eighteen 
million policyholders. This is a stupendous audience, and Sir Henry 
Harben, in taking the chair at this year’s meeting could hardly have 
failed to entertain a feeling of nervousness, for it was his maiden 
speech as Chairman of this gigantic institution. He paid a touching 
and well-deserved tribute to his predecessor in the chair, the veteran 
Mr. Edgar Horne, who died in the course of the year, was one of 
the founders of the Company away back in 1848, was a director for 
no less than fifty-eight years, and was chairman for twenty-eight years. 
We do not know of any parallel to this splendid record of service, 
and he passed away full of years and of honour. Happily, he has 
left in Sir Henry Harben a worthy successor, and the Company will 
progress as steadily and soundly as before under the guidance of the 
new Chairman, loyally assisted by his experienced and hard-working 
colleagues on the Board—who, by the way, have elected to the 
vacant directorship Sir John Henry Luscombe, late chairman of 
Lloyds, a highly-experienced man of business. 

In submitting the report of the Company’s working for 1905, 
Sir Henry Harben truly remarked that the “dominant feature” of 
the document was the announcement of the remarkable and generous 
procedure that had been decided on in regard to the treatment of 
the Industrial policyholders. On the advice of the actuary, after 
the conclusion ‘of the valuation, the Directors have transferred the 
huge sum of three-quarters of a million from the Reserve Fund to the 
Life Assurance Fund in the Industrial branch, with a view to the 
distribution of an additional reversionary bonus of 24 per cent. to 
the policyholders. When it is realised that this means the voluntary 
bestowal of a benefit to nearly thirteen million policyholders, of 
whom over ten millions receive an immediate increase in the sum 
assured, it will be seen on how noble a scale of liberality the Board 
have proceeded. So wealthy, however, is the Prudential that, even 
after this munificent donation, the Reserve Fund still stands at a 
round million, which is ample to meet any conceivable contingency. 
The magnitude of the institution may be seen at a glance from the 
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following summary of the valuation results :—‘ The total surplus of 
the two branches, as shown by the valuation, is 42,154,858, which 
is disposed of as follows: £150,000 has been added to the Invest- 
ments Reserve Fund of the Ordinary branch and £250,000 has been 
added to the Reserve Fund of the Industrial branch ; 41,227,647 is 
distributable among the participating policyholders and shareholders, 
in accordance with the regulations of the Company under its special 
Act of Parliament, leaving £527,211 to be carried forward, namely, 
£186,652 in the Ordinary branch and £340,559 in the Industrial 
Branch.” As the result of these allocations, the Investment 
Reserve Fund was increased to £950,000 and the Reserve Fund 
in the Industrial branch to £1,750,000—from which latter sum has 
now been drawn the grant, mentioned above, to the Industrial 
policyholders. Happy Sir Henry Harben to preside over such a 
magnificent and solid institution ! 

The figures of the valuation are so striking that they are well worthy 
of reproduction from the report of Mr. Schooling, the Actuary :— 


ORDINARY BRANCH. 


Life Assurance Fund on December 31, 1905 © 431,808,714 
Reserve for Life Assurance Policies . £ 209,630,035 


Reserve for Annuities , ‘ 991,530 
Net Liability . ° ° 30,621,565 
Surplus, including £176,249 brought treed from — 
last year. ; ; : : , ° ; Ah 187,149 







INDUSTRIAL BRANCH. 


Life Assurance Fund on December 31, 1905 ° « £24,224,417 

Net Liability . : , 23,256,708 
Surplus, including the sum of £385,398 brought TE 
forward from last year . 







£967,709 


Even more vividly, perhaps, is the immensity of the Company 
brought out by the aggregate figures of the assurances extant on its 
books. In the Ordinary branch the number of Life Policies in force 
at December 31, 1905, was 773,051, assuring, with bonus, 485,944,245, 
and producing a Premium Income of 44,118,360 per annum. In 
the Industrial branch the number of policies in existence was 
16,065,268, including 1,102,267 Free or Paid-up Policies, and the 
Amount Assured £159,683,044. The weekly premiums receivable 
in respect of these policies amounted to £122,626 per week, or 
46,376,552 per annum, The immensity of good done by the 
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Prudential in the encouragement of thrift is emphasised by the fact 
that of the sixteen million policies in the Industrial section, the 
average duration is eleven years, and the average age of the assured 
314 years. What this means for the working classes could hardly 
be exaggerated. Everything that tends to lengthen the life of a 
policy is good, and the Directors are, therefore, to be heartily 
congratulated on the substantial extra bonus declared in the 
Industrial branch. ‘ 


a 
> 





Lire ASSOCIATION OF SCOTLAND.—The report for the year ended 
April 5 last states that new assurances amounted to £550,680 at premiums 
of £24,854. Claims by death (including bonuses) totalled £274,365. 
Endowment assurances matured for £34,672. The total revenue from 
premiums and interest was £570,388, and the funds of the association having 
increased by £130,037 amounted at the end of the year to £5,616,885. 
The results of the quinquennial investigation as at April 5 last are also 
reported upon. Liabilities under the assurance transactions have been 
valued by the new O.M. table, the rate of interest made use of in the bonus 
addition classes being 3 per cent. throughout, with net premiums. In 
Class A (old series) cash bonus system, which calls for a special method of 
valuation, the base rate of interest has been reduced from 34 to 3} per cent., 
specific reserves being set up for future cash bonuses and for expenses. 
Annuities have, as before, been valued by the Government table with 3 per 
cent. interest. Including £12,580 brought forward from last investigation, 
the surplus for the five years on the more stringent bases of valuation now 
adopted amounts to £391,861. Of this sum the directors have decided to 
hold for division £ 337,338, leaving to be carried forward to next investigation 
the increased amount of £54,523. Of the £337,338 to be distributed, 
4 303,588 has been allocated to the policyholders and £33,750 appropriated 
to the shareholders. In Class A3 the bonus additions allocated to the 
policyholders are at the rate of £1. 8s. per £100 to whole of life policies and 
Al. 45. per £100 to endowment assurance policies for each year’s premium 
paid in the quinquennium. In Class B bonuses are declared at the rate of 
£2. 10s, per £100 per annum contingent upon attainment of the “ expectation 
of life” from entry and £1 per £100 per annum after attainment of the 
‘‘expectation.” In Class B2 (very low premiums) the bonus addition to be 
declared on all policies entitled to participate during the current quinquennium 
has been fixed at the rate of 15s. per £100 for each year’s premium paid 
from entry up to December 5 last, and in Class A (old series) cash bonuses 
for the year commencing April 6, 1907, are to be payable at rates varying 
from 35 to 15 per cent. of the premiums. The sum remaining at credit of 
the shareholders will permit of an extra dividend of 2s. 6d. per share for each 
of the next five years, and a total dividend of £1 per share is accordingly to 
be declared for the current year. 
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ROYAL INSURANCE COMPANY. 


fe Britons have good reason to be proud of the Royal 
© Insurance Company. In many a foreign country, as 
well as in our own realm and dominions, its name 
and fame testify to the excellence of British products. 
At home, it is one of our leading life offices ; abroad, 
as well as in the United Kingdom, it is by far the largest British fire 
office. Yet it is quite a young institution as compared with many of 
its rivals. It is only sixty-one years ago since it commenced to do 
business in a modest way in the enterprising city of Liverpool. Its 
small beginnings have had great continuations. Its triumphant 
career is the result of consistent and continuous good management. 
Its agency and branch system has been splendidly organised, its 
dealings with the public have always been enlightened and liberal, 
whilst its funds have been magnificently financed, the magnitude of 
the dividends to shareholders having always been a subordinate 
consideration in the minds of its Directors, as compared with the 
accumulation of strong reserves. The main object of its adminis- 
trators has been to make insurance doubly sure. In insurance 
chances have to be taken; this is, of course, the essential and 
distinctive feature of the insurance business. But they have to be 
taken with an accompaniment of all possible countervailing safeguards. 
The managers of the Royal in taking many chances have invariably 
taken much care. In fact, they have been careful to leave as little 
as possible to chance. The citadel erected for the protection of the 
Royal policyholders was, like Rome, not built ina day. But from the 
very beginning its building has been, in the stately language of the 
prayer book, “upon the best and surest foundations.” The edifice 
reared thereon has been as carefully framed and adapted to resist the 
storm and stress of adverse times, and of unlooked-for and sudden 
calamity, as human forethought and sagacity could well devise. The 
fat years out of their fatness have yielded material in plenty to 
strengthen the bulwarks and to solidify the battlements. So that 
now the “ Royal” has the best of financial armour plating and of 
commercial water-tight compartments, and security may be said to 
be inscribed in letters of gold upon its managerial business. Not 
once or twice, and latterly most strenuously of all in its history, has it 
been severely tried by fire, and splendidly indeed has it stood the 
strain of the fiercest ordeal. 

The position of the Company in the face of the greatest disaster 
which has ever been known in the history of fire insurance is one with 
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which not only its own shareholders and policyholders, but the entire 
British commercial community, have exceptional reason to be well 
satisfied. The total extreme possible liability of the Royal in the 
district devastated by earthquake and fire in San Francisco last April 
has been announced as 41,350,000. It is possible that the actual 
settlements of claims arising from that unprecedented catastrophe may 
cost the Company a million sterling. Such an amount of loss arising 
from a single conflagration has never before been incurred by any 
fire insurance company. It is at least four times the amount of the 
Company’s losses in connection with the Baltimore conflagration of 
1904, which exceeded the loss that the Royal had ever previously 
suffered from any similar disaster. Yet, with the full knowledge that 
these stupendous liabilities had to be met and provided for, the 
Directors were able to declare the largest dividend to their share- 
holders that they had ever announced. It is one of the unique 
features of the Company’s history that it has never once been under 
the necessity of paying a less dividend in any one year than it has 
paid in the preceding year, with the exception of an occasion in its 
early career when the distribution of quinquennial life profits was 
made in a lump sum instead of being spread over the succeeding 
quinquennium according to the more convenient course now adopted. 
When an increase has been made to the dividend it has been always 
maintained. The best that the Royal Company’s shareholders could 
well have hoped for, considering the San Francisco complication, was, 
surely, that they would receive in dividends not less than the 38s. per 
share, on each of which 43 is paid-up or credited as paid, which they 
had received for several years previously. But the dividend declared 
in respect of the year 1905, after full knowledge of the San Francisco 
losses was in possession of the Directors, is 40s. per share. People 
who had not been closely studying the financial methods of the Royal 
Insurance Company may well be surprised at such an extraordinary 
combination as the facts alluded to present; the largest known loss 
from trading being announced at the same time that the largest 
dividend from profits was declared. 

The explanation is very simple. The funds specifically set apart 
for the protection of the Company’s fire policyholders at the close of 
1905 amounted to £3,000,000, which roughly represented the whole 
premium income of the year. But, in addition, after declaration of 
the dividend to shareholders at the increased rate alluded to, a sum 
was carried forward in profit and loss account exceeding the probable 
San Francisco liability. The Company made a magnificent profit 
from its fire trading in 1905. The fire premiums, after deduction 
of reinsurances, amounted to 43,054,216, and the net losses to 
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£1,376,834. The premium income was larger than that of 1904 by 
only £58,550, representing an increase of less than 2 per cent. 
Under these circumstances the fact that the percentage of losses as com- 
pared with premiums was only about 45 per cent. is very remarkable. 
Such a low loss ratio is most unusual in the case of a company 
transacting fire insurance business on a colossal scale all over the 
world. It more nearly resembles the loss ratio experienced by offices 
transacting a small and select volume of home fire business. But, of 
course, it is abnormally low. No fire company like the Royal could 
regard it as otherwise. If it were a normal loss ratio there would be 
no necessity for the accumulation of gigantic reserves. The San 
Francisco disaster should silence those critics, and there have been a 
good many of them, who have blamed fire insurance companies for 
charging excessive premium rates to their customers. It is a very 
instructive object lesson. A Company like the Royal has to set 
aside by far the largest proportion of its trading profits in favourable 
years to provide for the big conflagration losses which are sure, 
occasionally, to come. A certain proportion of the premiums paid 
by policyholders must, in fact, be looked on as being required to 
meet the conflagration hazard. The whole of the trading surplus in 
a favourable year cannot be looked upon as profit—a large proportion 
must be reserved for losses, which under the renewal system from 
year to year are only deferred. 

Making every allowance for this fact, the surplus arising to the 
Royal Company on its fire operations in 1905 was very extra- 
ordinary. The difference between fire premiums on the one hand, 
and losses and expenses of every kind on the other, was £601,589, or 
nearly 20 per cent. of the year’s premium income. No such large 
surplus has ever been previously announced by any British fire 
insurance office. Interest earnings not carried to other departmental 
(life and annuity) accounts and transfer fees produced a further sum 
of £148,534. Thus the total surplus from fire trading and interest on 
shareholders’ funds amounted to £750,123. 


The dividend of 40s. per share requires £261,258 for distribution. 
Of this amount £26,126 is provided from that portion of the last 
quinquennial life profits applicable to the year, so that the amount to 
be provided from other sources is only £235,132. About two-thirds 
of this amount has been furnished from interest earnings, and the 
sum of £514,991 was left free to augment the reserves in various 
ways. £15,000 was added to the superannuation fund, which was 
raised to £80,065, and the profit and loss balance was increased by 
£47 3,865, the balance required to provide the proportion of dividends 
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from the life profits for the current quinquennium being reduced, as 
there is a year less to be provided for by £26,126. The net general 
result is that the Company, out of its undivided profits arising from 
1905 only, is enabled to pay about half of its probable San Francisco 


losses. 


The life business of the Royal Company is relatively of minor 
importance, yet it is very large. The new life policies issued by the 
Company in 1905 amounted to 41,256,010, after deduction of 
reassurances. The total net life premium income was £681,025, a 
sum of £94,990 was received as consideration for new annuities 
granted, and the interest earnings amounted to £303,562 in the life 
fund, and to £22,058 in the annuity fund. The Company is attractive 
to new entrants in its life department, for the bonus results declared 
over a very long series of years have been at the excellent rate in 
reversionary form of 30s. per cent. per annum, saving the first year 
of assurance in respect of which the rate is 24s. per cent. The last 
quinquennial valuation was made at the close of 1904 on a strong 
basis, the British O™ and O™-“® Mortality Tables having been 
employed in combination with net premiums, and the assumption 
that 3 per cent. interest would be earned on the funds. There 
is every probability of the fine bonus traditions of the Company being 
maintained in its life department. The profits both from economy 
of management and interest accruing towards the next valuation were 
large in 1905. Thus the proportion of premiums received at the 
1904 valuation for expenses and contingencies amounted to 21'9 per 
cent., and the actual expenses of management and commission in 
1905 were only 12°6 per cent. The actual net interest earnings, after 
deduction of income-tax, represented about £3 145. per cent. on the 
average amount of the life funds during the year. The profit from 
interest represented about 8°4 per cent. of the premiums. The claims 
under life policies, including reversionary bonuses, after deduction of 
sums reassured, amounted to £525,286, of which sum £71,977 
represented payments in connection with matured endowments or 
endowment assurances. After payment of all claims, annuities, 
bonuses in cash, and expenses, a balance of £277,092 was added to 
the life and annuity funds, raising them to 49,135,960. 


After providing for the payment of the dividend, the total funds 
of the Company amounted to 413,803,187. The Auditors’ report 
includes an announcement that the aggregate market value of the 
securities was in excess of the amounts set forth in the balance-sheet. 
This is particularly satisfactory in view of the necessary realisations 
to provide for the San Francisco losses, 














PERSONAL, ETC. 


AccIDENT INsSURANCE.—Mr. D. R. Macpherson has been appointed 
manager of the fire department. Mr. Macpherson has been in the service of 
the Central Insurance Company almost from its commencement and was 
formerly with the Northern Assurance Company at Birmingham and 
Dundee.—Having opened a new branch office for the North of Ireland at 
5 Lombard Street, Belfast, the directors have appointed Mr. Samuel James 
Mansfield Orr as district manager. 

ALLIANCE ASSURANCE.—The directors have appointed Mr. J. Lloyd Owen, 
the secretary of the Cape Town branch of the company, to be secretary at 
the Norfolk Street branch. Mr. Owen has been for many years in the 
service of the Alliance at home and abroad. 


CENTRAL INSURANCE.—Mr. G. H. Mason, who for some time has been 
in charge of the Newcastle branch, has now received the appointment of 
local manager there. 


GENERAL ACCIDENT FIRE AND LiFE AssURANCE.—Mr. G. Banton, 
manager of the monthly payment department at Manchester, has been 
promoted to be divisional manager in Manchester and the surrounding 
towns. 





EMPIRE GUARANTEE AND INSURANCE.—Mr. A. Wilson has been 


appointed manager for Scotland. 





Royal INnsuRANCE.—Mr. A. Lythgoe, until recently British manager 
of the Manufacturers Life Insurance Company of Canada, has received 
an appointment to an important position in connection with the life depart- 
ment of the Manchester branch of the Royal Insurance Company, where he 
will commence his duties immediately. 

OckEaN ACCIDENT AND GUARANTEE.—Mr. D. Don has been appointed 
fire superintendent at the Liverpool branch. For six years Mr. Don 
has occupied the position of chief clerk and surveyor of the London 
Assurance Corporation in the same city.—Mr. A. L. Thompson has been 
appointed fire superintendent and surveyor at the Bristol branch. 





British Law Fire Insurance.—The directors of the above company 
have elected their vice-chairman, Mr. William Maples, to be chairman of 
the company, in place of the late Mr. H. T. Norton. Mr. F. Monier- 
Williams, another of the directors, has been elected vice-chairman. 





Scottish Wipows’ Funp Lire Assurance.—The directors have 
appointed Mr. Samuel Jackson, F.F.A., at present inspector at the Liver- 
pool office, resident secretary there in succession to Mr. Govan Hewat. 
Mr. Jackson commenced his business career at the Liverpool office of the 
society in 1881. He was afterwards promoted to be cashier, and in 1898 to be 
inspector ; while Mr. James Evans, of the Liverpool office, has been promoted 
to inspector at that branch.—The directors have also appointed Mr. J. F. D. 
Spence, at present assistant inspector, to be inspector in Glasgow, in place of 
Mr. James McNab, resigned ; and Mr. James Ruddell Beggs to be inspector 
at the Belfast office. 





